
Allen Anderson, President & CEO 

June 8,201 1 

h4r. Jeff R. Derouen, Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

925929 North Main Street 
Post Ofice Box 9 10 

Somerset, KY 425020910 
Telephone 606678412 1 

To11 Free 800-264-5 112 
F ~ x  606-679.8279 

wvw.slcl~cc.son1 

E@ 
JUN 0 8  2011 

PUBLIC SERVICE 
COMMISSION 

RE: Case No. 201 1-00096 - Application of South Kentucky Rural Electric Cooperative, Inc. for 
an increase in retail electric rates 

Dear Mr. Derouen: 

Attached you will find an original and ten (10) copies of South Kentucky Rural Electric Cooperative, Inc. 
application for an increase in its retail electric rates. 

A copy of this letter and filing is being sent to the Office of Rate Intervention of the Office of the 
Attorney General. 

Sincerely, 

SOVIIj KENTUCKY RECC /,? 

Vice President of Fhance 

SJ$b 

C: Office of Rate Intervention 
Office of the Attorney General 
1024 Capital Center Drive 
Suite 200 
Frankfort, Kentucky 4060 1 

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5997 



COMMONWEALTH OF KENTUCKY 

E PUBLIC SERVICE COMMISSION 

In the Matter of Adjustment of 

Rates of South Kentucky Rural Electric 

Cooperative Corporation Case No. 2011-00096 

APPLICATION 

South Kentucky Rural Electric Cooperative Corporation (herein designated as 

“SISRECC”) hereby makes application for an adjustment of rates, as follows: 

1. SKRECC informs the commission that it is engaged in the business of operation of a 

retail electric distributions system in portions of eleven (1 1) counties in central Kentucky and 

and two (2) counties in Tennessee does hereby propose to adjust rates, effective July 3, 201 1, in 

conformity with the attached schedule. 

2. The name and post office address of the applicant is South Kentucky Rural Electric 

Cooperative Corporation, P.O. Box 910, Somerset, Kentucky, 42502 [807 KAR 5:001, Section 

8W1. 
3. The Articles of Incorporation and all amendments thereto for SKRECC were filed 

with the Coinmission in PSC Case No. 199500383, for an application to increase rates. [807 

KAR 5:001, Section 8(3)]. 

4. The application is supported by a twelve month historical test period ending 

September 30, 2010 and includes adjustments for known and measurable changes [807 KAR 

5:001, Section lO(l)(a)]. 

5.  SKRECC states that the reasons the rate adjustment are required pursuant to 807 KAR 

Section lO(l)(a)(l) are as follows: 

a. SKRECC last filed an increase in rates in Case No. 200500450. Since then, SKRECC 

has incurred increases in the cost of power, materials, equipment, labor, taxes, interest, debt 

service and other fixed and variable costs. SISRECC has been required to borrow fimds to 

fmance its construction projects. 

b. The financial condition of SKRECC has deteriorated substantially over the past few 

years. 



c. SKRECC had a Times Interest Earned Ratio (TIER) of 2.28X and a TIER of 1.47 

excluding G&T capital credits, for the test year ending September 30, 2010. SKRECC is 

required under its mortgage agreement to maintain a TIER of 1.25, based on an average of two 

of the three most current years. 

d. SKRECC requires this rate adjustment to meet the tenns of the mortgage agreement 

and to maintain its financial stability and integrity. 

e. The Board of Directors of SI(RECC at its meeting on April 28, 2011, received the 

current financial condition of SKRECC and the need for a rate adjustment to maintain the 

financial stability and integrity of the Cooperative. The Board of Directors adopted a resolution 

directing the administrative staff and consultants to proceed with the necessary application and 

filings with the Public Service Commission to adjust the rates of South Kentucky. A copy of the 

resolution is attached as Exhibit F. 

6. Annual reports, including the most recent calendar year, are on file with the 

Commission in accordance with 807 KAR 5:006, Section 3(1) [807 KAR 5:001, Section 

1 Q( 1 M 2 1 .  
7. SKRECC is not a limited partnership [807 KAR 5:001, Section 10(1)(a) 41. 

8. SKRECC files with this application a Certificate of Good Standing dates within 60 

days of the date of this application and attached as Exhibit A. [807 KAR 5:001, Section 1 O( 1)5]. 

9. SKRECC does not conduct business under an assumed name [807 KAR 5:001, 

Section lO(l)(a)6]. 

10. The proposed tariff is attached as Exhibit B in a form that complies with 807 KAR 

5:001 with an effective date not less than 30 days fi-om the date of this application [807 KAR 

5:001, Section lO(l)(a)7]. 

11. The proposed tariff changes, identified in compliance with 807 KAR 5:001, are 

shown by providing the present and proposed tariffs in comparative form on the same sheet, side 

by side, or on facing sheets, side by side, as Exhibit C [807 KAR 5:001, Section 10(1)(a)8]. 

12. SKRECC has given notice to its members of the filing of this application in 

accordance with 807 KAR 5:001, Section 3-10 (3) and (4). A copy of the notice is attached as 

Exhibit D [807 KAR 5:001, Section 10(l)(a)9]. 

13. SKRECC filed with the Coimnission a written notice of intent to file a rate 

application at least four (4) weeks prior to filing this application. The notice of intent stated the 

rate application would be supported by a historical test period and was served upon the Attorney 
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WHEREFORE, SOUTH KENTTJCKY RTJRAL, ELECTRIC COOPERATIVE 

CORPORATION applies and requests approval of the adjustment of rates as set forth in this 

application and issuance of an order approving and authorizing the new rates at the earliest 

possible date. & 
Dated: June ,7 ,2010. 

South Kentucky Rural Electric Cooperative Corporation 

Allen Anderson, President & CEO 

COUNSEL: 
Darrell Saunders 
PO Box 1324 
Corbin, Kentucky 40702 

Darrell Saunders, Attorney for 
South Kentucky RuraI Electric Cooperative Corporation 

I, Allen Anderson, President & CEO, state that L e  statements containel 
application are true to the best of my information and belief 

the foregoing 

Allen Anderson, President & CEO 
South Kentucky Rural Electric Cooperative Corporation 

Subscribed and sworn to before me by Allen An rson as President & CEO of South 
Kentucky Rural Electric Cooperative Corporation this 7' day of June 201 1. & 

My Cornmission Expires: 1 a- 2 %U / .3 



f 
Elaine N. Walker, Secretary of State 

Elaine N. Walker 
Secretary of State 
P. 0. Box 718 

Frankfort, KY 40602-0718 

http://www.sos. ky.gov 
(502) 564-3490 

I Certificate of Existence 

Authentication number: 11 3472 
Visit https://am.sos. kv.aov/ftshow/certvalidate.aspx to authenticate this certificate. 

I ,  Elaine N. Walker, Secretary of State of the Commonwealth of Kentucky, do 
hereby certify that according to the records in the Office of the Secretary of State, 

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE 
CORPORATION 

is a corporation duly incorporated and existing under KRS Chapter 14A and KRS 
Chapter 273, whose date of incorporation is October 13, 1938 and whose period of 
duration is perpetual. 

paid; that Articles of Dissolution have not been filed; and that the most recent annual 
report required by KRS 14A.6-010 has been delivered to the Secretary of State. 

at Frankfort, Kentucky, this 12'h day of May, 201 1, in the 21gth year of the 
Commonwealth. 

I further certify that all fees and penalties owed to the Secretary of State have been 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal 

Elaine N. Walker 
Secretary of State 
Coininonwealth of Kentucky 
11 347210047666 

http://www.sos
https://am.sos


Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELING P.S.C.I<Y N0.7 
15th REVISED SHEET NO. T- 1 

14th REVISED SHEET NO. T-1 

CLASSIFICATION OF SERVICE 
RESDENTIAL,, FARM AND NON-FARM SERVICE SCHEDUL,E A 

APPL,ICABL,E: In all territory served by the seller. 

AVAIL,ABIL,ITY: Available to consumers of the Cooperative for all uses in the home and on the farm and for other 
consuniers using single-phase service including schools, churches, and community buildings all subject to the 
established rules and regulations of the seller. The capacity of individual motors served under this schedule may not 
exceed 10 horsepower. 

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage. 

RATES PER MONTH: 

Consumer Charge - No KWH Usage ........................... $15.00 

$0.09489 
Energy Charge: 

All KWH per month @ .................................. 

FUEL, ADnJSTMENT CL,AUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: The minimum monthly charge shall be the “Consumer Charge ~ No KWH IJsage” as stated in 
Rates per month above. 

(Continued - Next Page) 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT &, C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R. E. C . C" 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

15th REVISED SHEET NO. T-2 
CANCELING P.S.C.KY N0.7 
14th REVISED SHEET NO. T-2 

CLASSIFICATION OF SERVICE 
RESIDENTIAL, FARM ANI) NON-FARM SERVICE SCHEDULE A 

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing program as approved by South Kentucky's Board of Directors. The marketing rate requires separate metering 
and an executed contract between the Member and the Cooperative. A sample contract is shown following these tariffs 
as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under their marketing 
rate and is for the below listed off-peak hours: 

-MONTHS- OFF-PEAK HOURS - EST 

October through April 12:OO Noon to 5:OO p.m" 
1O:OO p.m. to 7:OO a.m. 

May through September 1O:OO p.m. to 1O:OO a.m. 

MARKETING RATE PER MONTH: 

ETS USAGE MEMBERS WITH CONTRACT, all KWH per month @.. ..... $0.056934 (1) 

ETS USAGE MEMBERW WITHOUT CONTRACT 
....................................................... YEAR 1, all KWH per month @ $0.05921 (11) 

YEAR 2, all KWH per month @ $0.06313 (111) 
YEAR 3, all KWH per month .............................. $0.06706 (IV) 

....................................................... 
.......................... 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,20 1 1 I 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET. KENTUCKY 42501 

FOR:ENTIRE TERRITORY SERVED 
P.S.C. KY 

CANCELLING P.S.C. ICY NO. 7 
8th REVISED SHEET NO. T-14.1 

7th REVISED SHEET NO. T-14.1 

CLASSIFICATION OF SERVICE 
ALL ELECTRIC SCHOOL SCHEDULE SCHEDULE AES 

APPLICABL,E: In all territory served by the Seller. 

AVAILABILJTY: Available to all public schools whose total energy requirements, including but not limited to heating, 
air conditioning, lighting and water heating is supplied by electricity furnished by the cooperative. 

TYPE OF SERVICE: The electric service hrnished under this schedule will be of 60 cycle, alternating current and at 
available voltage, single or three phase at Seller’s option. 

RATES PER MONTH: 

Consumer Charge - No kWh Usage $83.02 

Energy Charge per kWh $0.09 127 

FUEL, ADJUSTMENT CL,AT_JSE: As shown in APPENDIX B, following these tariffs. 

MINIMUM CHARGE: The minimum monthly charge shall be the HIGHEST one of the following: 

(a) The consumer charge, or 

(b) The minimum monthly charges, as specified in the contract for service, or, 

(c) A charge of $0.80 per kVA of required transformer capacity, The Seller may, if it so desires, install 
transformers of capacity larger than required, but in such case, the Consumers minimum bill shall be based on 
the standard transformer size which would have been adequate for the Consumer’s load. 

CONDITIONS OF SERVICE 

An agreement for the purchase of power shall be executed by the Consumer for service under this schedule as 
deemed necessary by the Seller. 

Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering point unless 
otherwise specified in the contract for service. All wiring, poles, lines and other electric equipment on the load side 
of the delivery point shall be owned and maintained by the Consumer. 

Primary Service - The seller shall meter at secondary distribution voltage unless it would be agreeable to both 
parties to primary meter. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges 
shall be increased by 5%. 

DATE OF ISSUE: June IO, 201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTIJCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET. KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C.KY N0.7 
15th REVISED SHEET NO. T-3 

14th REVISED SHEET NO. T-3 

CLASSIFICATION OF SERVICE 
SMALL COMMERCIAL RATE SCHEDULE B 

APPLJCABLE: In all territory served by the seller 

AVAILABILITY: Available for commercial, small power and three-phase farm andor residential service where 
available. (Also temporary services to construction jobs, fairs, carnivals, etc.). Includes lightning, heating and power 
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA 
installed transformer capacity. 

TYPE OF SERVICE: Single-phase and three-phase, 60 cycle at available secondary voltage. Motors having a rated 
capacity in excess of 10 horsepower must be three-phase. Where residential and commercial usage are metered as a 
single meter, all usage shall be billed under this schedule. 

RATES PER MONTH: 

Consumer Charge - No KWI-I Usage .............................. $25.00 

Energy Charge: 
All KWH per month @ ....................................... $0.109650 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: 

(a) Single Phase Service shall be the "Consumer Charge - No KWII Usage" as stated in the rates per month. 

(b) Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The 
Seller may, if it so desires, install transformer(s) of capacity larger than required but in such case the consumers 
minimum bill shall be based on the standard transformer size which would have been adequate for consumer's 
load. 

(Continued - Next Page) 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH mNTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLJNG P.S.C. KY N0.7 
15th REVISED SHEET NO. T-4 

14th REVISED SHEET N0.T-4 

CLASSIFICATION OF SERVICE 
SMAL,L COMMERCIAL RATE SCHEDULE B 

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing programs as approved by South Kentucky's Board of Directors. The marketing rate requires separate 
metering and an executed contract between the Member and the Cooperative. A sample contract is shown following 
these tariffs as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under 
their marketing rate and is for the below listed off-peak hours: 

-MONTHS- 

October through April 

May through September 

OFF PEAK HOURS - EST 

12:OO Noon to 5:OO p.m. 
1O:OO p.m, to 7:OO a.m. 

1O:OO p.m. to 1O:OO a.m. 

MARKETING RATE PER MONTH: 

ETS USAGE, all KWH per Month @ ...........".. l... $0.07406 (1) 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED 
P.S.C.KYNO.7 
2"d REVISED SHEET NO. T-12.1 
CANCELING P.S.C. KY NO. 7 
1"RFMSED NO. T-12.1 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 4250 1 

* CLASSIFICATION OF SERVICE * 
INTERRUPTIBLE SERVICE RIDER SCHEDULE (1.S.R") 

Standard Rider 

This Interruptible Rate is a rider to Rate Schedules LP, LB- 1, LB-2, and LP-3. 

Applicable 

In all territory served by the Cooperative. 

Availability of Service 

This schedule shall be made available to any member where tha. member will contrac for an in :miptible demand of nc less than 
2.50 kW and not more than 20,000 kW, subject to a maximum number o f  hours of  interruption pir year and a notice period as 
listed below. 

Monthly Rate 

A monthly demand credit per kW is to be based on the following matrix: 

ANNUAL HOURS OF INTERRUPTION 
NOTICE MINUTES 200 - 300 400 

$4.20 $4.90 $5.60 
- 60 $3.50 $4.20 $4.90 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of  an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 

June 10,-2011. 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 

CANCELLING P.S.C. KY. N0.7 
15th REVISED SHEET T-5 

14th REVISED SHEET NO. T-5 

CLASSIFICATION OF SERVICE 
LARGE POWER RATE SCHEDULE LP 

APPLICABLE: In all territory served by the Seller. 

AVAIL,ABIL,ITY: Available to all commercial and industrial consumers who require excess of 50 KVA transformer 
capacity for lighting andor heating and/or power. Consumers served under this schedule may request service under the 
OPS SCHEDUL,E if they so desire provided the request is made in advance and not more than once every 12 months and 
provided KVA requirement is not in excess of 300 KVA. 

TYPE OF SERVICE: The electric service hrnished under this schedule will be of 60 cycle, alternating current and at 
available standard voltage, single or three phase at Seller's option. 

RATES PER MONTH: 

Consumer Charge - No KWH Usage ........................ $50.00 
Demand Charge: 

Billing Demand per KW per Month ............. $ 7.00 
Energy Charge: 

All KWH per Month @ .................................. $ 0.06914 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

DETERMINATION OF BIL,L,ING DEMAND: The billing demand shall be the maximum kilowatt demand established 
by the consumer for any period of fifteen consecutive minutes during the month for which the bill is rendered, as 
indicated or recorded by a demand meter. 

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the power factor is determined to be less than 
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90%, and divided this product by the actual power factor at the time of the monthly maximum demand. 

(Continued - Next Page) 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTTJCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET. KENTUCKY 42.50 I 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C. KY NO. 7 
14th REVISED SHEET NO. T-7 

13th REVISED SHEET NO. T-7 

CLASSIFICATION OF SERVICE 
U R G E  POWER RATE 1 (500 KW TO 4,999 KW) SCHEDULE LP-1 

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 4,999 KW with a 
monthly energy usage equal to or greater than 400 hours per KW of contract demand. 

TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service 

RATES PER MONTH: 

Consumer Charge: 

The consumer charge is equal to the metering charge plus the substation charge. 

1. Metering Charge $ 142.85 (1) 

2. Substation Charge Based on Contract Kw 

a . -  500- 999kw $ 359.99 
b. - 1,000 - 2,999 kW $ 1,078.84 
C. - 3,000 - 7,499 kW $ 2,711.96 

If retail consumer has provided for the investment in the substation facilities from 
which it is served, the substation charge does not apply and the only applicable rate 
is the metering charge. 

Demand Charge: .................................................. $6.16 per KW of billing demand (1) 

Energy Charge: $0.06091 per KWH (1) ................................................... 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed below: 
(a) The contract demand 

(b) The ultimate consumer's highest demand during the current month or preceding eleven 
months coincident with wholesale power suppliers system peak demand. The consumer's peak demand 
is the highest average rate at which energy is used during any fifteen-minute interval in the below 
listed hours for each month (and adjusted for power factor as provided herein): 

Hours Applicable For 
-Month- Demand Billing - EST 

October through April 

May through September 

7 9 0  A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42.50 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C. KY NO. 7 
14th REVISED SHEET NO. T-9 

13th REVISED SHEET NO. T-9 

CLASSIFICATION OF SERVICE 
LARGE POWER RATE 2 (5,000 TO 9,999 KW) SCHEDULE LP - 2 

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 5,000 to 9,999 KW with a 
monthly energy usage equal to or greater than 400 hours per KW of contract demand. 

TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service. 

RATES PER MONTH: 
Consumer Charge: 

The consumer charge is equal to the metering charge plus the substation charge: 

1. Metering Charge $ 142.85 (1) 

2. Substation Charge Based on Contract kW 

a. - 3,000 - 7,499 kW 
b. - 7,500 - 14,799 kW 

$ 2,711.96 (I) 
$ 3,262.80 (I) 

If retail consumer has provided for the investment in the substation facilities .From 
which it is served, the substation charge does not apply and the only applicable rate 
is the metering charge. 

Demand Charge: $6.16 per KW of billing demand (1) 

Energy Charge: $0.06091 per KWH for the first 400 KWH, per KW (I) 
of billing demand, limited to the first 5000 KW. 

$0.05404 per KWH for all remaining KWH (1) 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed below: 
(a) The contract demand 

(b) The ultimate consumer's highest demand during the current month or the preceding eleven 
months coincident with wholesale power suppliers system peak demand. The consumer's peak demand 
is the highest average rate at which energy is used during any fifteen-minute interval in the below 
listed hours for each month (and adjusted for power factor as provided herein): 

-Months- 

October through April 

May through September 

Hours Applicable For 
Demand BillinP - EST 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M to 1O:OO P.M. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELING P.S.C. KY NO. 7 
16'h REVISED SHEET NO. T-11 

15th REVISED SHEET NO. T-1 1 

* CLASSIFICATION OF SERVICE * 
LARGE POWER RATE 3 (500 KW TO 2,999 KW) SCHEDULE LP - 3 

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 2,999 KW with a 
monthly energy usage equal to or greater than 400 hours per KW of contract demand. 
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service. 

RATES PER MONTH: 
Consumer Charge: 

The consumer charge is equal to the metering charge plus the substation charge: 

1 I Metering Charge $ 145.86 (1) 

2. Substation Charge Based on Contract kW 

a. 500- 999kW $ 367.59 (1) 
b. 1,000 - 2,999 kW $ 1101.60 (1) 

If retail consumer has provided for the investment in the substation facilities fiom 
which it is served, the substation charge does not apply and the only applicable rate 
is the metering charge. 

Demand Charge per KW 
Contract demand. ................................. $6.29 
Excess demand ..................................... $9.13 

............................... (1) Energy charge per kWh @ $0.05915 

DETERMINATION OF BILLING DEMAND: The billing demand (kilowatt demand) shall be the greater of (a) or (b) 
listed below: 

(a) The contract demand 

(b) The ultimate consumer's highest demand during the current month coincident with 
wholesale power suppliers system peak demand. The consumer's peak demand is the 
highest average rate at which energy is used during any fifteen-minute interval in the 
below listed hours for each month (and adjusted for power factor as provided herein). 

-Months- 

October through April 

May through September 

Hours Applicable For 
Demand Billing - E.S.T. 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 
1O:OO A.M. to 1O:OO P.M. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42.503 

FOR ENTIFU! TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELING P.S.C. KY NO. 7 
18TH REVISED SHEET N0.T- 16 

17TH REVISED SHEET NO. T-16 

CLASSIFICATION OF SERVICE 
OUTDOOR LIGHTING SERVICE-SECURITY LIGHTS SCHEDULE OL, 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY: Available to all consumers of the Cooperative for dusk to dawn lighting in close proximity to the existing 
overhead secondary circuits. 

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixture of a standard size and type as stated in the 
rate. 

RATES PER LJGHT PER MONTH: 

Unmetered Metered 

Mercury Vapor or Sodium - 7,000 - 10,000 Lumens $10.57 $7.23 (1) 

(M.V. @74 KWH per Ma.-S. @45 KWH per Mo.) 

Directional Flood Light, with bracket 

250 Watt Sodium @ 106 KWH per Mo. 
250 Watt Metal Halide @ 106 KWH per Mo. 
400 Watt Metal Halide @ 167 KWH per Mo. 

1000 Watt Metal Halide @ 39.5 KWH per Mo. 

$16.99 $ 9.18 (1) 
$18.34 $10.22 (1) 
$23.14 $10.22 (1) 
$41.70 $11.41 (1) 

FUEL ADJUSTMENT CL,AUSE: As shown in APPENDIX €3, following these tariffs. 

CONDITIONS OF SERVICE: 

1. The Cooperative shall h i s h ,  install, operate and maintain security light(s) at a location mutually 
agreeable to both the Cooperative and the Consumer. The Cooperative will determine if the 7,000 - 
10,000 Lumens is to be metered or unmetered. 

2. The Cooperative shall install security lights only on existing service where an additional pole is not 
required. If Consumer requires additional line (not to exceed 150 feet from existing line) including pole 
to be constructed, there will be a charge of $100.00 for installing the additional facilities. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 

June 10,-2011. - 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R . E. C . C . 
SOMERSET, KENTlJCKY 42.50 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLDIG P.S.C. KY NO. 7 
15th REVISED SHEET NO. T-15 

14th REVISED SHEET NO. T- 15 

CLASSIFICATION OF SERVICE 
STREET LIGHTING SERVICE SCHEDULE STL 

APPL,ICABL,E: In all territory served by the Seller 

AVAILABILITY: Available to cities or townships for dusk to dawn lighting. 

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single-phase, 60 cycle 
alternating current at 120 or 240 volts. 

RATES PER LIGHT PER MONTH: 

Mercury Vapor or Sodium - 7,000 - 10,000 Lumens ................... $9.75 (1) 

(M.V. @ 74 KWH Mo. - S. @ 63 KWH Mo.) 

Mercury Vapor or Sodium - 15,000 - 28,000 Lumens ................. 
(M.V. @ 162 KWH Mo. - S. @ 13.5 KWH Mo.) 

$16.24 (1) 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs. 

CONDITIONS OF SERVICE 

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be hmished by the 
Cooperative. 

2. The Cooperative shall install street lights on existing poles where secondary voltage is available, or if necessary, 
extend secondary voltage a maximum of 150 feet including one service pole at its own expense. The cost of line 
extensions beyond 150 feet, must be borne by the applicant. 

3. All lamp replacement shall be made by the Cooperative. Lamp replacements may be charged to the applicant at cost 
as a separate item on the monthly bill for service. 

4. Since the seller intends to eventually provide only sodium lighting fixtures, mercury vapor will be used only until 
present supply is exhausted. Mercury vapor presently in service will be maintained until such time as it is necessary to 
retire and replace with sodium. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges 
shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 
11” REVISED SHEETNO. T-15.1 
CANCELLING P.S.C. KY NO. 7 SOUTH KENTUCKY R. E. C . C. 

SOMERSET, KENTUCKY 42503 ~O*REVISED SHEET NO. T- is.  1 

CLASSIFICATION OF SERVICE 
DECORATIVE STREET LIGHTING SCHEDULE DSTL 

APPLICABLE: In all territory served by the Seller 

AVAILABILITY: To associations, industrial foundations and large industrial consumers. 

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single phase, 60 cycle 
alternating current at 120 or 240 volts. 

RATES PER LJGHT PER MONTH: 

High Pressure Sodium Lamp - Cobra Head Light Installed on Existing Pole 
7,000- 10,000 Lumens @ 39 kWh Mo 
15,000-28,000 Lumens @ 100 kWh Mo 

7,000- 10,000 Lumens @ 39 kWh Mo 
15,000-28,000 Lumens @ 100 kWh Mo 

Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo. 

Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo. 

100 Watt Acorn @ 44 Kwh Mo. 
14’ Smooth Black Pole 
14’ Fluted Pole 
100 Watt L,exington @ 44 Kwh Mo 
14’ Smooth Black Pole 
14’ Fluted Pole 
400 Watt Galleria @ 167 Kwh Mo. 
1000 Watt Metal Halide - Galleria @ 395 Kwh Mo 
30’ Square Steel Pole 

Cobra Head Light Installed on 30’ Aluminum Pole 

Lexington Light Installed on 16’ Aluminum Pole 

Acorn Light Installed on 16‘ Fluted Pole 

Metal Halide Lamp or Sodium 

250 Watt Cobra Head HPS @ 106 Kwh w/30’ Aluminum Pole 
400 Watt Cobra Head Mercury Vapor @ 167 Kwh With 

8’ Arm 
12’ Arm 
16’ Arm 
30’ Aluminium Pole 

$11.62 
$15.04 

$11.62 
$15.04 

$17.24 

$26.27 

Un-metered 

$12.05 
$16.56 

$19.15 
$22.88 

$12.74 

$25.59 

$10.81 

$ 8.64 

$23.2 1 
$39.88 

$25.21 

$19.74 
$22.86 
$23.84 

Metered 

$9.42 
$10.16 

$16.32 
$16.32 

$10.09 

$22.64 

$7.81 

$ 5.70 

$12.29 
$14.37 

$ 8.91 
$1 1.96 
$12.90 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: PRESIDENT & C E O .  SOUTH KENTUCKY RECC 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 

CANCEL,LING P.S.C. KY NO. 7 
15th REVISED SHEET NO. T- 13 

14th REVISED SHEETNO. T-13 

CL,ASSIFICATION OF SERVICE 
OPTIONAL, POWER SERVICE SCHEDUL,E OPS 

APPLICABLE: In all temtory served by the Seller. 

AVAILABILITY Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no 
more than 300 KVA transformer capacity for lighting and/or heating andor power. Consumers served under this 
schedule may request service under the LP SCHEDULE if they so desire provided the request is made in advance and 
not more often than once every 12 months. 

TYPE OF SERVICE: The electric service firnished under this schedule will be of 60 cycle, alternating current and at 
available standard voltage, single or three phase at Seller's option. 

RATES PER MONTH: 

............................. Consumer Charge - No KWH Usage $50.00 (1) 

All KWH per Month @ $ 0.12105 (1) 
Energy Charge: 

...................................... 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: The minimum monthly charge shall be the highest of the following charges: 

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or 
(b) The minimum monthly charge as specified in the contract for service, or 

DATE OF ISSUE: June 10,2011 DATE EFFECTIVE: July 15,2011 

ISSUED BY 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated 
June 10,2011. 

PRESIDENT & C.E.O. SOIJTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELING P.S.C. KY NO. 7 
13th REVISED SHEET NO. T-18 

12th REVISED SHEETNO. T-18 

CL,ASSIFICATION OF SERVICE 
UNMETERED COMMERCIAL, SERVICE SCHEDULE TVB 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY: To all commercial services for which the monthly KWH and KW demand is reasonable constant and 
which is not practical to install and maintain proper metering equipment as determined by the Seller. 

TYPE OF SERVICE: Single-phase or three-phase as available, 60 cycle at available secondary voltage. 

CL,ASS AND RATES PER MONTH: 

Cable TV Amplifiers - (75 K W  per Month) ........... $10.09 (1) 

FUEL ADJUSTMENT CLAIJSE: As stated in APPENDIX B, following these tariffs. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELING P.S.C.KY N0.7 
14th REVISED SHEET NO. T-1 

13th REVISED SHEETNO. T-1 

CLASSIFICATION OF SERVICE 
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A 

APPLICABLE: In all territory served by the seller 

AVAILABILITY: Available to consumers of the Cooperative for all uses in the home and on the farm and for other 
consumers using single-phase service including schools, churches, and community buildings all subject to the 
established rules and regulations of the seller. The capacity of individual motors served under this schedule may not 
exceed 10 horsepower. 

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage. 

RATES PER MONTH: 

Consumer Charge - No KWH IJsage $944 $15.00 (1) I 
I All KWH per month @.... $W $0.09489 (1) 

........................... 
Energy Charge: 

.............................. 

FUEL ADJUSTMENT CLAIJSE: As shown in APPENDIX B following these tariffs. 

MINIMIJM CHARGE: The minimum monthly charge shall be the "Consumer Charge - No KWH Usage" as stated in 
Rates per month above. 

(Continued - Next Page) 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSIJED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,2011. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R. E I C" C . 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELING P.S.C.KY N0.7 
14th REVISED SHEET NO. T-2 

13th REVISED SHEET NO. T-2 

CLASSIFICATION OF SERVICE 
RESIDENTIAL,, FARM AND NON-FARM SERVICE SCHEDUL,E A 

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing program as approved by South Kentucky's Board of Directors. The marketing rate requires separate metering 
and an executed contract between the Member and the Cooperative. A sample contract is shown following these tariffs 
as APPENDIX D. This marketing rate is for energy purchased &om the wholesale power supplier under their marketing 
rate and is for the below listed off-peak hours: 

-MONTHS- OFF-PEAK HOURS - EST 

October through April 12:OO Noon to 5:OO p.m. 
1O:OO p.m. to 7:OO a.m. 

May through September 1O:OO p.m. to 1O:OO a.m. 

MARKETING RATE PER MONTH: 

ETS IJSAGE MEMBERS WITH CONTRACT, all KWH per month @ ....... $0.056934 (1) 

ETS TJSAGE MEMBERW WITHOUT CONTRACT 
....................................................... YEAR 1, all KWH per month @ $0.0.5921 (11) 

YEAR 2, all KWH per month @ $0.063 13 (111) 
YEAR 3, all KWH per month @ $0.06706 (IV) 

....................................................... 

....................................................... 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15, 20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE! TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C.KY N0.7 
14th REVISED SHEET NO. T-3 

13th REVISED SHEET NO. T-3 

CLASSIFICATION OF SERVICE 
SMALL COMMERCIAL RATE SCHEDUL,E B 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available for commercial, small power and three-phase farm and/or residential service where 
available. (Also temporary services to construction jobs, fairs, carnivals, etc.). Includes lightning, heating and power 
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA 
installed transformer capacity. 

TYPE OF SERVICE: Single-phase and three-phase, 60 cycle at available secondary voltage. Motors having a rated 
capacity in excess of 10 horsepower must be three-phase. Where residential and commercial usage are metered as a 
single meter, all usage shall be billed under this schedule. 

RATES PER MONTH: 

I Consumer Charge - No KWH Usage .............................. $W $25.00 (1) 

Energy Charge: 
I All KWH per month @ ....................................... $W $0.109650 (1) 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: 

(a) 

(b) 

Single Phase Service shall be the "Consumer Charge - No KWH Usage" as stated in the rates per month. 

Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The 
Seller may, if it so desires, install transformer(s) of capacity larger than required but in such case the consumers 
minimum bill shall be based on the standard transformer size which would have been adequate for consumer's 
load. 

(Continued - Next Page) 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 

June 10,-2011. - 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTIJCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLJNG P.S.C. KY N0.7 
13th REVISED SHEET N0.T-4 

14th REVISED SHEET NO. T-4 

CLASSIFICATION OF SERVICE 
SMALL COMMERCIAL RATE SCHEDULE B 

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific 
marketing programs as approved by South Kentucky’s Board of Directors. The marketing rate requires separate 
metering and an executed contract between the Member and the Cooperative. A sample contract is shown following 
these tariffs as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under 
their marketing rate and is for the below listed off-peak hours: 

-MONTHS- OFF PEAK HOURS - EST 

October through April 12:OO Noon to 5:OO p.m. 
10:OO p.m. to 7:OO a.m. 

May through September 1O:OO p.m. to 1O:OO a.m. 

MARKETING RATE PER MONTH: 

I ETS USAGE, all KWH per Month @ .................. $046233 $0.07406 (1) 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the 
current month charges shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
Juen 10.2011. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 4250 1 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 

CANCELLING P.S.C. KY. N0.7 
13th REVISED SHEET T-5 

12th REVISED SHEET NO. T-5 

CLASSIFICATION OF SERVICE 
LARGE POWER RATE SCHEDULE LP 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY: Available to all commercial and industrial consumers who require excess of SO KVA transformer 
capacity for lighting and/or heating and/or power. Consumers served under this schedule may request service under the 
OPS SCHEDULE if they so desire provided the request is made in advance and not more than once every 12 months and 
provided KVA requirement is not in excess of 300 KVA. 

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at 
available standard voltage, single or three phase at Seller's option. 

RATES PER MONTH: 

I Consumer Charge - No KWH Usage ._...........".. "...".,. $3443 

I Billing Demand per KW per Month ~ ".,._"...... $-e% $ 7.00 (1) 

$SO.OO (1) 
Demand Charge: 

I Energy Charge: 
All KWH per Month @ ...". I.I .... ~ .......... I .......... $(w)6% $ 0.06914 (1) 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum kilowatt demand established 
by the consumer for any period of fifteen consecutive minutes during the month for which the bill is rendered, as 
indicated or recorded by a demand meter. 

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the power factor is determined to be less than 
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by go%, and divided this product by the actual power factor at the time of the monthly maximum demand. 

(Continued - Next Page) 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 1.5,20 1 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 20 1 1-00096 dated 
June 10,201 1.  

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTIJCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELJNG P.S.C. KY NO. 7 
1.5" REVISED SHEET NO. T-11 

14th REVISED SHEET NO. T-1 I 

* CLASSIFICATION OF SERVICE * 
LARGE POWER RATE 3 (500 KW TO 2,999 KW) SCHEDULE LP - 3 

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 2,999 KW with a 
monthly energy usage equal to or greater than 400 hours per KW of contract demand. 
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service. 

RATES PER MONTH: 
Consumer Charge: 

The consumer charge is equal to the metering charge plus the substation charge: 

I 1. Metering Charge $ -i4&85 145.86 (I) 

2. Substation Charge Based on Contract kW 

a, 500- 999kW $ 35-3,49 367.59 (I) 
b. 1,000 - 2,999 kW $ -M37&84 1101.60 (I) 

If retail consumer has provided for the investment in the substation facilities from 
which it is served, the substation charge does not apply and the only applicable rate 
is the metering charge. 

Demand Charge per KW 
.................................. I Contract demand $646 $6.29 (1) 

(1) Excess demand ..................................... $894 $9.13 

............................... I Energy charge per kWh @ $8;F)-i793 $0.0591 5 (1) 

DETERMINATION OF BILLING DEMAND: The billing demand (kilowatt demand) shall be the greater of (a) or (b) 
listed below: 

(a) The contract demand 

(b) The ultimate consumer's highest demand during the current month coincident with 
wholesale power suppliers system peak demand. The consumer's peak demand is the 
highest average rate at which energy is used during any fifteen-minute interval in the 
below listed hours for each month (and adjusted for power factor as provided herein). 

-Months- 

October through April 

May through September 

Hours Applicable For 
Demand Billina - E.S.T. 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 10:OO P.M. 
1O:OO A.M. to 10:OO P.M. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July IS, 201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 20 1 1-00096 dated 
June 10,2011. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOtJTH KENTUCKY R .E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY. NO. 7 

CANCELLING P.S.C. KY NO. 7 
14th REVISED SHEETNO. T-13 

13th REVISED SHEET NO. T-13 

CLASSIFICATION OF SERVICE 
OPTIONAL POWER SERVICE SCHEDULE OPS 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no 
more than 300 KVA transformer capacity for lighting and/or heating and/or power. Consumers served under this 
schedule may request service under the LP SCHEDULE if they so desire provided the request is made in advance and 
not more often than once every 12 months. 

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at 
available standard voltage, single or three phase at Seller's option. 

RATES PER MONTH: 

............................. Consumer Charge - No KWH Usage $34728 $50.00 (1) I 
I All KWH per Month @, $044625 $0.12105 (1) 

Energy Charge: 
...................................... 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs. 

MINIMUM CHARGE: The minimum monthly charge shall be the highest of the following charges: 

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or 
(b) The minimum monthly charge as specified in the contract for service, or 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 

June 10,-2011. 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET. KENTUCKY 42.50 1 

FOR:ENTIRE TERRITORY SERVED 
P.S.C. KY 

CANCELLING P.S.C. KY NO. 7 
7th REVISED SHEET NO. T-14.1 

6th REVISED SHEET NO. T-14.1 

CLASSIFICATION OF SERVICE 
ALL ELECTRIC SCHOOL SCHEDULE SCHEDULE AES 

APPLICABLE: In ail territory served by the Seller. 

AVAILABILITY: Available to all public schools whose total energy requirements, including but not limited to heating, 
air conditioning, lighting and water heating is supplied by electricity hrnished by the cooperative. 

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at 
available voltage, single or three phase at Seller’s option. 

RATES PER MONTH: 

I Consumer Charge - No kWh Usage $7948 $83.02 (1) 

I Energy Charge per kWh $&QKW $0.09127 (1) 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs. 

MINIMUM CHARGE: The minimum monthly charge shall be the HIGHEST one of the following: 

(a) The consumer charge, or 

(b) The minimum monthly charges, as specified in the contract for service, or, 

(c) A charge of $0.80 per kVA of required transformer capacity. The Seller may, if it so desires, install 
transformers of capacity larger than required, but in such case, the Consumers minimum bill shall be based on 
the standard transformer size which would have been adequate for the Consumer’s load. 

CONDITIONS OF SERVICE 

1. An agreement for the purchase of power shall be executed by the Consumer for service under this schedule as 
deemed necessary by the Seller. 

2. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering point unless 
otherwise specified in the contract for service. All wiring, poles, lines and other electric equipment on the load side 
of the delivery point shall be owned and maintained by the Consumer. 

3. Primary Service - The seller shall meter at secondary distribution voltage unless it would be agreeable to both 
parties to primary meter. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges 
shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July IS, 20 1 1 

ISSUED BY: 
Issued by autharity of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC 



Form for Filing Rate Schedules 

SOUTH KENTUCKY R.E.C.C. 
SOMERSET, KENTUCKY 42501 

FOR: ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 7 

CANCELLING P.S.C. KY NO. 7 
14th REVISED SHEETNO. T-15 

13th REVISED SHEET NO. T-15 

CLASSIFICATION OF SERVICE 
STREET LIGHTING SERVICE SCHEDULE STL 

APPLICABLE: In all territory served by the Seller. 

AVAILABILITY: Available to cities or townships for dusk to dawn lighting. 

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single-phase, 60 cycle 
alternating current at 120 or 240 volts. 

RATES PER LIGHT PER MONTH: 

................... I Mercury Vapor or Sodium - 7,000 - 10,000 Lumens $W $9.75 (1) 

(M.V. @ 74 KWH Mo. - S. @ 63 KWH Mo.) 

................. Mercury Vapor or Sodium - 15,000 - 28,000 Lumens $-MA2 $16.24 (0 
(M.V. @ 162 KWH Mo. - S. @ 135 KWH Mo.) 

I 

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs. 

CONDITIONS OF SERVICE 

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be finished by the 
Cooperative. 

2. The Cooperative shall install street lights on existing poles where secondary voltage is available, or if necessary, 
extend secondary voltage a maximum of 150 feet including one service pole at its own expense. The cost of line 
extensions beyond 150 feet, must be borne by the applicant. 

3. All lamp replacement shall be made by the Cooperative. Lamp replacements may be charged to the applicant at cost 
as a separate item on the monthly bill for service. 

4. Since the seller intends to eventually provide only sodium lighting fixtures, mercury vapor will be used only until 
present supply is exhausted. Mercury vapor presently in service will be maintained until such time as it is necessary to 
retire and replace with sodium. 

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges 
shall be increased by 5%. 

DATE OF ISSUE: June 10,201 1 DATE EFFECTIVE: July 15,201 1 

ISSUED BY: 
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 201 1-00096 dated 
June 10,201 1. 

PRESIDENT (8; C.E.O. SOUTH KENTUCKY RECC 



Official Notice 

South Kentucky Rural Electric Cooperative Corporation, with its principal office at 
Somerset, Kentucky, and with its address as 925-929 N. Main St., Somerset, Kentucky 42503, 
intends to file with the Kentucky Public Service Commission in Case No. 2011-00096 an 
application to adjust its retail rates and charges. This Adjustment will result in a general rate 
increase to the member-consumers of South Kentucky Rural Electric Cooperative Corporation. 

The rates proposed in this application are the rates proposed by South Kentucky Rural 
Electric Cooperative Corporation. However, the Kentucky Public Service Commission may order 
rates to be charged that differ from these proposed rates. Such action may result in rates for 
consumers other than the rates in this application. 

Any corporation, association, body politic, or person may by motion within thirty (30) 
days after publication or mailing of notice of the proposed rate changes request leave to 
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower 
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the 
request including the status and interest of the party. Any person who has been granted 
intervention by the Commission may obtain copies of the rate application and any other filings 
made by the utility by contacting Mr. Stephen Johnson, South Kentucky Rural Electric 
Cooperative Corporation, 925-929 N. Main St., Somerset, KY 42503, phone 606678-4121. 

Any person may examine the rate application and any other filings made by the utility at 
the office of South Kentucky Rural Electric Cooperative Corporation or at the Commission’s 
office. 

South Kentucky RECC 
925-929 N. Main St 
Somerset, Kentucky 42503 
606-678-41 2 1 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 
502-564-3940 



The amount and percent of increase are listed below 

Rate Class 

Schedule A 

Schedule B 

Schedule LP 

Schedule OPS 

Schedule A 

Residential, Farm and Home 

Small Commercial 

Large Power 

Optional Power Service 

Residential Marketing Rate - ETS 
Consumers with no contract 

Year 1 
Year 2 
Year 3 

Schedule B 

Schedule LPI 

Schedule LP-2 

Schedule LP-3 

Schedule AES 

Schedule OL 

Schedule STL 

Schedule DSTL 

Small Commercial Marketing Rate - ETS 

Large Power 1 

Large Power 2 

Large Power 3 

All Electric School 

Outdoor Lighting 

Street Lighting 

Decorative Street Lighting 

Increase 
Amount Percent 

$ 6,668,492 7.8% 

$ 833,321 9.6% 

$ 814,306 4.5% 

$ 248,043 15.3% 

$ 41,350 
$ 41,350 
$ 41,350 

$ 364 

$ 

$ 106,286 

$ 80,592 

$ 21,390 

7.1% 
7.1% 
7.1 % 

18.8% 

0% 

0 Yo 

2.1% 

9.9% 

0 O h  

15.0% 

0% 



The effect of the proposed rates on the average monthly bill by rate class is 
listed below 

Rate Class 

Schedule A 

Schedule B 

Schedule LP 

Schedule OPS 

Schedule A 

Residential, Farm and Home 

Small Commercial 

Large Power 

Optional Power Service 

Residential Marketing Rate - ETS 
Consumers with no contract 
Year 1 
Year 2 
Year 3 
Consiimers with contract 

Schedule B 

Schedule LPI 

Schedule LP-2 

Schedule LP-3 

Schedule AES 

Schedule OL 

Schedule STL 

Schedule DSTL 

Small Commercial Marketing Rate - ETS 

Large Power 1 

Large Power 2 

Large Power 3 

All Electric School 

Outdoor Lighting 

Street Lighting 

Decorative Street Lighting 

Increase 
Amount 

9.02 

16.35 

195.04 

121 "89 

1.79 
1.79 
1.79 
0.75 

3.79 

984.1 3 

548.24 

2.27 

Percent 

7.8% 

9.6% 

4.5% 

15.3% 

7.1 % 
7.1% 
7.1% 
3.0% 

18.82% 

0% 

0% 

2.1% 

9.9% 

0 Yo 

15.0% 

0% 



The present and proposed rate structures of South Kentucky Rural Electric 
Cooperative Corporations are listed below. 

Schedule A 
Customer Charge per month 
Energy Rate per kWh 

Customer Charge per month 
Energy Rate per kWh 

Customer Charge per month 
Energy Rate per kWh 
Demand Charge per kW 

Customer Charge per month 
Energy Rate per kWh 

Scheule A - Residential Marketing Rate - ETS 
Consumers with contract 
Consumers with no contract 

Year 1 
Year 2 
Year 3 

Schedule B 

Schedule LP 

Schedule OPS 

Scheule B - Small Commercial Marketing Rate - ETS 

Schedule LP-I 
Energy Rate per kWh 

Metering Charge 
Substation Charge 
Demand Charge per kW 
Energy Rate per kWh 

Metering Charge 
SiJbStation Charge 
Demand Charge per kW 
Energy Charge for the first 400 kWh 
Energy Charge for all kWh over 400 kWh 

Metering Charge 
Substation Charge 
Contract Demand Charge per kW 
Excess Demand Charge per kW 
Energy Rate per kWh 

Schedule LP-2 

Schedule LP-3 

Rates 
Present Proposed 

$ 9.14 $1 5.00 
$ 0.09214 $ 0.09489 

$ 17.14 $ 25.00 
$ 0.10389 $ 0.10965 

$ 34.28 $ 50.00 
$ 0.06596 $ 0.06914 
$ 0.06596 $ 0.06914 

$34.28 $ 50.00 
$ 0.10625 $ 0.12105 

0.05528 0.056934 

$ 0.05528 $ 0.05921 
$ 0.05921 $ 0.06313 
$ 0.06313 $ 0.06706 

$ 0.06233 $ 0.07406 

$ 142.85 $ 142.85 
$ 1,0'78.84 $ 1,078.84 
$ 6.16 $ 6.16 
$ 0.06091 $ 0,06091 

$1,857 $1,857 
$ 2,711.98 $ 2,711.98 

$6.16 $6 
$ 0.06091 $ 0.06091 
$ 0.05404 $ 0.05404 

$ 142.85 $ 145.86 
$ 359.99 $ 367.59 
$ 6.16 $ 6.29 
$ 8.57 $ 9.13 
$ 0.05793 $ 0.05915 



Rates 
Present Proposed 

Schedule AES 
Customer Charge per month 
Energy Rate per kWh 

Metal Halide 2SOW Dir 
M/Halide 260W Metered Dir 
MNapor Sec Light 74 KWH 
MNapor Metered Sec Light 
Sodium Security Light 

. Sodium Metered Sec Light 
Sodium Directional Light 
Sodium Metered Directional 
Mmalide 400W Directional 
M/Halide 400W Metered Dir 
M/Halide 1 OOOW Directional 
M/Halide lOOOW Metered Dir 
M/Halide 2SOW Directional 
Mmalide 2SOW Metered Dir 

MNapor Sec Light 74 KWti 
400W Flood 21000 Lum-M Mv 
Sodium Streetlgt 380 Watts 
250 W Flood 12100 Lum-M Mv 
400 Watt 19100 Lum-M Mv 
Sodium Streetlgt 160 Watts 
Sodium Streetlgt 360 Watts 
Sodium Cobra-HD l00W StLgt 

250W Cobra Existing Pole 
250W Cobra 30' Aluminum Pol 
250W Cobra 30'Aluminum Pol 
1 000W M/Halide Galleria 
400W M/Halide Galleria 
100W Metal Halide Acorn 
14' Smooth Pole 
14' Fluted Pole 
30' Square Steel Pole 
l00W Metal Halide Acorn 
10OW Metal Halide Lexington 
400W Metal Halide Galleria 
Metered 1 00W MlHal Acorn 
250W Cobra Existing Pole 
250W Cobra 30' Aluminum Pol 
400W Mercury Cobra 12' Arm 
10OW M/Halide Lexington 

Schedule OL 

Schedule STL 

Schedule DSTL 

79.28 $ 83.02 
0.08300 $ 0.09127 

18.34 $ 
10.22 $ 
10.57 $ 
7.23 $ 

10.57 $ 
7.23 $ 

16.99 $ 
9.18 $ 

23.14 $ 
10.22 $ 
41.70 $ 
11.41 $ 
18.34 $ 
10.22 $ 

8.48 $ 
8.48 $ 

14.12 $ 
14.12 $ 
8.48 $ 
8.48 $ 

14.12 $ 
8.48 $ 

16.56 $ 
22.88 $ 
25.21 $ 
39.88 $ 
23.21 $ 

7.81 $ 
11.62 $ 
15.04 $ 
17.24 $ 
10.81 $ 
8.64 $ 

23.21 $ 
7.81 $ 

16.56 $ 
22.88 $ 
22.86 $ 
8.64 $ 

18.34 
10.22 
10.57 
7.23 

10.57 
7.23 

16.99 
9.18 

23.14 
10.22 
41.70 
11.41 
18.34 
10.22 

9.75 
9.75 

16.24 
16.24 
9.75 
9.75 

16.24 
9.75 

16.56 
22.88 
25.21 
39.88 
23.21 

7.8 1 
11.62 
15.04 
17.24 
10.81 
8.64 

23.21 
7.81 

16.56 
22.88 
22.86 
8.64 



Steve L Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd 
Pa ~ 0 x 6 1 5  

Frankfort Kentucky 40602-061 5 
Telephone. (502) 564-3940 

Fax (502) 564-3460 
psc ky gov 

David L Armstrong 
Chairman 

James Gardner 
Vice Chairman 

Charles R. Borders 
Commissioner 

March 15, 2011 
Allen Anderson 
South Kentucky R E C C 
925-929 N Main Street 
P 0 Box910  
Somerset. KY 42502-0910 

RE: Case No. 2011-00096 

South Kentucky R.E.C.C. 
(General Rates) 
Notice of Intent to File an Application for Increase in Retail Rates Based on Historical Test Year 

This letter is to acknowledge receipt of notice of intent to file an application in the above 
case. The notice was date-stamped received March 15, 201 1 and has been assigned Case No. 
201 1-00096. In all future correspondence or filings in connection with this case, please 
reference the above case number. 

If you need further assistance, please contact my staff at (502) 564-3940. 

Sincerely, 
., -- 

Executive Director 

JD/rs 
'1 

An Equal OpportunkY Emplover MFiU 



ATouchstone EnergyCooperative &t _- 
AllenAnderson, President & CEO 

925-929 Nodi  Main Street 
Postoffice Box910 

Someset, KY 42.5024910 
Telephone 606-67&1.121 

Toll Free tQ(2264.5 11 2 
Fax 6066798279 
'uw.skiwi.com 

March 14,2011 

Mr. Jeff R. Derouen, Executive Director 
Kentucky Public Service Cornmission 
P.O. Box 61 5 
Frankfort, KY 40602 

Dear Mi-. Derouen: 

This is to advise, in accordance with the Commission's Administrative Regulation 807 
KAR 5:001, Section 11(2), that after 30 days &om March 14,201 1, South Kentucky 
Rural Electric Cooperative Corporation intends to file an application for an increase in its 
retail rates based on a historical test year ending September 30,2010. 

If there are any questions concerning this matter, please contact me at your convenience. 

Respectfully submitted, 

SOUTH KENTUCKY RECC 

Allen Anderson 
President & CEO 

AAjb 

copy to: 

Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, Kentucky 4060 1 

Albany 606-387-6476 Monticello 606-348-677 1 Russell Springs 270-866-3439 Whitley City 606-376-5997 

http://uw.skiwi.com


OF SOUTH K RP O RAT1 0 

A Regular Board Meeting of the Board of Directors of South Kentucky 
Rural Electric Cooperative Corporation was held on Thursday, April 14, 201 1, 
beginning at 3:OO p.m., at the Somerset Office located in Somerset, Kentucky. 

Board Chairman, Richard Stephens, called the Meeting to Order 

Charles Gore gave the Invocation. 

Present at the meeting were Board Directors, Richard Stephens, Jerry 
Purcell, Charles Gore, Bill Shearer, Glen Massengale, John Pruitt and Tom 
Estes. Also present were Allen Anderson, CEO; Stephen Johnson, VP-Finance; 
and Darrell Saunders, Co-op Attorney. 

Agenda: Allen reported he had no changes to the Agenda as 
A Motion was made by Charles Gore and seconded by Glen presented. 

Massengale to approve the Agenda as presented. Motion carried. 

Minutes: A Motion was made by Tom Estes and seconded by Charles 
Gore to approve the Regular Board Meeting Minutes of March IO, 2011, as 
presented. Motion carried. 

CEO’s Report - Allen Anderson: 

a. Financial Report - Stephen Johnson: Stephen reported that the 
2 & 10 budget to actual financial information was contained in Page 20 for the 
Board’s review. Stephen reported that the kWh was $20 million over budget. 
Stephen reported that the equity as a percent of assets was 29.6%, and without 
G&T Capital Credits was 18%. Stephen reported that February had been a good 
month and had a line gain of 230/0. Stephen reported that the difference in KU 
and SKRECC was 28.26%” 

b. Other Rate Case Scenarios - Stephen Johnson: Allen 
reported that Management had intended to have the information concerning the 
various rate case scenarios emailed out before now but had not been able to due 
to some time constraints. A handout was distributed to the Board concerning the 
various rate case scenarios to be discussed. Stephen reported to the Board 
concerning some basic information and the timeline concerning the rate case. 
Stephen reported that in February the Board had approved going in for a rate 
increase and the PSC had been notified of same on April l!jth. Stephen reported 
that the PSC had sent its first data request to SKRECC. Stephen reported that 
SKRECC had until May 2”‘ to answer that request. Stephen reported that 
SKRECC would like to submit: its rate case to the PSC by the end of this month 



so that it will become effective in October/November, 2011. Stephen reported 
that SKRECC was at I .25 on its debt covenant; 1.16 on OPTIER; 2.03 on TIER 
and 1.83 on the debt service coverage. Stephen reported to the Board, in detail, 
how each proposed rate case scenario would affect SKRECC’s debt covenants 
and overall finances. Stephen reported that it was projected that growth/margins 
would drop 2% in 2011 and 2012; stay flat in 2013, go up 1% in 2014 and go up 
3% thereafter. Stephen reported that the numbers highlighted in yellow on the 
handout is where the next projected rate case might be. Stephen reported the 
capital method approach had been used and that the new Somerset building was 
not in these scenarios. Stephen reported that the capital side (work-plan) of the 
budget is where the majority of SKRECC’s expenditures occur. SKRECC should 
continue to review these expenditures to determine if additional reductions and/or 
efficiencies can be gained. Stephen reported that a rate case costs around 
$250,000.00. Stephen reported that at last month’s meeting a handout was 
distributed concerning a proposal of how to spread the rate increase throughout 
the various classes. Stephen reported that whichever rate increase amount the 
Board approved he would request approval to spread it out as proposed in that 
handout. The Board indicated their approval with the proposed rate increase 
spread that had previously been presented to the Board at last month’s meeting. 
Stephen indicated that if any difference occurred, percent wise, from the handout 
previously presented he would email the Board with said changes. Stephen 
reported that it was Management’s recommendation to go with the $1 0.9MM rate 
case scenario. Stephen reported that Management did not like where SKRECC 
was headed concerning the debt level. Stephen reported that Management felt 
that the proposed $10.9MM rate case scenario would put SKRECC back on the 
right track in a ten-year time frame. Stephen reported that Management felt like 
the $10.9MM rate case scenario was the best choice based upon the Board’s 
direction given to Management at the October, 201 0 Board/Management 
Planning Session on raising the equity level. Board and CEO discussion 
occurred concerning the various rate case scenarios. It was decided to narrow 
the rate case choices down to the $9.9MM and the $7.8MM scenarios for 
discussion. It was further discussed that the Board would like to see when and 
how much the projection would be for the second rate increase if the $7.8MM 
rate case scenario was chosen. A Special Board Meeting was discussed 
concerning this matter prior to the beginning of May. Allen reported that the 
primary focus would be on the work-plan, after the 3% cost cutting that was 
discussed at the April CEO/Board Planning Session. Allen reported that in- 
house reviews would begin concerning all areas of the work-plan. 

c. Member Services and Public Relations ReporVKentucky Living 
Ruby Patterson: This item was reported on via email to the Board as 
follows: The Kentucky Living feature for May, 201 1 is the 201 0 Annual Report 
titled “Delivering the Power”. The report emphasizes the value of technology in 
providing services and conveniences to our members in an efficient manner. We 
reinforce our commitment to our members through applying the goals of our 
mission statement in our daily work and decision making practices. We share 



some of the challenges associated with providing reliable and affordable 
electricity in our present economy with slow growth and increasing prices on the 
basic materials required to keep the power flowing. We inform our members that 
due to these facts we have given notice to the PSC of our intent to apply for a 
rate increase. Also included in the magazine is the Official Annual Meeting 
Agenda, Board, Attorney and CEO photographs, service area, revenue source, 
major costs, statement of operations, balance sheet and the Annual Meeting 
Notice. 

The Electric Receivables and Write-off Report is on Page 24 of the Board 
Book. At the end of February we had 147 accounts that had arrangement 
documents. They are reflected in the 60 and 90 days past due accounts. The 
remainder of the accounts in 60 or 90 days are making partial payments or are in 
the process of being scheduled for disconnect. Beginning in May, we will include 
the previous year comparison on the Electric Receivables report. The service 
centers have generated 3603 service orders for the month of February and have 
processed 36,290 payments from walk-ins and drive-thru transactions, 19,250 
mail and 7,197 electronic payments. There were 13,066 phone calls answered 
by this team in February. The energy advisors have performed 209 energy 
audits and have completed 50 Demand-Side Management (DSM) member 
participation homes in the months of January and February. Three commercial 
accounts, TTAI, Superior Battery and World Wide Equipment completed their 
participation in DSM with a total demand reduction of 221.12 KW. This team also 
provided training for the January Smart Grid hardware Training Class at the 
Lineman Training Center as well as Safety, Energy Efficiency, and Smart Grid 
Technology/AMi classes for schools and civil organizations. 

d. Operations Report - Dennis Holt: This item was reported 
on via email to the Board as follows: We have already had a total of 11 
accidents so far this year with 3 being OSHA recordable and 1 being a lost time 
accident. I will be performing Accident Investigation Reviews with various 
employees and will be reemphasizing a commitment to safety. 

As of March 31, 2011 South Kentucky has completed slightly over 28,000 
metering points. This represents 38% of the total metering points to be visited 
(73,500). We have incurred $730,032.64 in labor expense thus far with 50% of 
this cost to be reimbursed by the Department of Energy. We have completely 
finished 15 substations. We are currently two weeks ahead of schedule and 
hope to continue to advance this timeline as the weather improves. We have 
encountered one problem with equipment delivery relating to meters used in 400 
amp single phase entrances. We are out of these meters and they are on back 
order which will result in our skipping a few meters and having to backtrack when 
we do receive delivery. This is a small number of meters overall and should not 
delay the overall project; however, it could be an indication of potential delays in 
our regular residential meters in the future. We have an excellent inventory at 



the present time and will continue to monitor deliveries to assure our installation 
timeline is met. 

We have received information from Pennyrile RECC concerning the State 
of Kentucky Highway Department requiring a $1,200 fee to train Cooperative 
Employees to flag on state right-of-ways. This $1,200 fee would apply for an 
engineer to design a “flagging plan” every time an electric line is ran or routed 
across a state or federal highway. The $1,200 fee would also be charged for 
onsite coordinators who would have to be at the location during the construction 
of the electric line to oversee the flagging of traffic. This would cause significant 
costs to South Kentucky as we would need at least one certified employee in 
each county and possibly two in order to cover for vacations. In addition the 
engineer requires two certifications, one for designing the plan and one for being 
an onsite coordinator. The storms of the last several days have caused 
significant damage to our system. We had over 35 broken poles thought the 
system and estimate over 125 spans of wire down. In addition two very large 
auto transformers were destroyed by lightning, one was a 1000 KVA at Conley 
Bottom and one was a 333 KVA at Cave Springs. We received notification from 
Statewide that these storms would not be covered by FEMA. 

Discussion occurred concerning the Safety Program. The Board 
recognizes that safety is trending the wrong way, with small accidents occurring 
more frequently, and same needs to be re-emphasized. It was discussed that 
Allen should review as to why small accidents were occurring more frequently 
and report back to the Board on same. 

A Motion was made by Charles Gore and seconded by Jerry Purcell to re- 
emphasize the Safety Program. Motion carried. 

e. 201 1 Goals and Work Projects: Allen distributed the Goals and 
Work Projects for 2010 and the Goals and Work Projects for 201 1 and discussed 
same with the Board in detail. Allen reported that he felt the 2010 Goals and 
Work Projects had been completed, except for a few minor items, which was 
basically due to some time constraints. Allen reported that the Demand Side 
Management and Load Control would be put into place this year. 

f. 
Allen reported that he never realized that it was off balance until he was 
reviewing it this year. Allen reported that the first graph shows what it used to be 
and the second graph shows what is proposed. Allen distributed a handout 
which contained the descriptions for the Director District boundaries. Discussion 
followed. It was discussed that some adjustments needed to occur concerning 
this matter. It was discussed that the Bylaws indicate that this needs to be 
examined every year. It was the Board’s consensus for Allen to work on this 
matter and then get back with the Board. 

Review Membership Population in each of the 7 Director Districts: 



g. KAEC Spring Managers Meeting - April lg th  & 20th - Bowling 
Green, KY: Allen reported that he would be attending the meeting. Allen 
reported that discussion concerning EKPC’s 3rd Amendment had been added to 
the end of the Manager’s Meeting. Allen reported he would advise the Board of 
the outcome of those discussions. 

h. Economic Development Program Discussion: Allen reported that 
the settlement with the buyout of Bennie Garland’s contract had been completed. 
Allen reported that all had gone well and that if SKRECC ever needed Bennie we 
could contact him. Allen reported that Bennie would help close out the existing 
loans and do the annual reports for the next two years. 

KAEC Report - Charles Gore: Charles reported that Mr. Glover 
reported on the Annual NRECA Meeting and that Ron Sheets had been awarded 
the Paul Revere Award, Charles reported that a new safety program was being 
unveiled shortly. Charles reported that the sales were flat from a year ago. 
Charles reported that the video that we helped sponsor would be coming out in 
May. Charles reported that a sales tax audit was being performed at 
Cumberland Valley. 

East Kentucky Power Report - Tom Estes: Tom reported that EKPC’s 
margins had been good and that they were $5 million above budget and the 
equity was up to 8%. Tom reported that the strategic plan had been approved. 
Tom reported that a NRECA representative had apologized to EKPC for 
discussions that had occurred at the regional meeting in Florida concerning 
EKPC. Tom reported that after the Japan incident, a lot of people had inquired 
about the materials that EKPC had left from the Smith One Project. Tom 
reported that Don Moiser had indicated that a game plan was being developed 
concerning not scraping the Dale and Cooper Plants in 201 3 or 2014. 

Fresh Look Committee Report - John Pruitt: No meeting. 

Attorney’s Report - Darrell Saunders: No report. 

A Motion was made by Charles Gore and seconded by Bill Shearer to 
approve Item 11, which consisted of following: 

Electric write-offs of $25,766.00 for February, 201 1 ; 
Capital Credit Refunds on Deceased Estates of $1 5,513.69 
for March, 201 1; 
447 SKRECC New Members for March, 201 1; 
Claims for March, 201 1; and, 
CEO, Directors, and Attorney’s expenses for February, 
201 1 * 

e 

Motion carried. 



Feature Agenda Items: John indicated that the Board Policy 
Recommendations should be put on the Agenda for discussion next month. A 
handout was distributed which contained sample policies for the Board's review 
and con side ration. 

Other Business: 

a. Recommendations for Elections and Credentials Committee - John 
Pruitt & Jerry Purcell: John reported that he had spoken with several 
individuals concerning this matter. John reported that Attorney Heidi Powers and 
Lynn Turpin, who is a CPA, had indicated their willingness to serve on this 
committee. John indicated that both of these individuals were in his district. 
Discussion occurred concerning speaking with Jim Elmore, the County Court 
Clerk in Albany, to see if he would be willing to serve on the committee. It was 
discussed that May 4'h was the deadline to file for a Board Director Position. 
Discussion also occurred concerning other co-ops having paid the committee 
members $250.00 per meeting. 

A Motion was made by Charles Gore and seconded by Jerry Purcell to 
appoint John, Tom, Bill and Glen to the committee which would elect the 
Elections and Credentials Committee as referenced in the Bylaws. Motion 
carried. 

Motion was made by Glen Massengale and seconded by Bill Shearer to 
adjourn. Motion carried. 

S-\S -i\ 
DATE 

-55SklL 
DATE 

- 
RICHARD STEPHENS, CHAIRMAN 



OF SOUTH M ORPORATlO 

A Special Board Meeting of the Board of Directors of South Kentucky 
Rural Electric Cooperative Corporation was held on Thursday, April 28, 201 1 , 
beginning at 5:OO p.m., at the Somerset Office located in Somerset, Kentucky. 

Board Chairman, Richard Stephens, called the Meeting to Order. 

Charles Gore gave Invocation. 

Present at the meeting were Board Directors, Richard Stephens, Jerry 
Purcell, Charles Gore, Bill Shearer, Glen Massengale, John Pruitt and Tom 
Estes. Also present were Allen Anderson, CEO and Stephen Johnson, VP- 
Fin a nce. 

The Special Meeting was called for the purpose of discussing the 
$IO.OMM and $7.8MM rate increase scenarios and the impact that they would 
have. 

Stephen distributed two handouts, one of which outlined the impact of the 
rate increase options upon normalized test year data the other was a graph 
which outlined the debt buildup under both scenarios. Stephen reported that the 
$IO.OMM rate increase was used as the base rate case in determining the 
effects of the $7.8MM rate case. Stephen reported that in order for the $7.8MM 
rate case to be at the same debt level, equity to asset ratio and equity to capital 
ratio by the end of 2020, as the $IO.OMM rate case, an additional rate increase in 
2015 of $9.OMM would be required. Stephen reported that with the additional 
$9.OMM rate increase, that would be required in 2015 under the $7.8MM rate 
case scenario, SKRECC members would have a total of $16.8MM of a rate 
increase over the four year period of time (2012 - 2015). Stephen reported that 
also under the $7.8MM rate increase scenario the debt level would increase by 
an additional $20.OMM before declining back to the 2020 level of the $IO.OMM 
rate increase scenario. Stephen reported that the total increase percent of the 
$IO.OMM scenario was 7.85% and for the $7.8MM scenario was 12.55%. 
Stephen reported that if the $7.8MM rate increase scenario was selected it would 
require SKRECC to start borrowing short-term funds during the IO-year time 
period and which would in turn make the short-term borrowings go up. By using 
short-term borrowings SKRECC could repay the short-term debt with funds from 
the second rate increase which would prevent an overall increase in long-term 
debt. Stephen reported that the $IO.OMM rate case scenario was projected to 
put SKRECC’s percent of equity to asset ratio at 36% at the end of the ten years. 
Stephen reported that depreciation and interest cannot be cut enough for what 
the co-op’s financial needs were currently. Allen reported that Management was 
looking at the cost cutting as much as they could. Allen reported that hopefully 



after review of the work-plan more costs could be cut. Roundtable discussion 
occurred concerning the pros and cons to each of the two rate case scenarios 
and how each would affect the co-op and the members. Discussion occurred 
concerning splitting the difference in the two rate case scenarios, or approving an 
$8.9MM rate case scenario. 

A Motion was made by Charles Gore and seconded by John Pruitt to 
approve an $8.9MM rate increase and filing same on May 4, 2011 at the rate 
structure presented at the last Board Meeting. Motion carried unanimously. 

A Motion was made by Bill Shearer and seconded by Glen Massengale to 
adjourn the Special Board Meeting. Motion carried. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ADJUSTMENT OF RATES FOR SOUTH ) 
FXNTUCKY RURAL, ELECTRIC ) CASE NO. 200 1 1-00096 
COOPERATIVE CORPORATION 1 

1 Q. 

1 A. 

2Q. 

2A. 

3Q. 

3A. 

4Q. 

4A. 

5Q. 

5A. 

6Q. 

PRl3PARl3D TESTIMONY OF ALLEN ANDERSON 

Would you please state your name and business address? 

Allen Anderson, P.O. Box 910, Somerset, KY 42505 

What is your occupation? 

I am the President and CEO of South Kentucky Rural Electric Cooperative 

Corporation ( “S KRE C C ”) . 

How long have been in your present position? 

I have been in my current position for almost ten years. 

What is your educational background? 

I graduated fiom Berea College in 1976 with a Bachelor of Science Degree in 

Agriculture. 

How long and what positions have you held at SKRECC? 

I have been with SKRECC since 1978. My first position with SKRECC was as 

an Energy Conservation Advisor. I then became manager of Member Services, 

Chief Operations Officer and then my current position. 

Are you familiar with the contents of this Application for the adjustment of rates 

and what has been your role in its preparation? 



6A. I am very familiar with the contents within this application and I supervised its 

development and am ultimately responsible for it. I have worked with Mr. 

Stephen Johnson of SKRECC and Mr. Jim Adkins, a utility rate consultant, on its 

preparation 

When was SKRECC’s last rate application for an increase in rates due to 

distribution costs? 

SKRECC’s last rate increase due to SKRECC’s distribution costs was Case No. 

2005-00450 effective on September 1,2006. 

Why does SKRECC need an increase in its electric rates. 

SKRECC needs an increase in rates for several reasons. 

74 .  

7A. 

8Q. 

8A. 

0 SKRECC needs to increase its equity capitalization ratio, excluding 

generation and transmission capital credits (“GTCCs”), which was 

approximately 21% as ofthe end ofthe test year. Two, 

SKRECC has the desire to once again start paying its capital credits 

consistent with its Equity Management policy. S m C C  has not paid any 

capital credits since 2004. And three, 

SKRECC needs to insure that it meets its mortgage requirements. A11 of 

these factors have been integrated into the determination of the revenue 

requirements and margins needs of SKRECC. 

0 

0 

9Q. What approach did SKRECC use to determine revenue requirements and the 

amount of revenue increase? 

SKRECC has utilized the Capital Growth approach or method to determine its 

revenue requirements, its margin level and the amount of additional revenue 

9A. 



requested in this application. Mr. Jim Adkins covers the Capital Growth Method 

and its application to SKRECC in his testimony. 

What is the Test Period chosen by SKRECC for this application? 

SKRECC has chosen the twelve month period ending September 30, 201 0 as its 

Test PeriodNear for this rate application. 

Is SKRECC proposing any significant changes in its rate designs for any of its 

rate classes? 

SKRECC is proposing only a couple of significant changes to its rate design and 

it is applicable to Schedule A - Residential, Schedule B - Small Commercial, 

Schedule A - ETS and Schedule R - ETS. SKRECC is proposing to increase the 

customer charges for both Schedules A - Residential and Schedule B - Small 

Commercial to the following amounts. 

l0Q. 

1 OA. 

1 10 .  

11A 

Current Proposed 

Schedule A - Residential $9.14 $15.00 

Schedule R - Small Coimnercial $17.14 $25.00 

For the Schedule A - ETS and Schedule B - ETS, SKRECC is proposing to 

change its rate to one based on the cost to serve and not set it on an amount that is 

60% of the energy rates for the Schedule A - Residential and Schedule B - ETS. 

This proposed change in the ETS program is consistent with what has been 

proposed by Clark Energy and Shelby Energy it their most recent rate cases. Mr. 

Jim Adkins provides more explanation of these proposed rate changes in his 

testimony. 



12Q Does SKRECC plan to pay capital credits if this Coimnission would approve the 

requested increase in revenues proposed in this application? 

SKRECC desires to pay capital credits once it reaches an adequate equity level. 12A. 

13Q. 

13A. 

Does SKRECC offer any Deinand Side Management (“DSM’) Programs. 

SKRECC offers a very comprehensive list of DSM programs and has offered 

some of these programs for over twenty years. It is SKRECC’s desire to expand 

their DSM offerings as new prograins are developed and as the opportunity arises 

among our members. The testimony Mr. Jim Adkins included has a complete 

listing of the DSM prograins that S m C C  offers along with the number of 

participants in each program. 

14Q. 

14A. This concludes my testimony. 

Does this conclude your testiinony? 
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COMMONWEAL,TH OF KENTUCKY 

BEFORE THE PUBLJC SERVICE COMMISSION 

In the Matter of 

ADJUSTMENT OF RATES FOR SOUTH ) 
KENTUCKY RURAL EL,ECTRIC ) CASE NO. 200 1 1-00096 
COOPERATIVE CORPORATION ) 

PREPARED TESTIMONY OF STEPHEN JOHNSON 

1Q. 

1 A. 

2Q. 

2A. 

3Q. 

3A. 

4Q. 

4A. 

5Q. 

Would you please state your name and business address? 

Stephen Johnson, P.O. Box 910, Somerset, KY 42505. 

What is your occupation? 

I am the Chief Financial Officer (“CFO”) of Sc 

Cooperative Corporation (“SIUXECC’). 

ith Kentuck 7 Rural Electric 

How long have been in your present position? 

I have been in my current position for almost three years. 

What is your educational background? 

I graduated firom the University of Kentucky with a Bachelor of Science Degree 

in 1989 with a major in Accounting. 

How long and what positions have you held at SKRECC? 



SA. I have been with SKRECC since 2008. The only position that I have held at 

S m C C  has been my current position as CFO. My precious employment was in 

the oil and gas industry for approximately 17 years. I was Vice-President of 

Finance for Genesis Eurasia UK Limited and my major responsibilities included 

preparing the financial statements, management reporting package and investor 

reporting package. Other responsibilities included monthly bank reconciliation, 

cash management, accounts payable and receivable, general ledger accounting, 

budgeting, budget to actual reporting and contract negotiations. In addition, I was 

Vice-president of Finance for Upland Oil & Gas, LL,C and have experience 

reviewing forty international subsidiaries monthly, quarterly, and annual financial 

statements including footnotes, review and discussion. 

6Q. Are you familiar with the contents of this Application for the adjustment of rates 

and what has been your role in its preparation? 

I am very familiar with the contents within this application and I supervised its 

development and am ultimately responsible for it. I have worked with Mr. Jim 

Adkins, a utility rate consultant, on its preparation and directed the efforts of 

others at S m C C  who have provided information and help prepare this 

application. 

6A. 

7Q. 

7A. 

What consideration was given to increase the rates of SKRECC? 

SKRECC has certain mortgage agreements that it must meet and these 

agreements require SKRECC to maintain a Times Interest Earned Ratio (“TIER’) 



of 1.25 and Operating Times Interest Earned Ratio (“OTIER,) of 1.10 based on 

an average of two of the three most recent years. SKRECC’s TIER for the test 

year and for the previous three calendar years was 2.28. Additionally, SKRECC’s 

equity capitalization, excluding Generation and Transmission Capital Credits 

(“GTCC’s”) ratio has remained relatively stable fi-om 19% in 2006 to 21% at the 

end of the test year. 

8Q. Would you briefly describe the procedures used to arrive at the proposed increase 

in rates? 

Based on a review of SKRECC trend of declining margins, declining TIERS and 

declining equity, SKRECC’s management and board of directors determined that 

it was imperative to prepare and file a general rate application with the 

Coinmission. The basis for determining the amount of additional revenue is 

based on the normalization of test year revenues and expenses along with a 

margin amount. The basis on the amount of margins that is being sought is the 

test year end equity capitalization ratio (without GTCCs) of approximate twenty- 

one (21) percent. SICRECC feels that it needs to increase its equity level to an 

approximate rate of thirty-five to forty percent in a period of fiReen to twenty 

years. In addition, SKRECC wishes to once again start paying capital credits to 

its rneinbers once it increases its equity capitalization ratio to a specified level of 

35%. Mr. Jim Adkins covers more of these details on the determination of 

margins in his testimony. 

8A. 



9Q. In your opinion, is the additional revenue requested in this application necessary 

for SKRECC to maintain its financial integrity? 

Yes, The amount of additional revenue requested in this application is necessary 

in order for SKRECC to maintain it financial integrity, to comply with its 

mortgage agreements and to provides its inembers with a continuous and safe 

supply of electrical power. 

9A. 

1 OQ. 

1 OA. 

Does this conclude your testimony? 

This concludes my testimony. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF THE ADJUSTMENT ) 

COOPERATIVE CORPORATION ) 
OF RATES OF SOUTH KENTUCKY RECC ) CASE NO. 2011-00096 

PREPARED TESTIMONY OF JAMES R. ADKINS 

Q1. State your name and business address. 

R1. I am James R. Adkins and my business address is 1041 

Chasewood Way, Lexington, KY 40513-1731. 

Q2. 

R2. 

Q3 - 

R3. 

What has been your role in this application? 

My role in this application has been to assist South 
Kentucky RECC (“South Kentucky”) to determine the 

revenue requirement needs and amount of additional 

revenue needed, to complete a cost of service study 

(“COSS”) and to provide some alternative rate options 

that may be appropriate for Meade County. 

What is your professional experience in the area of 

electric utility rate-making? 

I have spent the last thirty-four plus years dealing 

with electric utility rates. I was employed by EKPC 

as its Pricing Manager for almost twenty-five years. 

I spent a little over one year with the Prime Group, 

LLC and I have been self-employed for the last seven 

1 
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years. Prior to my electric utility career, I was 

employed in the finance and accounting areas of the 

medical care field for close to eight years. I also 

served in the 1J.S. Army as an infantryman in the 

Republic of Vietnam in the late 1960s. 

Q4. What is your educational background? 

R4. I received a Bachelors Degree in Commerce with a major 

in banking and finance in 1971 and a Masters of 

Science in Accounting in 1976. Both of my degrees 
were granted by the University of Kentucky. Since 

then, I have attended several seminars, conferences 

and courses on rate-making as well as a presenter at 

many conferences and seminars of electric utility 

rate-making, cost of service studies, and rate design. 

Q5. Have you ever appeared as a witness before this 

Commission? 

R5. I have appeared as a witness before this Commission 

many times in rate applications, applications for 

certificates of public convenience and necessity, fuel 

adjustment clause hearings, and administrative cases. 

I have testified on the behalf of East Kentucky Power 

Cooperative (“EKPC”) and for all of EKPC’s member 

cooperatives and for other distribution cooperatives. 

2 
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Q6. What is the primary reason that South Kentucky needs 

an increase in electric rates? 

R6. The primary reasons as to why South Kentucky needs 

this increase in its electric rates are two primary 

ones: one, to build its equity to a more reasonable 

level and, two, to continue to payout capital credits 

on a twenty year cycle. 

Q7. What TIER amount or level is South Kentucky seeking in 

this application? 

R7. South Kentucky is requesting a TIER of 2.44X. With a 

TIER of 2.44X, South Kentucky has a equity 

capitalization goal of reaching an equity 

capitalization level of forty percent (40%) in 

approximately fifteen years. The basis for the 2.32X 

TIER is contained in Exhibit JRA-1 that is a part of 

this testimony. South Kentucky has the desire to 

increase its equity level to forty percent over this 

timeframe and to start paying capital credits once 

again based on a 20 year rotation cycle listed in its 

equity management plan. 

Q8. What is the basis for your approach? 

R8. The basis for the approach that I am using is a report 

of the Kentucky Association of Electric Cooperatives 

("KAEC") "Final Report to the Kentucky Association of 

3 



Exhibit  H-3 
Page 4 of 19 

Electric Cooperatives PSC Study Committee Standard 

Filing Procedures and Financial Criteria for 

Distribution Cooperatives,” dated March 3, 1978, 

prepared by the Southern Engineering Company of 

Georgia (“1978 KAEC Study). This approach is know as 

the “capital growth method. ” 

(29. How is this capital growth method different from the 

current approach taken by a distribution cooperative 

in Kentucky in determining its revenue requirements? 

R9. The normal approach taken by a distribution approach 

has been to seek a TIER amount of 2.0X where the 

margin amount is equal to the interest on long term 

debt. The capital growth approach is different one 

because it takes into consideration the capital growth 

needs of the cooperative, the rate of growth needed to 

build equity, and the rate of equity payout or capital 

credit payments. The end result is a rate of return on 

equity. The end result is revised return on equity 

and return on capital structure. South Kentucky is 

seeking a return on equity of 23.28% based on the 

criteria of achieving a thirty-five percent equity 

capitalization level in approximately seventeen and 

one fourth years. The rate of return on capital is 

then 8.53%. This rate of return on equity may seem to 

very high but this Commission in its Order in Case No. 

2010-00167 in the Application of East Kentucky Power 

Cooperative, Inc. for General Adjustment of Electric 

4 
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Rates allowed East Kentucky Power Cooperative (“EKPC”) 

a return on equity that calculates to 25.37%. Both 

EKPC and South Kentucky are cooperatives that need to 

increase their equity capitalization ratios. 

Q10 What is the amount of rate increase sought using this 

method? 

R10. South Kentucky is seeking an increase of $8,900,000 or 

an increase percent of 6.97% based on the normalized 

revenue from South Kentucky’s current rates from Case 

NO. 2010-00182. 

Q11. What adjustments to the test year financial statements 

is South Kentucky proposing? 

R11. South Kentucky is proposing the normal test year 

adjustments to its test year financial statements. It 

is proposing a total of seventeen (17) adjustments 

including two (2) revenue adjustments and fifteen (15) 

expense adjustments. Included in these revenue 

adjustments is the normalization of revenue for the 

current rates approved in Commission Order in Case No. 

2010-00182 dated January 15, 2011 and an adjustment 

for customer growth. The expense adjustments include 

the normalization of interest expense, wages and 

salaries, payroll taxes, depreciation expense, 

retirement expenses, director expenses, property taxes 

and some others. The more important these adjustments 

includes the proposed adjustment for the write off the 

5 
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old meters based on a five year amortization period 

and a new depreciation study which has increased the 

rates for most of South Kentucky’s distribution plant. 

Q12. What is the purpose of the cost of service study 

“COSS”) in this application and has it been prepared 

in manner and approach similar to others that you 

have completed for distribution cooperatives? 

R12. The COSS in this application has been completed in a 

manner that uses the same methodology and approach as 

the others that I have completed for other 

distribution cooperatives. The purpose of the cost of 

service in this rate application is the following: 

one) it provides the costs to serve each rate 

class as well as the total revenue requirements 

for each class; 

two) it provides guidance in the development of 

the amount of rate increases for each rate 

class; and 

0 three) it provides a breakdown of the cost to 

serve into segments that are useful for rate 

design purposes. 

Q13. Please explain the Cost of Service Study (“COSS”) 

filed in this application? 

R13. The COSS presented in this application follows the 

6 
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standard process of the functionalization of costs, 

the classification of costs and the allocation of 

costs to the various rate classes. This COSS contains 

seven (7) major sections in it. These sections are 

listed below: 

Test year revenue requirements; 

The functionalization of costs into the 

appropriate functions of purchased power, 

lines, transformers, services, meters, consumer 

services and accounting, and lighting; 

The classification of costs as either demand- 

related, energy-related or consumer-related; 

0 The allocation of the classified costs to the 

individual rate classes; 

0 An statement of operations for each rate class 

that provides the margins, the TIER, and the 

return on Net Investment Rate Base for each 

rate class for the test year for the current 

rates and the proposed rates 

0 The determination of the amount of rate 

increase for each rate class; and 

The development of the proposed rate design. 

Each one of these sections will be discussed in its 

order within Exhibit R. 

914. Please explain Schedule 1 in the COSS? 

R14. Schedule 1 is the determination of the overall 

7 
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revenue requirements for South Kentucky presented by 
each expense account number. It presents the test 

year actual expenses, the adjustments to the test 

year, and the adjusted test year. It is presented in 

a manner that is utilized in the process used to 

complete the COSS. As a part of Schedule 1 is a 

schedule on payroll expenses that has been utilized in 

the allocation of the test year adjustments to 

appropriate expenses category. These payroll expenses 

are also utilized in the functionalization of the test 

year expenses. The adjusted test year amount provides 

the total revenue requirements for South Kentucky. 

(215. Please explain Schedule 2 of the COSS? 

R15. Schedule 2 is a functionalization of the expenses 

from Schedule 1 into their appropriate function. 

Schedule 2 also has a section with footnotes which 

identifies and explains the basis for how some of the 

test year expenses are allocated to the proper 

function. A section of this schedule also contains 

the allocation of the Net Investment Rate Base to its 

proper functions and it is utilized to allocate some 

of the test year expenses to the functional area. 

These functional areas are then classified as demand- 

related, energy-related or consumer-related in 

Schedule 3. 

(216. Would you explain Schedule 3?  

8 
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R16. Schedule 3 is the classification of expenses as being 

demand-related, energy-related or consumer related. 

Distribution line expenses (poles and conduit) and 

distribution transformer expenses contain both demand- 

related expenses and consumer-related expenses. 

Distribution expenses for services, meters, and 

consumer services and accounting are all considered to 
be customer-related. Purchased power contains a 

demand-related component, which are the demand 

charges, and an energy-related component, which are 

the energy charges. The distribution substations are 

considered to be demand-related. 

5217. What is the basis for the division of the distribution 

line expenses and the transformer expenses into a 

demand-related component and a customer-related 

component? 

R17. The basis for the determination of the demand-related 

and energy related expenses are the use of one of two 

methods: 1) the minimum size method and 2) the 'Zero- 

intercept". These methods are applied to data from 

Meade County' s Continuous Property Records ("CPRs") 

for Accounts 364-Poles, 365-Overhead Conductor, and 

368-Transformers. The approach for the zero-intercept 

method is to determine the no load or zero demand 

component for each account. The zero load amount is 

then utilized as a basis to determine the customer- 

9 
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related investment and its percent of the total 

investment for the accounts listed above. The 

residual amount and percentage is considered to be 

demand-related. For the minimum size method, the cost 

of the minimum size unit multiplied by the total 

number of units is utilized to determine the customer 

component of each investment while the remaining 

amount is considered demand related. Correspondingly, 

the expenses associated with these accounts are then 

proportioned as either demand related or consumer 
related based on the investment proportions. The 

minimum size method was used to determine the demand 

related and consumer related components for account 

365-overhead conductor. The zero-intercept method was 

used for account 368-transformers and account 364- 

poles. The minimum size method was used for poles as 

a reasonable amount was able to be developed using the 
zero intercept approach. The percentages for the 

demand-related component and the customer-related 

component are then applied to the test year expenses 

to determine the amount of expenses that are demand- 

related and customer-related. 

Q18. Explain Schedule 4? 

R18. Schedule 4 is the allocation of the classified 

expenses to South Kentucky’s electric rate classes. 

The demand related expenses are allocated on two 

different bases. The demanded-related purchased power 

10 
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costs and the distribution demand-related costs for 

lines and transformers are allocated proportionally on 

the basis of the sum of each rate class's monthly peak 

demand for the test year. The purchased power energy- 

related costs allocated to the rate classes 

proportional on retail energy sales for the test 

period. 

The customer-related costs for each customer-related 

segment are allocated differently. For lines, the 

allocation is proportional based on number of 

customers. For transformers, the allocation is 

proportionally weighted based on the number of 

consumers and the investment in the minimum size 

transformer for each rate class. For services, it is 

based on the number of customers and the minimum 

investment applied to the average length of the 

service for each rate class. For meters, the number 

of customers and the minimum size meter is used to 

allocate these expenses. For consumer services and 

accounting, the allocation is based on weighting 

factors that considers the number of consumers, the 

billing complexity or billing units per rate class for 

consumer records. Meter reading is also utilized to 

differentiate the different types of meter data need 

from the various rate classes. The number of customers 

is also a factor in this to determine the proper 

allocation. Sections of this schedule contain the 

11 
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basis for the allocation of the classified expenses to 

each rate class. 

(119. What is the purpose of Schedule 5? 

R19. Schedule 5 provides a statement of operations for 

Meade County based on the results of the cost of 

service study compared with the current rates. It 

provides a TIER for each rate class and rate of return 

on the Net Investment Rate Base for each rate class. 

It does provide the margins for each rate class for 

the current rates. Additionally, it provides the 
impact of the new rates (from Schedule 6) upon the 

margins, the TIER and the rate of return on the Net 

Investment Rate Base. It is a new schedule that has 

been added for informational purposes. 

(120 What is included in Schedule 6? 

R20 Schedule 6 provides a comparison of the revenue from 

the current rates for each rate class with costs to 
serve each rate class from Schedule 4. This 

comparison will provide how much increase or decrease 

each rate class should receive based on the results of 

the COSS. Also, Schedule 5 provides how Meade County 

is proposing to spread its overall requested increase 

among its various rate classes. South Kentucky is 

fully cognizant of the original purpose of the COSS 

and has used it as the basis for the allocation of any 

12 
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additional revenue requirements to each one of its 

rate classes. Based on the results of the cost of 

service study, justification is provided to increase 

the rates for several rate classes with some 

justification for a large increase for some while 

justification exists to decrease the rates of some 

other rate classes. South Kentucky has determined that 

no rate class will receive a decrease in rates and 

these savings will be utilized to temper the amount of 
rate increase for other rate classes. The COSS 

justifies that the Street Lighting class and the 

Optional Power Service class could have substantial 

increases in their rates. However, South Kentucky has 

tempered their increases to approximately fifteen 

percent for both classes. The increases for the 

residential class, the small commercial class, the all 

electric school class, and Large Power 3 class is 

based on the COSS 

The increases for the ETS Marketing rates based on the 

Schedules A and B will remain at a forty percent 
discount for each contract period. Those ETS 

customers not under contract will see and increase in 

their ETS rates by one third of the difference between 

the current rate and the rate based on the COSS. 

The COSS for all other rate classes justifies a 

decrease in rates. However, SKRECC has chosen not to 

decrease the rates for these classes. 

13 
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921. What is South Kentucky proposing in the way of rate 

design for those classes receiving an increase in 

rates? 

R21. South Kentucky has chosen to move in the direction of 

increasing its customer charges to move them closer to 

the customer related costs based on the COSS. 

South Kentucky is proposing to raise its customer 

charge for the residential rate class to $15.00 per 

month and to $25.00 per month for the small commercial 

rate class. In the Commission’s final Order in the 

Meade County’s Case No. 2010-00222, Meade County was 

not able to increase its customer charge for the 

residential class to the level requested because of a 

lack of Demand Side Management (’‘DSM”} programs. Is a 

lack a DSM programs a basis for not allowing the 

increase in customer charges that South Kentucky is 

seeking in this case? 

R22 South Kentucky has a very comprehensive listing of DSM 

programs available to its members. South Kentucky is 

a leader in the promotion of DSM and has been involved 

in DSM since the 1980s. Attachment 2 to this testimony 

provides a listing of the DSM programs that South 

Kentucky is currently offering to its members. This 

attachment also provides the impact or the reduction 

in demand that is a result of their efforts to promote 

14 
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efficiency, cost savings, and conservation to its 

members. Increasing the customer charge to the 

proposed level for both of these rate classes will 

increase the opportunity for South Kentucky to 

continue and to expand its D S M  Offerings to its 

members. 

5224. Why would an increase in the customer charge increase 

the opportunity for South Kentucky to expand its D S M  

offerings? 

R24. An increase in its customer charges for these two rate 

classes places more of its costs into a fixed rate 

which has the effect of leveling its revenue stream 

from these customers. It places less costs into rates 

in a component where its revenue stream is based on 

the volume of sales or usage by its members. With 

less revenue at risk, South Kentucky because less is 

based it volume of sales, South Kentucky will be 

better able to provides additional means for members 

to better manage their electric bills. The future will 

be more geared to assisting members manage their 

electric bills and less on individual rates and 

increase in usage. 

Q25. What is South Kentucky's cost structure that makes 

increases in it customer charges realistic? 

15 
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R25. In the short term, South Kentucky's distribution costs 

are fixed and its only variable cost is the cost of 

its wholesale power. By placing more of its costs 

into a fixed rate component, less distribution costs 

will come from energy sales based on the volume of 

usage. And South Kentucky will have less risk exposure 

to conservation and will be more prone and 

incentivized to better able to enter into additional 

DSM programs and better able to assist it members to 

manage their electric bills. 

Q26. What has been South Kentucky's approach to rate design 

for the other rate classes? 

R26. South Kentucky has followed the results of the COSS in 

the design of rates for the other rate classes for 

which an increased is proposed. For the Street 

Lighting class, all lamps within that class are 

receiving the same percentage increase. For the Large 

Power, Optional Power Service, Large Power 3 and All 

Electric Schools rate classes, all rate components are 

being increased. 

Q27. Do you feel that South Kentucky's approach in this 

rate 

Application is a proper one to take in regards to 

equity levels, capital credit rotation, length of time 

between rate cases, etc. 

16 
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R27. It is my opinion that South Kentucky's approach of the 

integration of its capital needs, the payment of 

capital credits, increasing its equity capitalization 

level, the timing of rate applications, and proposing 

rate designs that better support conservation and 

better promote energy efficiency is a significant step 

in the right direction. Distribution cooperatives need 

to take a more comprehensive approach to its financial 

planning and financial affairs. They need to take a 

more comprehensive look at their financial future and 

its impact on their members and to provide additional 

means for their members to manage their bills. This 

approach also promotes the cooperative principle of 

including the economic interest of all members in the 

well-being of the cooperative through a plan to pay 

capital credits. South Kentucky has not made a general 

capital credit payment since the middle part of the 

last decade. 

(228. Summarize why South Kentucky is seeking this increase 

in rates. 

R26. South Kentucky is seeking this increase for the 

following reasons: 

To increase its margins so that it can meet its 

mortgage agreement in regards to TIER, and DSC, 

0 To increase its equity capitalization ratio from 

approximately 21% to 40% over a period of fifteen 

to twenty years, 

17 
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0 To maintain the members economic interest through 

the payment of capital credits, 

0 To improve its rate design to one that reduces 

the financial risk of the cooperative while 

promoting conversation and energy efficiency to 

its members, and, 

0 To insure that it has the financial ability to 

meets its responsibilities in the future. 

5229. Does this conclude your testimony? 

R29. This concludes my testimony. 

Affiant, James R. Adkins, states that the answers 

given by him to the foregoing questions are true and 

correct to the best of his knowledge and belief. 

flames R. Adkins 

18 
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Subscribed and sworn to before me by the affiant, 

James R. Adkins, this A\'Z day of May, 2011. 

ic, Kentucky State at Large 

MY Commission expires. 

19 
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SOUTH KENTUCKY RECC 
DEMAND SIDE MANAGEMENT (DSM) PROGRAMS 

Tune- U p Total Participants 
1681 

Attachment 2 
Testimony of 

James R. Adkins 

Winter Summer 
KW Reduction KW Reduction 

1799 689 

Button- U p Total Participants 
2530 4832 1822 

~~ 

New Home Participants 
411 Season's Comfort Home--270 
411 Season's Mobile Home---13 
Seothermal---190 I 1448 1 228 

2057 3 24 
37 12 

rouchstone Enernv Home Air-Air---140 I 347 I 92 
rouchstone Energy Home Geo---30 

:ompact Fluorescent Lighting-84684 
rouchstone Energy Manufactured Home--2 

229 36 
6 2 

254 127 

ETS Total Heaters Installed I 1 
3241 

Installed ETS KW---23436.3 
10044 

Total KW REDUCTION 21053 3332 
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Witness: Jim Adkins 

SOUTH KENTUCKY RECC 
Revenue Summary 

Effect on Average Bill 

Residential, Farm and Non Farm, Schools and Churches 

Average Monthly Use 

Customer Charge 
Energy Charge 

kWh Usage 
0 

25 
50 
1.00 
150 
200 
250 

350 
400 

500 
550 
600 
650 
700 
750 
800 
850 
900 
950 
1000 
1050 
1100 
1150 
1200 
1250 
1300 
1350 

300 

450 

1400 
1450 
1500 

$ 
$ 

Existing 
Rates 

9.14 $ 
11.44 $ 
1.3.75 $ 
18.35 $ 
22.96 $ 
27.57 $ 
32.18 $ 
36.78 $ 
41.39 $ 

50.60 $ 
55.21 $ 
59.82 $ 
64.42 $ 
69.03 $ 
73.64 $ 
78.25 $ 
82.85 $ 
87.46 $ 
92.07 $ 
96.67 $ 

101.28 $ 
105.89 $ 
110.49 $ 
115.10 $ 
119.71 $ 
124.32 $ 
128.92 $ 
133.53 $ 
138.14 $ 
142.74 $ 
147.35 $ 

46.00 $ 

115.07 

Present Proposed Difference 
9.14 $ 15.00 $ 5.86 

0.092140 $ 0.094890 $ 0.002750 

Increase Proposed 
Rates Amount 

15.00 $ 
17.37 $ 
19.74 $ 
24.49 $ 
29.23 $ 
33.98 $ 
38.72 $ 

48.21 $ 
52.96 $ 
57.70 $ 
62.45 $ 
67.1.9 $ 
71.93 $ 
76.68 $ 
81.42 $ 
86.17 $ 

95.66 $ 
100.40 $ 
105.15 $ 
109.89 $ 
114.63 $ 
119.38 $ 
124.12 $ 
128.87 $ 
133.61. $ 
138.36 $ 
143.10 $ 
147.85 $ 
152.59 $ 
157.34 $ 

43.47 $ 

90.91 $ 

124.09 $ 

5.86 
5.93 
6.00 
6.14 
6.27 
6.41 
6.55 
6.69 
6.82 
6.96 
7.10 
7.24 
7.37 
7.51 
7.65 
7.79 
7.92 
8.06 
8.20 
8.33 
8.47 
8.61 
8.75 
8.89 
9.02 
9.16 
9.30 
9.44 
9.57 
9.71 
9.85 
9.98 

9.02 

Percent 
64% 
52% 
44% 
33% 
27% 
23% 
20% 
18% 
16% 
15% 
14% 
1.3% 
12% 
12% 
11% 
11% 
10% 
10% 
9% 
9% 
9% 
9% 
8% 
8% 
8% 
8% 
7% 
7% 
7% 
7% 
7% 
7% 

8% 
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Computation of Rate of Return 
Setembes 30,2010 

Case No. 201 

Net margins 

Non-cash patronage dividends 

Interest on long-term debt 

Total 

Net rate base 

Rate of return 

Equity Capitalization 

Rate of return 

Actual 
Test Year 

$7,799,911 

4,9 1 8,4 1 7 

6,087,075 

18,805,403 

165,274,919 

11.3_8% 

182,070,277 

10.33% 

Adjusted 
Test Yeas 

$9,020,584 

0 

6,294,7 13 

15,315,297 

161.682.075 

9.47% 

169.586.21 7 
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Gross rate base: 

Exhibit K 
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Witness: Jim Adltins 
South Kentucky Rural Electric Cooperative 

Case No. 201 
Deterinination of Rate Base 

Seteniber 30, 2010 

Total electric plant 
Material and supplies 

Prepayments 

Working capital: 

( I  3 months average for test year) 

(1 3 months average for test year) 

12.5% of operating expense 
less cost of power 

Deductions from rate base: 
Accumulated depreciation 
Consumer advances 

Net rate base 

September 
October 
November 
December 
January 
February 
March 
April 

May 
June 
July 
August 
September 

Average 

2009 1,816,578 
1,911,618 
1,897,044 
1,896,427 

2010 1,879,369 
1,921,401 
1,844,747 
2,060,699 
2,s 18,100 
2,554,374 
2,99S,55 1 
3,153,740 
3,158,SS 1 

2,277,554 

Actual 
Test Year 

$202,956,230 
2,277,554 

329,234 

2,398,245 

207,961,263 

4 1,950,55 1 
735.793 

$165,274,919 

Prepayments 

390,085 
321,480 
252,874 
235,013 
351,198 
325,395 
270,090 
2 14,786 
159,461 
485,264 
460,593 
42 1 ,SO3 
392,302 

329,234 

Ad, j usted 
Test Year 

$202,956,230 
2,277,554 

329,234 

2,364,579 

207,927,597 

45,509,729 
735.793 

$161,682,075 
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Exhibit K 
page 5 of 7 

Witness: Jim Adkins 
s o  

Actual 
Test Year 

TIER: 

Margins, excluding G&T capital credits 
Interest on long term debt 

$2,88 1,494 
6,08 7,07.5 

TIER 1.47 

nsc: 

Margins, excluding G&T 

Depreciation expense 
Interest on long term debt 
Principal payment on 

long term debt 

capital credits $2,88 1,494 
5,618,934 
6,087,075 

4,660,838 

DSC 1.36 

DSC = (Margins + depreciation + interest 
/ interest + principal payments) 

Adjusted 
Test Year 

$9,020,584 
6,294,713 

2.43 

$9,020,584 
9,170,426 
6,294,7 13 

4,660,838 

2.24 
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Exhibit L 
page 1 of 1 

Witness: Jim Adkins 

Case NO. 201,8i1-00096 
Reconciliation of Rate Base and Capital 

Setember 30,2010 

Reconciliation of Rate Base and Capital used to determine revenue requirements 
are as follows: 

Equity Capitalization, with 
G&T capital credits 204,995,045 

G&T capital credits 0 

204,995,045 
Reconciling items: 

Capital credits from associated organizations 
(Allocated but unpaid) 

Working capital requirements 
Material and supplies, 13 month average 
Prepayments, 13 month average 
Cash and temporary investments 
Accounts receivable 
Material and supplies 
Prepayments 
Accumulated operating provisions 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

(32,295,122) 
2 , 398,245 
2,277 , 554 

329,234 
( 1 6 , 982,42 5) 

(7,524,630) 
(3,158,551) 
(1,824,7 12) 
4,945,709 

40,724 
8,687, I 1  3 

970,253 
2,416,482 

Net Rate Base 165,274,919 
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To the Board of Directors 
South Kentucky Rural Electric Cooperative Corporation 

I have audited the financial statements of South Kentucky Rural Electric Cooperative Corporation for the year 
ended August 3 1,2010, and have issued my report thereon dated October 22,201 0. T conducted my audit in 
accordaiice with auditing standards generally accepted in the United States of America, the standards 
applicable to financial audits contained in Governmeirt Auditing Stmdards issued by the Comptroller General 
of the United States, and 7 CFR Part 1773, Policy on audits of the Rural Utilities Service (RUS) Borrowers. 
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are fiee of material misstatement. 

In planning and performing my audit of the hancial  statenients of South Kentucky for the year ended August 
31, 2010, I considered its internal control over financial reporting in order to determine my akiditing 
procedures for the purpose of expressing an opinion an the financial statements and not to provide assurance 
on the internal control over financial. reporting. 

My consideration of'the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over frnancial reporting that might be a material weakness. A material weakness is a 
condition in which the design or operation of the specific internal control components does not reduce to a 
relatively low Ievel tlie risk that misstatements in amounts that wouId be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in the normal 
course of' perioriiiing their assigned functioiis. I noted no matters involving the internaI control over financial 
reporting that I consider to be a material weakness. 

7 CFR Part 1773.3 requires comments on specific aspects of the internal confxol over financial reporting, 
compliance with specific RUS loan and security instrument provisions and other additional matters. I have 
grouped my comments accordingly. In addition to obtaining reasonable assurance about whether the financial 
statements are free from material misstatements, at your request, I performed tests of specific aspects of the 
internal control over financial reporting, of compliance with specific RUS loan and security instrument 
provisions and of additional matters. The specific aspects of tlie internal control over financial reporting, 
compliance with specific RUS loan and security instrument provisions, and additional inatters tested include, 
among other things, the accounting procedures and records, material control, compliance with specific RUS 
loan and security instrument provisions set forth in 7 CFR Part 1773.3(d)( I)  related transactions, depreciation 
rates, a schedule of deferred debits and credits and a schedule of investments, upon which I express an 
opinion. In addition, my audit of the financial statements also inciuded the procedures specified in 7 CFR 
Part 1773.38-.45. My Objective was not to provide an opinion on these specific aspects of the internal control 
over financial reporting, compliance with specific RtTS loan and security instrument provisions, or additional 
matters, and accordingly, I express no opinion thereon. _- - _ _  - - _ _ _ _  --- - 

No reports, other than my independent auditor's report, and my independent auditor's report oil intenid 
control over financial reporting and compliance and other matters, ai1 dated October 22,20 10, or suniinaty of 
recommendations related to my audit have been furnished to management. 



To the Board of Directors 
South Kentucky Rural Electric Cooperative - 2 

My comments on specific aspects of the internal control over financial reporting, compliance with specific 
RUS loan and security instrument provisions and other additional matters as required by 7 CFR Part 1773.33 
are presented below. 

Comments on Certain Specific Aspects of the Ynternal Control Over Financial Reporting 

I noted no matters regarding South Kentucky’s interaal control over financial reporting and its operation that I 
consider to be a material weakness as previously defined with respect to: 

0 

e 
The accounting procedures and records; 
tbe process for accumulating and recording labor, materia1 and overhead costs, and the 
distributioii of these costs to construction, retirement, and maintenance and other expense 
accounts, and; 

* the material controls. 

Comments on Compliance with Specific RUS Loan and Security Instrument Provisions 

At your request, I have performed the procedures enumerated below with respect to compliance with certain 
provisions of laws, reguIations, and contracts. The procedures I performed are summarized as follows: 

e Procedures performed with respect to the requirement for a borrower to obtain written approval of the 
mortgagee to enter into any contract for the operation or maiiitenaiice of property, or for the use of 
mortgaged property by others for the year ended August 3 1,201 0, o f  South Kentucky. 
1. South Kentucky has not entered into any contract during the year for the operation or 

maintenance of its property, or for the use of its property by others as defined in 
1 7 73.3 3 (e)( 1 )( i) . 
Agreed amounts reported in RUS Form 7 to South Kentucky’s records as of December 3 1, 
2009. 

e Procedures performed with respect to the requirement to submit RllS Form 7 to RUS: 
1, 

Tho results of my tests indicate that, with respect to the items tested, South Kentucky complied in all material 
respects, with the specific RUS loan and security instrument provisions referred to below. With respect to 
items not tested, nothing came to my attention that caused me to believe that South Kentucky had not 
complied, in a11 material respects, with those provisions. The specific provisions tested, as well as any 
exceptions noted, include the requirements that: 

The borrower has submitted its RUS Form 7 to RUS and the Form 7, Financial and Statistical 
Report, as of December 3 1,2009, represented by the borrowm as having been submitted to RUS 
appears to be in agreement with its audited records in all materia1 respects. 
During the period of this review, South Kentucky received no long term advances from CFC on 
loans controlled by the RUSKFC Mortgage and Loan Agreement. 

e 

Comments on Other Additional Matters 

IB connection with my audit of South Kentucky, nothing came to my attention that caused me to believe that 
._ -- -  South Kentucky failed to comply with respect __- -  to: - -  - -  -~ _---. - - __ _ .  

* The reconciliation of continuing property records to controlling general ledger plant accounts 
addressed at 7 CFR Part 1773.33(c)( 1); 



To the Board ofairectors 
SoutIi Kentucky Rural Electric Cooperative - 3 

T h e  clearing of the construction accounts and the accrua1 of depreciation on completed 
constnrction addressed at 7 CPR Part 1773.33(~)(2); 
The retirement of plant addressed at 7 CFR 1773.33(~)(3) and (4); 
Approval of the sale, lease, or transfer of capital assets and disposition of proceeds for the sale or 
lease of plant, material, or scrap addressed at 7 CFR Part 1773.33(~)(5); 
The disclosure of material reIated party transactions, in accordance with Statement of Financial 
Accounting Standard No. 57, Related party Transactions, for the year elided August 3 1 , 2010, in 
the financial statements referenced in the first paragraph of this report addressed at 7 CFR Part 
1773.33(f); 
The depreciation rates addressed at 7 CFR Part 1773.33(g); 
The detailed schedule of deferred debits and deferred credits; and 
The detailed schedule of investments. 

My audit was made for tho purpose of foiming an opinion on the basic financial statements taken as a whole. 
The detailed schedule of deferred debits and deferred credits required by 7 CFR Part 1773(h) and provided 
below is presented for purposes of additional analysis and is not a required part of the basic financial 
statements. This information has been subjected to the auditing procedures appXiod in my audit of the basic 
financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial 
statements taken as a whoIe. 

The deferred credits me as follows: 
Consumer advances for construction $7 19,396 

South Kentucky has n wholly-owned subsidiary, South Kentucky Services Corporation, which is engaged in 
consulting, mapping, and other activities. There have been no capital investments in the subsidiary. The 
activity for current year i s  as foilows: 

Beginning of the year 
Profit (Joss) 
End of year 

74,391 

74.29 1 
- (1 00) 

This report is intended solely for the information and use of the Board of Directors, managetnent, RUS, and 
supplemental lenders and is not intended to be and should not be used by anyone other than these specified 
parties. 

@I!%. Z m a m  
Alan M. Zumstein, CPA 
October 22,20 I O  
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Independent Auditor’s Renort 

To tbe Board of Directors 
South Kentucky Rural Electric Cooperative Corporation 

I have audited the balance sheets of South Kentucky Rural Electric Cooperative Corporation, as of August 
3 1, 201 0 and 2009, and the related statements of  income and patronage capital and cash flows for the 
years then ended. These financial statements are the responsibility of South Kentucky Rural Electric 
Cooperative Corporation’s management. My responsibility is to express an opinion on these financial 
statements based on my audits. 

I conducted my audits in accordance with auditing standards generally accepted in the United States of 
America, the standards applicable to financial audits contained in Governrnent Auditirzg Standards issued 
by the ComptrojlIer General of the United States and 7 CFR Part 1773, Policy on Audits of Rural Utilities 
Service (RUS) Borrowers. TIiose standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free fiom material misstatement. An audit includes 
examining on a test basis, evidence supparting the amaunts and disclosures in the financial statements, 
An audit also inciudes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. I believe that my audits 
provide a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of South Kentucky RuraI Electric Cooperative Corporation as of August 3 1, 20 10 and 
2009, and the results of operations and cash flows for the year then ended, in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, I have also issued a report dated October 22, 20 10, 
on my consideration of South Kentucky Rural EJectric Cooperative Corporation’s internal control over 
financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is to describe the scope of my testing 
of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over frnancial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditirzg Standards and should be 
considered in assessing the results of my audits. 

a v t ; m .  S d A V  
Alan M. Zumstein, CPA 
October 22,20 10 I 
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To the Board of Directors 
South Kentucky Rural Electric Cooperative Corporation 

I have audited the financial statements of South Kentucky Rural Electric Cooperative Corporation as of 
and for the years ended August 3 1, 201 0 and 2009, and have issued my report thereon dated October 22, 
2010. I conducted my audits in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

In term1 Control Over Financial Reporting 

In planning and performing my audits, I considered South Kentucky’s internal control over financial 
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion on the 
finmiciai statements, but not for the purpose of expressing an opinion on the effectiveness of South 
Kentucky’s internal controi over financial reporting. Accordingly, 1 do not express an opinion on the 
effectiveness of South Kentucky’s internal control over financial reporting. 

A control deficiency exists when the design or operation of a contro1 does not allow management 
employees, in the normal course of performing their assigned hnctions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or coinbination of 
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such that there 
is more than a remote Iikelihood that a misstatement of the entity’s fmancial statements that is more than 
inconsequential will not be prevented or detected by the entity’s internal control. 

A material weakxess is a significant deficiency, or combination of significant deficiencies, that results in 
more that a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the entity’s internal control. 

My consideration of the internal control over fiiancial repotting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all d6ficiencies in internal control 
that might he significant deficiencies or material weaknesses. I did not identify any deficiencies in 
internal controt over financial reporting that I consider to be material weaknesses, as defined above. 
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To the Board of Directors 
South Kentucky Rural Electric Cooperative Corporation 
Page - 2 

CompIiance and Other Matters 

As part of obtaining reasonalAe assurance about whether South Kentucky’s financial statements are free 
of material misstatement, I performed test o f  its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncoinpljance with which could have a direct and material effect on the 
determination of financial statement amounts, However, providing an opinion on compliance with those 
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The 
results of my tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

This report is ititended solely for the information and use of the audit committee, management, the Rural 
Utilities Service, and supplemental lenders, arid is not intended to be and should not be used by anyone 
other than these specified parties. 

&*a,. Zm& 
Alan M, Zumstein, CPA 
October 22,2010 



South Kentucky Rural Electric Cooperative Corporation 

Balance Sheets, August 3 1,20 10 and 2009 

Assets 

Electric Plant, at original cost: 
In service 
Under construction 

Less accumulated depreciatian 

Investments in Associated Organizations 

Current Assets: 
Cash and cash equivalents 
Accounts receivable, jess allowance for 

Other receivables 
Material and supplies, at average cost 
Other current assets 

2010 of $193,774 and 2009 of$3 14,952 

Total 

Members' Euuities and Liabilities 

Members' Equities: 
Memberships 
Patronage capital 
Other equities 
Accumulated other comprehensive income 

Long Term Debt 

Accumulated Posluetireineiit Benefits 

Current Liabilities: 
Short term borrowings 
Accounts payable 
Current partion of long term debt 
Consumer deposits 
Accrued expenses 

- 2010 

$ 198,395,668 
3.569.229 

201,964,897 
41,955,669 

160,009,228 

32.281.778 

18,630,630 

6,222,7 13 
1,410,913 
3,153,739 
1,679,699 

3 1,097,694 

$223,388,700 
da 

$ 1,288,801 
55,566,779 
3,553,232 
(700,054) 

59,708,758 

140,452,768 

4,943,147 

- 
10,052,596 
3,600,000 

974,054 
2,937,98 1 

17.564.631 

$ 190,408,34 1 
2.468.171 

192,876,512 
40,002,435 

152,874,077 

26,464,588 

13,654,3 97 

4,6 13,288 
1,118,982 
1,793,807 
1,671,549 

22,852,023 

$202,190,688 

$ 1,281,560 
48,613,914 

3,508,462 
(740,054) 

52,663,882 

129,123,387 

4,873,175 

- 
7,789,726 
3,600,000 

91 9,605 
2.293.3 0 1 

14.602.632 

Consumer Advances 

Total 

71 9,396 

9; 223,388,700 
rz ." , 

927,612 

$202,190,688 

The accompanying notes are an integral part of the financial statements. 
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Statements of Revenue and'Patronage Capital 

for the years ended August 31,2010 and 2009 

Operating Revenues $ 121,458,177 

Operating Expenses: 
Cost of power 88,677,155 
Distribution - operations 3,568,566 
Distribution .. maintenance 6,622,203 
Consumer accounts 4,122,173 

Sales 22,2 1 3 
Administrative and general 4,004,193 
Depreciation, excluding $493,989 in 201 0 and 

5,604,161 
Taxes, other than income 112,331 
Other deductions 73,926 

113,543,952 

Customer services 73 7,03 I 

$574,942 in 2009 charged to clearing accauni 

Operating margins before interest charges 7,9 14,225 

Interest Charges: 
Long-term debt 
Other 

6,052,834 
73,470 

6,126,304 

Operating margins after interest charges 1,787,921 

Nonoperating Margins 
Interest income 103,204 

177,63 7 
Others 74,433 

Patronage Capital Credits 5,140,854 

Net Margins 7,106,412 

Patronage Capital, beginning of year 48,6 13,9 14 

Refinids to estates of deceased members 
Transfers to prior year's deficits and other equities 

(1 69,4 12) 
15,865 

Patronage Capital, end of year $ 55,566,779 

- 2009 

$ I lG,996,874 

87,700,597 
3,336,139 
5,823,839 
4,03 1,12 1 

744,972 
21,226 

3,3 69,560 

5,337,09 1 
112,527 
75,808 

110,552,880 

6,443,994 

5,680,476 
338,333 

6,018,809 

425,185 

95,735 
(106,033) 

(1 0,298) 

233, I3 1 

648,O 1 8 

48,08 1,030 

(134,997) 
19,863 

$ 48,613,914 

The accompanying notes are an integral part of the financial statements. 
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Statements of Cash Flows 

for the years ended August 3 1,2010 and 2009 

Cash Flaws froin Operating Activities: 
Net margins (deficit) 
Adjustments to reconcile to net cash provided 

by operating activities: 

Charged to expense 
Charged to clearing accounts 

Patronage capital credits assigned 
Accumulated postretirement benefits 
Change in assets and liabilities: 

Depreciation : 

Receivables 
Material and supplies 
Other assets 
Payables 
Consumer deposits and advances 
Accrued expenses 

Cash Flows from Investing Activities: 
Plant additions 
Plant removal costs 
Salvage recovered from retired plant 
Receipts from other investments, net 

Cash Flows from Financing Activities: 
Net increase in meniberslzips 
Refund of patronage capital to members 
Increase in other equities 
Payments on long term debt 
Advances of long term debt 
Economic development loans 
Shaif term borrowings 

Net increase in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Supplemental cash flows information: 
Interest paid on long-term debt 

- 2010 

$ 7,106,412 

5,604,IG 1 
493,989 

(S, 140,854) 
109,972 

(1,90 1,356) 
(1,359,932) 

(8,150) 
2,262,870 
(1 53,767) 
644,680 

7,658,025 

(12,106,433) 
(1,3 17,784) 

190,916 
7 1,883 - 

(1 3,16 I ,4 1 8 -  

7,24 I 
(1 69,412) 

60,635 
(3,9 12,6 19) 
15,242,000 

(74 8 ,2 1 9) 

10,479,626 

4,976,233 

13,654,397 

$ 18,630,630 

- 
L , " '  

$ 5,923,580 

- 2009 

$ 648,018 

5,337,091 
574,942 

(233,131) 
130,65 1 

1,657,101 
32G,274 
412,883 
199,981 
48,151 

347,880 
9,449,841 

(9,832,873) 
(1,303,595) 

77,845 
170,757 

{ 10,893,866) 

(9,285) 
( 134,997) 
701,915 

(3,474,751) 
2G1749,000 

(699,s 18) 
(9,982,761) 
13,149,303 

11,705,278 

1,949,119 

$ 13.654.397 

$ 5,556,271 

The accompanying notes are an integral part of the financial statements. 
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Notes to Financial Statements, continued 

Note 1. SPrmmsry of Significant Accountiiig Policies 

South Kentucky Rural Electric Cooperative Corporation (“South Kentucky”) inaintaiiis its records in 
accordance with the policies prescribed or permitted by the Kentucky Public Service Commission (((PSC”) 
and the United States Department of Agriculture, Rural Utilities Service (“RUS”), which conforin in all 
material. respects with generaily accepted accounting principles. The inore significant of these poiicies are as 
follows: 

Electric Plant Electric plant is stated at original cost, which is the cost when first dedicated to public 
service. Such amount includes applicable supervisory and overhead cost including any construction period 
interest and taxes. There was no iiitei*est required to be capitalized during thc year. 

The cost of maintenance and repairs, including renewals of minor items of property, is charged to operating 
expense. The cost of replacement of depreciable property units, as distinguished fiom minor items, is 
charged to electric plant. The units of property replaced or retired, including cost of removal, net of any 
salvage value, i s  charged to accuniulated depreciation for distribution plant. Gain or loss is  recognized an 
disposition of general plant items. 

Electric plant consists of: 
- 2010 

Distribution plant $172,303,784 $1 64,575,823 
General plant 26,09 1 , 8 84 25,832,5 18 

Total $198,395,668 4 $190,408,341 

Depreciation Provision has been made for depreciation on the basis of the estimated lives of assets, using 
the straight-line method. Depreciation rates range from 2.2% to 15.0% for general plant items and D 

composite rate of 3.0% for distribution plant. 

Cash and Cash Equivalents 
original iiiaturities of three months or less to be cash equivalents. 

South Kentucky considers all short-term, highly liquid investments with 

Off Balance Sheet Risk South Kentucky has implemented a policy whereby it sweeps non-interest bearing 
funds from its district accounts to its general funds to maintain balances below the FDIC insured limit of 
$250,000. Deposits and repurchase agreements in excess of the FDIC limits in the general fund will have 
additional FDIC insurance purchased to cover average balances of $3,500,000 per month. South Kentucky’s 
management estimates that deposits will not exceed this amount. 

Revenue South Kentucky records revenue as billed to its consumers based on monthly meter-reading 
cycles. All consumers are required to pay a refundable customer deposit, however, it may be waived under 
certain circumstances. South Kentucky’s sales are concentrated in an eleven county area of south central 
Kentucky and two northern Tennessee counties. Coiisumers must pay their biIl within 20 days of hilling, 
then are subject to disconnect after another 10 days. Accounts are written off when they are deemed to be 
uncollectible. The allowance for uncollectible accounts is based on the aging ofreceivables. There were no 
customers whose individual account balance exceeded 10% of outstanding accounts receivable at August 3 1, 
2010 or 2009. 

Cost of Power South Kentucky i s  one of sixteen (16) members of East Kentucky Power Cooperative (“‘East 
Kentucky”). Under a wholesale power agreement, South Kentucky is committed to purchase its electric 
power and energy requireinents from East Kentucky uiitil 2051. The rates charged by East Kentucky are 
subject to approval of the PSC. The cost of purchased power is recorded monthly during the period in which 
the energy is consumed, based upon billings from Enst Kentucky. 
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Notes io Financial Statements, continued 

Note 1. Summary of Significant Accounting Policies, continued 

Fair Value Measurements The Fair Value Measurements and Disclosures Topic of the FASB ASC 820, 
Fair Value Measurements and Disclosures, defines fair value as the exchange price that would be received 
for an asset or paid to transfer a liability (an exit price) in the principal, or most advantageous, market for the 
asset or liability in an orderly transaction between market participants at the measurement date. The Fair 
Values Measurements Topic estabIishes a three-levet fair value hierarchy that prioritizes the inputs used to 
measure fair value. This hierarchy requires entities to maximize the use of observabke inputs when possible. 
The three levels of inputs’used to measure fair value are as follows: 

Level 1: Quoted prices (unadjusted) or identical assets or liabilities in active markets that 
the entity has the ability to access as of the measurement date. 

Level 2: Significant other observable inputs other than Level 1 prices, such as quoted 
prices of similar assets or liabilities, quoted prices in markets that are not active, and 
other inputs that are observable or can be corroborated by obseivable market data. 

Level 3: Significant uiiobservabie inputs that reflect an organization’s own assumptions 
about the assumptions that market participants would use in pricing an asset or liability. 

The caiqing amounts of South Kentucky’s cash and cash equivalents, other receivables, investments, 
inventories, other assets, trade accounts payable, accrued expenses and liabilities, and other liabilities 
approximate fair value due to their short maturity. Investments in associated organizations are not considered 
a financial instrument because they represent nontransferable interests in associated organizations. Other 
assets and liabilities are not considered financial instruments because they represent activities specifically 
related to South Kentucky, Long term debt can not be traded in the market, and is specifically for electric 
cooperatives and, therefore, a value other than its outstanding principal cannot be determined. 

South Kentucky may, and also does, invest idle fiinds in local banks and in National Rural IJtilities 
Cooperative Finance Corporation (“CFC”) commercial paper. These investments are classified as held-to- 
maturity in accordance with fair value measurements and disclosures topic. Efeld-to-maturity securities are 
presented at amortized cost. The fair value of held-tomaturity securities approximates cost at 2010 and 
2009. 

Estimates The preparation of financial statements in coilforrnity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates used in the preparation of the financiaf statements. 

Income Tax Skatas 
Section 50 l(c)( 12). Accordingly, the financial statements include no provision for income taxes. 

South Kentucky is exempt from federal and state income taxes under provisjons of 

Effective January I ,  2008, South Keritucky adopted the provisions of the incorne Taxes Topic of the FASB 
ASC that pertains to accounting for uncertainty in income taxes. South Kentucky had no prior unrecognized 
tax benefits as a result of the implementation. Management evaluates its potential exposures from tax 
positions taken that have or could be challenged by taxing authorities, These potential exposures result 
because taxing authorities may take positions that differ from those taken by management in the 
interpretation and application of statures, regulations, and rules. There are no tax positions for which the 
ultimate deductibility is highly uncertain included in the accompanying financial statements. South Kentucky 
recognizes interest accrued related to unrecognized lax benefits in interest expense and penalties in operating 
expenses. South Kentucky did not recognize any interest or penalties during the years ended 20 10 or 2009. 
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Notes to Financial Statements, continued 

Note 1. Summary of Significant Accounting Policies, continued 

Risk Management South Kentucky is exposed to various forms of losses of assets associated with, but not 
limited to, fire, personal liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility, 
workers compensation, etc. Each of these areas is covered through the purchase of commercial insurance. 

Advertising South K.entucky expenses advertising costs as incurred. 

Subsequent Events Management has evaluated subsequent events through October 22, 201 0, the date the 
financial statements were available to be issued. There were no significant subsequent events to report, 

Note 2. Investments in Associated Organizations and Others 

Investments in associated organizations consist of: 

East Kentucky, patronage capita1 
CFC, CTC’s 
CFC, patronage capital 
Other associated organizations 
Economic development loans 
Non utility praperty 
Whofly owned subsidiary 

Total 

2010 
$22,924,768 

1,650,149 
448,757 

1,252,824 
5,841,886 

89,103 
74,291 

$32,28 1,778 

2009 
$1 8,006,3 5 1 

1,656,458 
405,299 

1,139,4 19 
5,090,523 

92,147 
74,3 9 1 

$26,464,588 

South Kentucky records patronage capital assigned by associated organizations in the year in which such 
assignments are received. 

The Capital Term Certificates (“CTCs”) of CFC are recorded at cost. The CTCs were purchased from CFC 
as a condition of obtaining long-term financing. The CTCs bear interest at O%, 3% and 5% and are scheduled 
to matiire at varying times from 2020 to 2080. 

South Kentucky has a wholly-owned subsidiary corporation that provides consulting and other activities, as 
needed. The revenues, net income, and investment in the subsidiaiy i s  considered immaterial to the financial 
statements as a whoIe, therefore, consolidated financial statements are not prepared. 

Non utility property consists mainly of rental property. The depreciation rate for rental property is 4.0% per 
year. The original cast ofrental property was $127,780 for 2010 and $136,215 for 2009. 

Note 3. Patronage Capital 

Patronage capital consisted of: 

Assigned to date 
Assignable margins 
Prior year’s deficits 
Retirements to date 

Total 

2010 2009 
$66,364,326 $66,364,326 

7,616,597 328,19 1 
(3,082,176) (2,900,188) 

(15,33 1,968) (1 5,178,4 15) 

$55,566,779 $48,613,914 
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Notes to Financial Statements, continued 

Note 3. Patronage Capital, continued 

Under provisions o f  the long-term debt agreement, return to patrons of capital contributed by them i s  limited 
to amounts which would not allow the total equities and margins to be less than 30% of total assets, except 
that distributions may be made to estates of deceased patrons. The debt agreement provides, however, that 
should such distributions to estates not exceed 25% of the net margins for the next preceding year, South 
Kentucky may distribute the difference between 25% and the payments made to such estates. At August 3 I ,  
20 IO, the equities and margins were 27% of total assets. 

Note 4. Accumulated Other Comprehensive Iiicome 

The changes in accumulated other comprehensive income, which includes the effects of accumulated 
postretirement benefits, follows: 

- 2010 2009 
Balance, beginning of period ($740,054) ($780,054) 
Amortization 40,000 40,000 
Adj justments 
Balance, end of year 

- .. 
r ($700,054) ($740,054) 

Note 5. Long Term Debt 

All assets, except vehicles, are pledged as collateral on the long term debt to RIJS, FFR, CFC, and the City of 
Monticeilo under a joint mortgage agreement, Long term debt consists of 

2010 - 2009 

RUS, 0.25% ( I  -625% in 2009) to 5.78% $85,187,521 $87,658,6 14 

FFB, 3.249% to 3.699% 39,359,881 25,709,000 

Economic development loans 0% 5,883,934 4,994,004 - 
CFC, 5.50% to 6.70% 9,5 14,7 15 -- 10,108,436 
City of Monticeflo, 30 year note with annual 
installments on December 3 1 , of $1 46,666, plus 
interest at 4.75% on the unpaid balance - 4,106,667 4,253,333 

144,052,768 132,723,3 87 
Less current portion 4,000,000 3,600,000 . -  

Long term portion $140,052,768 $129,123,387 

The long term debt payable to RUS, Federal Financing Bank (,‘FFBY’), CFC, and the City of Moriticello are 
due in quarterly, monthly, and annual installments of varying amounts through 2044. South Kentucky has a 
“4-Year Construction Work Plan” awaiting approval from RUS for new construction and system 
improvement projects in the amount of $43,597,745. This will be funded with additional borrowings Pam 
FFB. South Kentucky also has a $19,636,215 metering project that it intends to have completed within a two 
year period. 

The interest rates on the notes payable ta CFC at 5.5% to 6.7% are subject to change approximately every 
seven years. 
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Notes to Financial Statements, continued 

Note 5, Long Term Debt, contiiiued 

South Kentucky is participating in a RIJS sponsored program which provides economic development funds 
to businesses in South Kentucky’s service area. South Kentucky serves as a conduit for these funds and is 
contingently tiabte if the recipient fails to repay the loan. These are zero percent interest ta South Kentucky 
and the recipients. A portion of the assets of the recipients is held as collateral on the loans. 

As of August 3 1,2010, aiuiual current principal due for the next five years are as follows: 201 1 - $4,000,000; 
2012 - $4,300,000; 2013 - $4,500,000; 2014 - $4,800,000; 2015 - $5,000,000. 

Note 6. Short Term Borrowings 

South Kentucky has executed a line of credit agreement with CFC in the amount of $15,000,000. At August 
3 1,201 0 South Kentucky had repaid all advances against this line of credit. 

Note 7. Pension Plan 

All eligible employees of South Kentucky participate in the NRECA Retirement and Security Program, a 
defined benefit pension plan qualified under section 401 and tax exempt under section 501(a) of the Internal 
Revenue Code. Eligible employees include employees hired prior to January 1 , 2008. Nan-eligible 
employees are those hired after January 1,2008 South Kentucky makes annual contrjbutions to the Program 
equal to the amounts accrued for pelision expeiise. Contributions were $1,658,079 for 2010 and $1,384,704 
for 2009. In this multiemployer plan, which is availabIe to all member cooperatjves of NRECA, the 
accumulated benefits and plm assets are not determined or allocated separately by individual employer. 

Note 8. Savings Plan 

Non-eligible employees, as defined above, participate in the NRECA 401(k) Plan, with South Kentucky 
contribution 10% of base wages. Eligible employees can also elect to participate in the savings plan with 
South Kentucky matching a maximum of 2% of base wages. South Kentucky contributed $1 80,070 in 201 0 
and $ I54,3 16 in 2009. The participant and South Kentucky contributions vest immediately in the plan. 

Note 9. Sick Leave Plan 

South Kentucky has a sick leave plan that allows employees meeting length of service requirements to 
accumulate uiitaken sick Ieave and be paid upon retirement or other termhation of employment. The amount 
of the payment is bas4  on the number of accuniuIated untaken sick leave hours and the rate of pay at the 
time the respective hours accumulated in the plan. This plan has been formalized as the South Kentucky 
Rural Electric Cooperative Corporation Accumulated Sick Leave Retirement Pian and has been fiinded with 
an independent trustee. Sonth Kentucky’s contributions to the plan are equal to or exceed the minimum 
requirements of the Employee Retirement Income Security Act of 1974 (“ERISA”). At August 3 1,20 IO and 
2009, the amounts funded and accrued by soutli Kentucky were adequate to cover estimated future payments 
for accumulated benefits. The amounts charged to expense and construction overheads for 2010 and 2009 
were $260,078 and $256,870, respectively. Contributions to the plan were $105,681 for 2009 and $177,996 
for 2009. 

Note 10. Postretirement Benefits 

South Kentucky sponsors a defined benefit plan that provides medical insurance coverage far retired 
employees and dependents. South Kentucky pays all the premiums for retirees and 70% for dependents. For 
measurement purposes, an annual rate of increase of 8.5% in 2008, then decreasing by 0.5% per year until 
5% per yew, in the per capita cost of  covered health care benefit was assumed. The discount rate used in 
determining the accumulated postretirement benefit obligation was 6.50% in 2010 and 2009, 
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Nates to Financial Statements, continued 

Note 10. Postretirement Benefits, continued 

The funded status of the plan is as follows: 

Projected benefit obligation 
Plan assets at fair vaXue 

Total 

7 2010 
($4,943,147) 

($4,943,147) 

The components of net periodic postretirement benefit cost are as follows: 

$4,873,175 

Service cost 89,559 
Interest cost 320,441 

- 2010 
Benefit obligation at beginning of year 
Components of net periodic benefit cost: 

Amortization of actuarial gaidfoss 40,000 
Net periodic benefit cost 450,000 

Benefits paid (380,028) 
Accumulated other comprehensive accounting . - 

$4,943,147 Benefit obligation at end of year 

- 2009 
($4,873,175) 

($4,873,175) 

2009 
$4,782,524 

105,000 
305,000 

- 40,000 
450,000 

(3 59,349) 

$4,873,175 
d 

Projected retiree benefit payments for the next five years are expected to bc as follows: 20 11  - $475,000; 
2012 - $474,000; 2013 - $490,000; 2014 - $491,000; 2015 - $473,000. 
Note 11. EnvironmentaI Contingency 

South Kentucky from time to time is required io work with and handle PCBs, herbicides, automotive fluids, 
lubricants, and other hazardous materials in the nortnal course of business. As a result, there is the possibility 
that environmental conditions may arise which would require South Kentucky to incur cleanup costs, The 
likelihood of such an event, or the amount of such costs, if any, cannot be determined at this time. However, 
management does not believe such costs, if any, would materially affect South Kentucky’s financial position 
or its future cash flows. 

Note 12. Commitinents and Contingencies 

South Kentucky is contingently liable as guarantor for approximately $361,000 of long term obligations of 
East Kentucky to RUS and CFC. Substantially all assets o f  South. Kentucky are pledged as collateral for this 
guarantee, in addition to the pledge in the mortgage agreement referred to in Note 5 .  This contingent liability 
was part of an overall financing plan for the construction o f  generating facilities near Maysville, Kentucky. 

South Kentucky has various other agreements autstanding with local contractors. Under these agreements, 
the contractors will perform certain construction and maintenance work at specified hourly rates or unit cost, 
or on an as needed basis, The duration of these contracts are one to three years. 
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Notes to Financial Statements, continued 

Note 13. Related Party Traxlsactions 

Several of the Directors of South Kentucky, its General Manager & CEO, and another employee are on the 
Boards of Directors of various associated organizations. South Kentucky conducts business with several 
businesses owned by the Chairman of the Board of Directors. One is an auto parts store with purchases 
during 2010 af $58,160 and 2009 of $77,178, another for telephone and accessories in the amount of $430 
for 20 1 0 and $1,002 for 2009 and finally South RentucXcy advertises with a local newspaper in the amount of 
$2,767 for 2010 and $2,324 for 2009. South Kentucky also purchases miscellaneous office items from 
another of its Directors in the amount of $1,566 for 2010 and $4,590 for 2009. South Kentucky also 
purchased $6,929 in 20 IO and $1,7 I O  in 2009 o f  carpet from a business owned by the spouse of the General 
Manager & CEO, The Board of Directors of South Kentucky has implemented a policy where South 
Kentucky will no longer conduct business with Board of Director and Management related businesses, 

Note 14. Rate Matters 

East Kentucky increased its base rates to South Kentucky during August 2007, by 2% and again in April 
2009, by 7%. South Kentucky passed both of these increases on to its customers using the methodology 
prescribed by the PSC, 

Note 15. Significant Events 

On December 3 1, 2007, South Kentucky purchased the assets and customers o f  a municipal electric plant 
board within its service territory. The total purchase price was $4,468,000, with $4,400,000 being financed 
by the municipality. South Kentucky received a waiver from RUS to allow the assets of the electric plant 
board to he used as collateral on the loan to the municipality. 

During 2009, South Kentucky applied for, and was granted an award from the Department of Energy 
(“DOE’) for a combination grant and matching loan. The objective o f  the project is to support the goal of the 
Smart Grid Investment Grant Funding Opportunity Announcement which is to accelerate the modeiiiization 
of the nation’s electric transmission, distribution, and delivery systems, and promote investments in smart 
grid technologies which increase flexibility, functionality, interoperability, cyber security, situational 
awareness, and operational efficiency. An additional goal is to coIlect information from customers, 
distributors, and generators to understand how smart grid tecluiologies may lead to reductions in demands 
and costs, increases energy efficiency, optimally allocates and matches demand and resources to meet that 
demand, and increases the reliability of the @id. The social benefits o f  a smart grid and energy storage 
technologies are reduced emissions, lower costs, increased reliability, greater security, and flexibility to 
accommodate new energy technologies, including renewable, intermittent, and distributed sources. 

The DOE’S share of the project is $9,538,234; South Kentucky’s share is $10,097,981 for a total project cost 
of $19,636,215. The project start date is March 10,2010 with project implementation not to exceed thirty-six 
(36) months. As of August 3 I, 2010, South Kentucky has expended $2,138,607 on the project. As of August 
3 1,2010, there i s  a receivable from the DOE! for $1,038,822 recorded in Other Receivables. 

% * * * * * *  
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 201 11-00096 
Setember 30, 2010 

Computer Software Programs 

South Kentucky has used Microsoft Excel and Word in the preparation of this 
Applciation. 
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ed on keeping its electric service 
dable as possible and on build- 

so that members will continue 
st combination of quality and 

xcellence and economy these 
a leader in finding and using 
y. To stay cutting-edge, South 
s telecommunications and 

t and flexible customer ser- 
tellite mapping to keep electricity 
ntly and to spot and solve problems 
e latest in how to clear vegetation 

neering team leader. At the top of the page, Alan 
Coffey, South Kentucky RECC marketing/m 
services team leader, talks with South Ken 
RECC member Dan Johnson of Nancy, abou 
accessing his account on the co-op’s Web s 
well as briefmg him on the www.TogetherWeSave 
.com Web site, which gives many tips on using 
electricity more efficiently. After the installation o 
SKRECC’s new Advanced Metering Infrastructure 
(AMI) system (AMI meter shown below), mem- 
bers wiU be able to access their accounts in greater 
detail via the Internet and will be able to moni- 
tor their usage, which will assist them in making 
wiser electricity usage choices, and provide the 
information they need to reduce their energy 
costs. Photos by Tim Webb. 



eed to be able to have electricity avail- 
you at all times, so that means South 

RECC needs to be up and running 
ch it accomplishes with a stunning 

of reliability. Here are some of the ingre- 
to that success for the past year, and the 

power lines is a key part of the priority of keep- 
ing the lights on, and SKRECC devotes consid- 
erable resources to monitoring vegetation and 
regularly clearing it from power line rights- 
of-way. South Kentucky RECC’s reliability, 
which is already exceptionally good by industry 
standards, wiU become even greater over the 
next three years with the installation of its new 
AMI system. This new system will provide for 
outage detection and assessment, load control, 
and demand response. The system will allow 
the co-op to detect problems on the system 
quicker and operate more efficiently, improvin 
reliability. 

YYJ 
New and developing technology allows South 
Kentucky RECC to stay in close contact with 
its large and growing membership. Among that 
technology are the high-tech meters, which 
will be installed for the new AMI system, that 
accurately analyze electricity use, advanced 
data bases that can quicldy provide infornza- 
tion on billing questions, and a Web site (www. 
skrecc.com) making basic informati 
able. In addition, SKRECC has entere 
social-networking age, providing information 
on programs, outages, and energy-efhc 
tips to members on both Twitter and Facebook 
(links available through our Web site). 



the cost and service of your electricity. In th 
past year, South Kentucky RECC has ask 
to contact elected officials to make sure 
public policy changes don’t hurt the reliabil 
ity and affordability of your electric service. 
SKRECC is a part of state and national groups 
that continue to monitor Congress and the leg- 
islature to protect the reliability and afford- 
ability of your power. SKRECC is committed to 
keeping our members informed of the poten- 
tial impact of proposed legislation on energy 
costs and supply, and this important political 
and policy work has paid off in keeping energy 
costs lower than they would have been without 
these efforts for our community and the state of 
Kentucky. 





2009 ........................... 



Total Poles. Wires. 

and Other Equipment ......... ..$195.736. 525 A 

Depreciation .......................... 40.945. 888 

and Other Equipment ............. 154.790. 637 

Organizations ......................... 37.264. 582 

Accounts and Notes Receivable ...... 7.881. 351 

Material in Inventory ...................... 1.896. 427 

Other Assets ....................................... 93. 718 

Total Assets ............................... $203.639. 361 

t Kentucky Power ... $83.220. 212 

ibution System ................. 17.891. 684 

iation Expenses ............... 5.438. 408 

Interest Expenses on Loans ....... 6.092. 374 

Public Service Commission 

Less Accumulated 

Net Value of Poles. Wires. 

Investment in Associated 

Assessment .................................. 11 2. 526 Cash ............................................... .1.477. 633 

I Cost of Electric Service .... $112.830. 351 Prepaid Expenses .............................. 235. 013 

Electric Service .......................... (461. 504) 

n-Operating Income ...................... 279. 516 

gins (Deficit) ........................ (181. 988) 

Liabilities and Members' Equity 

Consumer Deposits ....................... 969. 528 

Members and Other Equities .... 52.863. 269 

Long-Term Notes Payable ......... 128.374. 432 

Notes and Accounts Payable 

Owed to Vendors ..................... 14.522. 772 

Other Liabilities .......................... 6.909. 360 

Total Liabilities 

. Equity ........... $203.639. 



services 





“Brothers and sisters, 1 want to tell you this, 
The greatest thing on earth is to have the 

ning, and the co-op started with only 559 members, most 
of which just used electricity for lighting. 

Today, the co-op has grown to serve 66,249 members 

years ago. Used today for more than just lights, electricity 
keeps our appliances, televisions, computers, heating and 
cooling equipment, and many, many other things running. 
Most of our members have never known a life without elec- 

-Farmer giving witness in a rural Tennessee church in 
the early 1940s (Excerpt: from the book The Next Greatest 
“ling by the National Rural Electric Cooperative Associa- 

In 2003, MEPB’s contract with their power provider, 
Tennessee Valley Authority, allowed for an option for utili- 
ties to discontinue service with them. The Monticello Elec- 
tric Plant Board decided the time was right to look else. 
where, and South Kentuclcy RECC, being a local provider 
of electricity, made them a proposal to purchase the facil. 
ity and to provide power as well as all the other available 
services that SKRECC provides to its members. The year 
2007 saw MEPB and Monticello’s City Council vote unani- 

the ballot, and the citizens of Monticello voted to allow the 

As we present the 2008 annual report to our member- 
ship, we look back, as well as to the present, to see what a 
huge difference 70 years can make and how the co-op has 
iaintained the values it held so dear when it started in 
338-doing its best for its friends and neighbors. 

Then and Now: OUK Membership 

After that group of farmers met to start South K ~ ~ -  

ton, pulaski, ~ ~ ~ ~ ~ 1 1 ,  and M ~ c ~ ~ ~ ~  counties, and members 
tu&y RECC, membership drives were held in Wayne, Cline mously in favor of the sale. In November, then, it was on 

were recruited. Eight months later on June 10, 1939, the 
project, having been deemed feasible, was granted a loan 

sale by a large margin, malting Monticello the second town 
in the CO-oP’S service territory to be served by SKRECC 

by the Rural Electrification Administration started under 
President Franklin Roosevelt. Engineers were then em+ 
ployed and lines were built. 

Lines were energized for the first time on January 23, 
1940. Because of the war, growth was slow in the begin- 

is served by the co OoP)* 

Then and N ~ ~ :  our services 

When South Kentucky RECC first started, the only 
service it could offer to its members was electricity-and 



Electric thermal storage, or ETS, heaters are available 
for purchase. ETS is a low-cost, safe, clean, reliable off-peak 
hearing option. ETS heaters convert electricity into heat 
and stores that heat in specially designed bricks. When you 
are ready to use the heat, fans blow it out into the room. 
Electric thermal storage heaters use electricity during off- 
peak hours at  a special, discounted off-peak rate. 

In addition, South Kentucky RECC is offering a $100 
incentive for members who are changing their gas or fuel 
oil furnace to an electric heat pump with a minimum ef- 
ficiency of a 13 SEER (Seasonal Energy Efficiency Ratio) 
and 8 HSPF (Heating Season Performance Factor) or a 

By the 1950s, though, the co-op had begun offering 
more than just electricity. Members could now get help 
when planning wiring, as well as plumbing, electric, and 
heating information. This was a time when the co-op began 
its school appliance program, putting electric appliances in 
the schools in an effort to “acquaint students with mod- 
ern conveniences.” In the same vein, the co-op employed a 
home economist to teach members how to use their electric 
appliances and had a consumer loan program to make it 
easier for members to purchase appliances. 

In the 1960s, the co-op employed a rural community 
development director who helped South Kentucky RECC 
members get water to their homes. This encouraged the 
purchase of electric washing machines and electric dryers. 

Today, your co-op continues to lead the way with the 
services it provides to its members. From helping members 
build the most energy-efficient homes possible to reducing 
the amount of electricity that members use, SKRECC offers 
many opportunities for members to get assistance. 

There are programs like Tune-up, which is targeted 
to SKRECC members who have electric heat pumps and 
furnaces. Tune-up is offered for a nominal fee of $75 for 
homedand manufactured homes and consists of air-infiltra. 
tion testing, sealing ductwork, cleaning indoor and outdoor 
coils on your electric heat pump or furnace, changing fil- 
ters, measuring airflow, checking the accuracy of thermo - 
stats, and checking the compressor operation. This program 
can produce significant savings in hearing and cooling costs 
and actually values for about $400. 

Button-Up is another program offered by South Ken- 
tucky RECC to our members whose homes are at least five 
years old and use electricity as their primary heat source. 
Our energy advisors will come into your home, upon ap- 
pointment, and conduct a heat loss calculation and make 
recommendations on improvements to your insulation. 
And the two best things you can do to lower your heating 
and cooling costs are to increase the amount of insulation 
and reduce heat loss through the floor, walls, and ceilings of 
your home. Members can receive $20 for every 1,000 BTUs 
your heating load is lowered from the installation of more 

geothermal heat pump. 
South Kentucky RECC’s energy advisors are available 

at any of our five locations to assist members with free en- 
ergy advice for existing homes or new construction. 

Among the other programs that South Kentucky 
RECC offers to its members is the Co-op Connections 
Card Program, which offers members savings at participat- 
ing businesses and pharmacies for members who do not 
have prescription insurance coverage. To date, there are 
more than 100 businesses and pharmacies in the SKRECC 
service territory, and thousands more across the state and 
nationwide that offer discounts to our members. Visit our 
Web site, U ’ ~ ~ / ~ ~ . S ~ T ~ C C . C O I I ,  for a complete listing of local 
businesses, as well as a link to the state and national sav- 
ings. 

The People Fund is a program established by South 
Kentucky RECC, which allows members to round up their 
electric bill to the nearest dollar. That money is used in the 
form of grants for non-profit organizations. Thousands of 
dollars in People Fund grants have been given to organiza- 
tions in our area. 

Finally, South Kentucky RECC will be introducing a 
program in the near future to members to help them earn 
some financial benefit while helping the co-op be more ef- 
ficient. Direct Load Control (DLC), a voluntary program 
already in use by some electric co-ops, will allow the co- 
op to install control mechanisms on water heaters and/or 
air conditioning systems. By regulating these systems for 
short periods of time, the co-op could significantly reduce 



obtained USDA Rural Economic Development Loan anc 
Grant funds to build a new senior citizens’ center in Rus 
sell Springs and assisted in the development of the Regiona 
High Growth Training Center in Somerset that is designec 
to train linemen to fill the demand in the future as mort 
and more linemen reach their retirements. These projects 
as well as Albany 6 Monticello Downtown Revitalization 
McCreary County Industrial Park, Russell County Industria 
Park, L,alte Cumberland Area DeveIopment District Expan 
sion, and Otter Creek Girls Academy, reaffirm that electric 
cooperatives can and should be involved, thereby improvinl 
the quality of life for their communities. 

Then and Now: Our Technology 

Probably the most obvious area in which the co-op ha 
evolved over its 70 years has been in the area of techno1 
om* 

In the beginning, South Kentucky RECC relied on hand 
drawn maps to keep track of its service territory. Eventuall) 
the co-op developed a large territorial map, which was lo 
cated on the wall of the dispatch center. Push pins identifiec 

Then and Now: Our Communities 

Early in the 1960s, Governor Bert Combs appointed 
SKRECC Manager Sam Hord to the Economic Develop- 
ment Commission in Kentucky. The commission dealt with 
industrial, agricultural, and economic development in the 



SKRECC and its members. The co-op can contact mem- 
bers about a number of issues ranging from their billing to 
annual meeting, and if a member’s information is correct, 
the IVR has the ability to automatically associate their call 
with an outage. This is then directly tied into the Outage 
Management System. mental surcharge.” 

Then and Now: Our Environment 

ing the cost of all these new regulations. 
The costs of these environmental upgrades due to new 

governmental regulations are passed on to South Kentucky 
RECC members and other EKPC co-ops’ members. This is 
the line item that shows up on their bills as the “environ- 

Other areas that South Kentucky RECC is working to 
help the environment are with the distribution of compact 
fluorescent light bulbs (CFLs) and through “green” power. 

Since 2002, South Kentucky RECC has distributed 
more than 63,000 CFLs to its members at  annual meeting 
and other events. If every h x r i c a n  home replaced their 
five most frequently used light fixtures with CFLs, it would 
save close to $8 billion each year in energy costs and would 
prevent greenhouse gases equivalent to the emissions Of  

In the early years of South Kentucly RECC, people 
were not even aware of any environmental concerns un- 
less it referred to the amount of rain they needed for their 
crops. They hadn’t heard about the effects of greenhouse 
gases and carbon emissions, nor were they concerned with 
exhausting the earth‘s natural resources. 

That has all changed. w i th  the increases in population 

and the many innovations that came out of the industrial 
age, including the creation of the automobile, on through 
our cugent technological age, we are becoming more aware 
of the effects we are having on our environment. 

Regulations have become stricter, too, Over the past 
decade, with llew rules to limit the amount of gases that 
industries can emit into our atmosphere. 

of ,.he new government regulations, South 
Kentuclcy RECC’s power provider, East Kentuclcy Power 
Cooperative, has to invest millions of dollars to construct 
additional pollution-control equipment at  its power plants, 
including the John Sherman Cooper Power Plant in PulaslCi 

Beginning in 2010, EKPC will be spending llearly $324 
Inillion to add pollution-control equipment, including con. 
struction ofa  flue-gas desulfurization unit, or  scrubber,^^ on 
Cooper Unit #2. Scrubbers relnove sulfur from the emis. 
sions of coal-fueled power plants. EKPC also plans to add 
a selective catalytic reduction device and pulse jet fabric 
filter to reduce emissions of nitrogen oxide and particulate 
matter from the same unit. 

about 
from the Six kmdfill gas 

Plants that East Kentuch Power has constructed across the 
state. As organic waste decays in a landfill, it creates meth- 
ane gas. This gas is extracted from the landfill through a 
gas well collection system, converted, and used to gener- 
ate electricity. These five plants eliminate 29,881 tons of 
methane per year and reduce carbon dioxide emissions by 
88,235 tons. Members can purchase blocks of this power 
for $2.75/b10c1c. 

As you can see, many aspects of South Kentucky RECC 
have changed and growl1 over these last 70 years; however, 
one thing has not changed. South Kentucky RECC was 
formed to provide reliable electric service to its member- 
Owners at a competitive rate, and the co-op continues to 
strive to meet its founders’ goal today. SKRECC’s mission 
remains being ‘‘for people, not profit” and to provide reli- 
able service to its members at an affordable cost and to be 

cars* 
SKRECC’s green Power 

a 

to the growth Of Our local 
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(36 + 42 -+ 45 thru 52) ............................................... ?23=6>2 ___c. .... ___I.-..-,.. I-- EST~~~X~EZONTFIIBUTIONS IN AID OF C ~ O N  
........................................ -... -...- Balance &ginning of Year 

rn0unl.s Received 'This Year (Net) ................................... 
m*m__l"....."__l.." I 

1 Total Conttibulions in Aid of Construction ......................... 
Y _ r r C _ _ l _ l _ _ m  " - " - w - + * P  

THE SPACE BELOW IS PROVIDED FOR IM ED 'N REPORT. 
(IF ADDITIONAL SPACE IS NEEDED. USE SEPARATE SHEET) 
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Thls dah will be 

USDA-RUS lBORROWER DESIGNATION 

FINANCIAL AND STATISTICAL REPORT 

Somerset, Kentucky 42501 
_-... .-._ 

~NSTRUCTIONS Submit an orlgtnal and two coptes to RUS. Round';;iiT;mountS to PERIOD ENDED RUS USEONLY 
nearest dollar. For detalled Insttuctlons, see Bulletin 17178-2. 31-Jan-10 

CERTlFlC ATlON 
We hereby certzfy that the entries tn this report are in accordance with the accounts and otlzer records of the system and reflect the status of the 
system to the best of'orrr knowledge and belcef. 

CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
FOR ALL POLICIES. 

d3/ / /d  f / DATE 

Page 1 of 7 Pam RUS Form 7 (Rev, 6-94) 



Kentucky 54 Wayne 
PERIOD ENDED RUS USEONLY 

PART c. BALANCE SHEET 
._ 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

1. Total Utility Plant in Service .......................................... 29. Memberships ............................................................... 1,286,15.1 .OD 
2. Construction Work in Progress .................................... 
3. Total Utility Plant (1 +2) ............................................... 
4. Accum. Provision for Depreciation and Amort ............. 
5. Net Utility Plant (3 - 4 ) ............ 
6. Nonutility Properly - Net ............................................... 
7. Investments in Subsidiary Companles ......................... 
8. Invest, In Assoc. Org. . Patronage Capltal. .................. 

30. Patronage Capltal ....................................................... 51 ,117,896.78 
31. Operaling Margins - Prior Years ................................. (258,954.53 

1,330,684.07 
33. Non Operating Margins ............................................... 11 1,039.1 1 
34. Other Margins and Equrties ......................................... 630,292.99 
35. Total Marglns & Equllles (30 thru 35). ................... 54,217,109.42 
36. Long - Term Debt - RUS (Net) .................................... 109,286,983.54 

32. Operating Margins -Current Year ............................... 

- 

9. Invest, In Assoc. Org. - Other - General Funds ........... 
10. Invest. In Assoc. Org. - Other - Nongeneral Funds ..... 

(Payments - Unapplied $ 393,172.30 1 
37, Long - Term Debt - FF8 . RUS Guaranteed ............... 

11, Investments in Economlc Development Projects ......... 
12. Other Investments ........................................................ 
13. Special Fundsx;;;x; .... ;.: ............................. I; ....... 
14. Total Other Properly and Investments (6 thru 13) ........ 
15. Cash -General Funds .................................................. 
16. Cash -Construction Funds -Trustee ........................... 

38. Long -Term Debt - Other - RUS Guaranteed.. 
39. Long - Term Debt - Other (Net) .............................. 

41. Payments . Unapplied ......................................... 

43, Obllgations Under Capital Leases.. ,,.~. I 

13,245,134.26 
. . .  -4O.-COng~T@m~Otiiei RUSGECON Devel. (Net).. . 5;6$0;814.23 

42. Total Long . Term Debt (36 thru 40) ........................... 128,172,932.03 

17. Special Deposits .......................................................... 44. Accumulated Operating Provisions. ........................... 4,187,681.77 
18. Temporary Investments ............................................... 45. Total Other Noncurrent Llabllities (43 + 44) ................ 4,187,681.77 
19. Notes Receivable - (Net) .............................................. 46. Notes Payable.. .......................................................... 
20. Accounts Receivable . Sales of Energy ...................... 47. Accounts Payable ....................................................... 12,688,21 1 .29 
21. Accounts Receivable - Other (Net) ............................... 48. Consumers Deposits ................................................... 978,278.63 
22. Materials and Supplies - Electrlc and Other ................ 1,879,368.84 49. Curr MaturiUes LonQTerm Debt ......................... 3,945,048.1 9 

585,373.68 23. Prepayments 351,198.14 60. Curr Maturit LT Debt ECON Dev II__ 

24. Other Current and Accrued Assets .............................. ,175,866.76 51. Curr Maturities Capital Leases ... 
25. Total Current and Accrued Assets (15 thru 24) ...... 24,726,433.21 52. Other Current and Accrued Llabllltles ......................... 2,495,51 1.24 
26. Regulatory Assets ... ............................................... 53. Total Current & Accrued Liabilities (46 thru 52) .......... 20,692,423.03 
27. Other Deferred Debits ................................................. 
28. Total and Other Debits (5 .t. 14 + 25 thru 28) .............. 

.............................................................. .......................... 

63,877.83 54. Regulatory Liabilities ................................................... 
55. Other Deferred Credits ................................................ 207,971,597.63 701,451.3; 
56. Total Llabllities and Other Credits 

(36 + 42 + 45thru 52) ............................................... 207,971,597.63 
'ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beginning of Year .................................................. 
Amounls Receiyed Thls Year (Net) .................................... 

:IF ADDITIONAL SPACE IS NEEOED. USE SEPARATE SHEET.) 

RUS Form 7 (Rev. 6-94) 
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ources. aatherino and 
informallon. inciudino 
nd Budae!. PaDeIWOrk 

FINANCIAL AND STATISTICAL REPORT 

We iiereoy certily tliat tlie entries En tiiis report are in accordance witit the accouiits at@ otlcer records of tlLe system and reflect tlu? Statics of the 
system to tile oest or our Rnowledge ntau belief. 

.- 

D FOR ALL POLICIES. 

27. Extraordinary items .................................................................. I I I I 
28. Palronage Capital or Margins (20 Lhru 27) .................................. 1,826,309.10 I 6,088,776.42 I 1,417,383.31 I 4,724,019.6 . 

PART 6. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 
YEAR-TO-DATE 

THIS YEAR 
__ Y E A R T O q 7 V F  

LAST YEAR 
(b) __ ITEM 

(a) . 
LAST YEAR THIS YEAR 

(D) 
1 New Sewices Connecfed 145 113 

2. Sewices Retired 105 84 Ovehead 6,265.93 6,277.92 

ITEM 
(a) 

5. Miles Transmission 
6. Milee Distribution * 

7. Miles Dislribution - 
3" Total Services in Place 78,135 78,590 Undreground 422.26, 437.76 
4. idle Sewices 8 Total Miles Energd. 

6,688.19 6,715.70 (Exclude Seasonal) 11,800 12.191 (5 t6+7) 
Page 1 of 7 Pa0 RUS Form 7 (Rev. 6-94) 



USDA-RUS b BORROWER DESIGNATIOL 

FINANCIAL AND STATISTICAL REPORT 

7.- 

LIABILITIES AND OTHER CREDITS 

. .......................................... 29. Memberships ............... .......................................... 
30. Patronage Capital ........................................................ 
31, Operating Margins - Prior Years .................................. 
32. Operating Margins . Current Year .................. ....... 

35. Total Margins & Equities (30 lhru 35) .......................... 

33. Nan Operating Margins 
34. Other Margins and Equities 

............................................... ................................................. 
............................................... .................. 

ASSETS AND OTHER DEBITS 

Total lltility Plant In Service 

......................... 

i. Net Utility Plant (3 - 4 )  
i. Nonutility Property - Net 
'" Investments In Subsldlary Companies 
t. Invest. In Assoc. Org. - Patronage Capital 

). Invest. In Assoc. Org. - Olher . Nongeneral Funds ..... 
I, Investments in Economic Development Projects ........ 
!. Other Investments 
5 ,  Special Funds 
L! To!al.Oyh_e_r P[op@y,_and Inves!rnents.(bthru 13) ....... 

36. Long . Term Debt - RUS (Net) .................................... 
(Payments - Unapplled $ 394,667.67 1 

37. Long . Term Debt - FFB - RUS Guaranteed ............... 
38. Long -Term Debt . Other . RUS Guaranteed ............. 
39, Long - Term Debt - Other (Net) .............................. 

108,954,l 14.67 

13,092,944.90 
5,591,927.91 

........................................................ 
40. Long - Term - Other - RUS - ECON Devel. (Net).. 
.41rPayments - ~nappiied ~ ~ ~ ~ ~ ~ . ~ . ~ ~ , ~ - ~ ~ ,  "~~~~~,,.~... ...... :. 
42. Total Long - Term Debt (36 thru 40) .................. 
43. Obligations Under Capital Leases,. ............................. 

.............................................................. 
. 

44. Accumulated Operating Provisions ..... 
45. Total Other Noncurrent Llabllities (43 .I. 44) ................ 4,193,321 .I? 
46. Notes Payable .......................... 
47. Accounts Payable ...................... 
48. Consumers Deposits ..... 
49. Curr Maturities Long-Term Debt ......................... 
50. Curr Maturit LT Debt ECON Dev 
51. Curr Maturities Capital Leases ............. 

53. Total Current & Accrued Liabilities (46 thru 52) .......... 
54. Regulatory Liabililies ............................ 
55. Other Deferred Cred 701,455.01 
56. Total Liabilities and Other Credits 

3,945,048.1 9 
585,373.60 

52. Other Current and Accrued Liabilities.. ......... 2,554,235.57 

.......................... 
I_ 

4. Other Current and Accrued Assets .............................. 

19,448,751.98 

(36 + 42 .I. 45 thru 52) ............................................... 210,918,705.43 
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beglnnlng of Year .................................................. 
Amounts Recelved Th16 Year (Net) .................................... 
Tntd Cnntrlhiillnns in Ald of Conslrucllon I .......................... I . - .- - - - - - - 

PART D. NOTES TO FINANCIAL STATEMENTS 

IE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
' ADDITIONAL SPACE IS NEEDED. USE SEPARATE SHEET ) 

I 
Page 2 of 7 Pages RUS Form 7 (Rev. 6-94) 
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28. Palronage Capital or Marglns (2Othru 27) .................................. 
Y E K F F T C F V  

PART E. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 
__ ---------'YEARTO:DAT- 

ITEM LAST YEAR THIS YEAR ~ I A S ~ A R  THIS YEAR ITEM 
tb) (a) (a) 

1. New Servkes Connecled 230 201 5. Miles Transmbslon 
6. Miles Dlslrlbullon - 

2. Services Rellred 166 $69 Overhead 6,269.32 6,277.17 

3. Total Services In Place 18,168 78,603 Undfeflfound 423.03 439.07 
4. Idle Servlces 

7. MlleB Dlslrlbullon . 

8. Tolal Miles Energd 
(Exclude Seasonal) 11,922 12,246 (5 + 6 +7) 6.692.35 6,716.24 

ISORROWER DESIGNATION 

- 

Kentucky 84 Wayne 
BORROWER NAME AND ADDRESS 

FINANCIAL AND STATISTICAL REPORT South Kentucky R.E.C.C. 
925-929 North Main Street 
Somerset, Kentucky 42501 

31-Mar-IO 
STRUCTIONS - Submlt an orlglnal and M o  copies to RUS. Round all amovnts to PERIOD ENDED 1 RUS USEONLY 
aresc dollar. For detalled Instructlons, see Bulletln 17178.2, 

CERTIFICATION 
We hereby certqy tliat tne entries in tRL8 report are ti$ aecoruunce witti the accounts anU otller recorn of tlE system and repect tne Status of the 
system to ZRe best 01 out' tziwwleilge alia belret. 

OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REP RTI G 
INED FOR ALL POLICIES. 

&. 
/AAm I D A l t  - 

PART A, STATEMENT OF OPERATIONS - 
Y EAR-TO-DATE THIS MONTH 

BUDGET 
- 

(dj 
THIS YEAR _ -  ITEM LAST YEAR 

(a) - - - -(w- (4 
36,012,000.43 40,308,875.1 3 35,619,912.00 12,231,154.76 I, Operaling Revenue and Patronage Capiial ................................ 

1. Power Produclion Expense ...................................................... 
3. Cost of Purchased Power ........................................................ 26,759,904.00 30,959,727.00 I 26,224,706.00 8,911,166.00 

._ .- 



FINANCIAL AND STATISTICAL REPORT 

HER CREDITS 

1. Total Utillty Plant in Servlce .......................................... 194,593,363.37 29. Membershlps ....................................... **'*'*''.".**' 1,291 SO' ' -00 
2. Chstruction Work In Progress ..................................... 2,549,521.06 . 30. Patronage Capllal ................................ -********.*.** 5' 1086t319.67 
!, Total Utility Plant (1 .t 2) ................................................ 197,142,874.43 . 31. Operating Marglns - Prior Years .......... 
I.. Accum. Provision for Depreclatlon and Amor! ............. 41,039,861.66 32. Operating Margins . Current Year.. ............................. 
i. Net Utility Plant (3 .. 4 )  .................................................. 158,103,012.77 33. Non Operatlng Marglns ............................................ ...* 
j. Nonutility Property - Net ................................................ 
I .  Investments In Subsidiary Cornpanles,. ....................... 74,291.49 35. Total Margins & Equltles (30 thru 35) .......................... 
$. Invest. In Assoc. Org. - Patronage Capital ................... 24,543,781.93 36. Long -Term Debt - RUS (Net) .................................... 108,762,287.18 .,. 
j. Invest. In Assoc. Org. . Other - General Funds ............ 1,712,379.29 (Payments . Unapplled $ 396,343.66 ) 

1. Invest. In Assoc. Org. - Other - Nongeneral Funds ...... 37. Long - Term Debt- FFB - RUS Guaranteed 
I. Investments In Economlc Development Projects ......... 6,202,799.93 38. Long - Term Debt - Other - RUS Guaranteed............. 

39. Long - Term Debt - Other (Net) .............................. 

.**l**' .*". '* '  (2581954.53) 
6,905,756.32 

183,377.46 
90,387.87 34. Other Margins and Equlties ......................................... 640,066.57 

59,847,576.49 

............... 
_I___.. 

2. Other Investments ........................................................ 
3. Special Funds ........................................... 
t; Total Other-property and-Investments (6 t 
5. Cash - General Funds.. 
j. Cash - Constructlon Funds - Trustee ........................... 

13,092,944.90 
5,543,041.59 - 

40. Long - Term - Other - RUS - ECON Devel. (Net).. 
.. .......... 

. - -32;623,640;51- -41: Paymentsz Unip-plied.;;::. :.I::. "1.. .. ................ I ' ................................................ ............................ 
43. Obligations Under Capital Leases ............................... 

4,458,160.77 . 42, Total Long - Term Debt (36 thru 40) 

5,371,954.44 45. Total Other Noncurrent Liabilities (43 t 44) ................ 
46. Notes Payable ............................................................ 

8,823,471.74 47. Accounts Payable 
339,824.07 48. Consumers Deposlts ................................................... 

1,844,746.81 49. CunMaturilies Long-Term Debt. ........................ 
270,090.16 50. CurrMaturit LT' Debt ECON Dev .......................... 
491,315.1 0 61, Curr Maturities Capital Leases... ........ 

127,396,273.67 

7. Special Deposits ........................................................... 44. Accumulated Operatlng Provisions ............................ 4,210,677.49 
4,210,677.49 - 9. Temporary Investments ............................................... 

3. Notes Receivable - (Net) .............................................. 
3. Accounts Receivable - Safes of Energy ....................... 
1. Accounts Receivable . Other (Net) ............................... 
2. Materials and Supplles - Electric and Other ................ 
3. Prepayments ................................................................ 
4. Other Current and Accrued Assets .............................. 
5. Total Current and Accrued Assets (15 thru 24) ............ 
6. Regulatory Assets ....................................................... 
7. Other Deferred Debits ................................................. 
8. Total and Other Debits (5 t 14 + 25 thru 28) .............. 

........................................................ 9,997,160.31 
991,566.95 

3,945,048.19 
585,373.68 

.."a 

....... 
21,599,563.09 . 52. Other Current and Accrued Llabllllles 

210,395,567.35 55. Other Deferred Credits 

2,716,422.66 
18,235,571.79 

................ 
. 53, Total Current & Accrued Llablllties (46 thru 52) .......... 

69,350.98 54. Regulatory Liabilities .................................................... 
.......................... 703,467.91 

56. Total Liabilltles and Other Credits 

ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 
Balance f3eglnning of Year .................................................. 

(36 .I- 42 + 45 thru 52) ............................................... 210,395,567.35 

Amounts Received This Year (Net) .... .................. 
I Total Contributions in Aid of Construction ........................... 
I 

PART D. NOTES TO FINANCIAL STATEMENTS 

HE SPACE siiiow IS PROVIDED FOR IMPORTAN- 
: ADOlTlONAL SPACE IS NEEOEO. USE SEPARATE SHEET) 

-- 
r NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT, 

RUS Form 7 (Rev. 6-94) Page 2 of 7 Pages 
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onse lncludlno Ihe lime for revlewlna Inelruct.. searchln ata sources. oatherin0 and 
of Informailon. lncludinn 
t and Budaet. Pawwork 

Publichmortina burden fOt th 
malntalnlnn the data needed 
suqaestlons for redudnn this 
Reduction Prolect (OMB t05 

FINANCIAL AND STATISTICAL REPORT 
925-929 North Main Street 
Somerset, Kentucky 42501 

--_I 

ISTRUCTIONS - Submlt an orlglnal and two coples to RUS. Round all amount3 to 
Barest dollar. For detalled Instructions, see Bulletln 1717B.2. 

We liereby certcty that the entries LIE tlica report are vi (Iccor‘Muice iuWi cne accoufits alld otlzer records of tlie system and retlect tne status or tlie 
system to the best or our Rnowlcclge and belley. 

7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURlN 
D FOR ALL POLICIES. 

ITEM 

3. Cost of Purchased Power ...,..,.,,..... .l............l..l.....l..l ........... 

22, Allowance for Funds Used During Conslruclion... 

3. Total Sewices In Place- 78,17Lrn”-.-”.-. 78,624 Undreground 1 423.61 440.1 3 
8 Total Mlles Energd. 4. idle Servlces 

12,151 ( 5 + 6 + 7 )  6,093.21 6,717.82 1 1,903 
Page I of 7 Paw 

(Exclude Seasonal) 
RUS Form 7 (Rev. 6-94) 



I. 

BORROWER DESIGNATION 

RUS USEONLY 

PART C. BALANCE SHEET 
-- - 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS I 
1. Total Utility Plant In Setvice .......................................... 
2. Construcllon Work in Progress .................................... 
3. Total Utility Plant (1 + 2).. ............................................. 

5. Net Utility Plant (3 - 4)  
6. Nonutillty Property - Net 

29. Membershlps ............................................................... 7 ,286,661 .OO 
30. Patronage Capital ........................................................ 51,074,262.68 
31. Operatlng Margins - Prior Years .................................. (258,954.53) 

33. Non Operating Margins ............................................... 189,572.48 
34. Other Margins and Equitles ......................................... 

4. Accum. Provision for Depreclation and Amort ............. 32. Operatlng Margins - Current Year ............................... 8,160,446.04 
................................................. 
............................................... 

7. Investments In Subsidiary Cornpanles ......................... 
8. Invest. In Assoc. Org. - Patronage Capital 
9. Invest. In Assoc. Org. - Other - General Funds. ........... 

................... 
) (Payments - Unapplled $ 397,965.58 

0. Invest. In Assoc. Org. ~ Other . Nongeneral Funds ...... 
1. Investments In Economlc Development Projects ......... 
2. Other Investments ........................................................ 
3. Special Funds ............................................................... 
4. Total Other Properly and lnveslments (6 thru 13) ........- 
5. Cash - General Funds .................................................. 
6. Cash - Construbtion Funds - Trustee ........................... 

8. Temporary Investments ............................................... 
9. Notes Receivable - (Net) .............................................. 
!O. Accounts Receivable - Sales of Energy ...................... 
!I. Accounts Receivable - Other (Net) .............................. 
!2. Materials and Supplies . Electric and Other.. .............. 
!3. Prepayments ................................................................ 
!4. Other Current and Accrued Assets .............................. 
5. Total Current and Accrued Assets (15 thru 24) ........... 
!6. Regulatory Assets 
!7. Other Deferred Debits ................................................. 

37, L.ong -Term Debt . FFB - RUS Guaranteed ............... 
38. Long . Term Debt - Other - RUS Quaranteed. ............ 
39. Long - Term Debt - Other (Net) .............................. 
40. Long - Term - Other - RUS - ECON Devel. (Net).. 
41, Payments - Unapplled ......................................... 

13,092,944.90 
5,494,l 55.27 

42. Total Long -Term Debt (36 thru 40) ............................ 127,182,696.74 
43. Obllgalions Under Capltal Leases ............................... 

7. Speclal Deposits ........................................................... 44. Accumulated Operating Provislons ............................ 4,217,031.87 
45. Total Other Noncurrent Llabllitles (43 t. 44) ................ 4,217,031.87 

47. Accounts Payable ........................................................ 7,225,997.21 
46. Notes Payable ............................................................ 

48. Consumers Deposits ................................................... 968,076.95 

50. Curr Maturit LT Debt ECON Dev.. ........................ 585,373.68 

52. Other Current and Accrued Liabilitlss .......................... 
53. Total Current & Accrued Llablllties (46 thru 52) .......... 
54. Regulatory Llabillties .................................................... 

and Other Credits 

49. Curr Maturities LongTerm Debt ......................... 3,945,048.1 9 

2,551,457.1 9 
15,275,953.22 ....................................................... 

!8. Total and Other Debits (5 + 14 + 25 thru 28) ............ 

Balance Beglnning of Year .................................................. 
Amounls Recelved This Year (Net) .................................... 
Total Contributions In Ald of Conslruction ........................... 

PAR1 D. NOTES TO FINANCIAL STATEMENTS 

'HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
F ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET) 

Page 2 of 7 Pages 1US Form 7 (Rev. 844) 
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Public reoorilna burden for thk collection of lnbrmatlon Is eat. to averaae 17 hours Der regoonee. hcludina the tlme for revlewlna Instruct.. searchlna exlstlno dala sources. aatherlna and 
maintalnlno the dala needed, and completina and revlewlna the collection of info. Send comment8 reaardina this burden Bet. or anv other asaect of this coilectlon of Informalion. lncludlno 
sua~estiOn6 for reduclnq this burden, to Department of Aaricuiture. Clearance OHlcer. OIRM, AC BoX7630, Washhaton. DC 20260:and to the Offlce of Manaaement and BUdRet. PaDeWOrk 
Reduction Prolect (QMB #0572#. 

mlsdalri willbe u6edbyRUS lo mvlewyouf iinnanclalsiluallon. YwrmsponseIsmquinPd(7U.S.C. 801 e1seq)andls no1 conlldenlial 

USDA-RUS 

FiNANClAL AND STATISTICAL REPORT 

BORROWER DESIGNATION 

BORROWER NAME AND ADDRESS 
Kentucky 54 Wayne 

South Kentucky R.E.C.C. 
925.929 North Main Street 
Somerset, Kentucky 42501 

INSTRUCTIONS. Submit an orlglnal and two coples to RUS. Round a l l  amounts to PERIOD ENDED RUS USEONLY 
31 -May40 nearest dollar. For detailed Instructions, see Bulletin 17176.2. 

CERTIFICATION 
we tiereby certify tliat tRe entrCe6 6n c i m  report are 611 accardaitce wctn the account8 and attler wcor'ds or tne system and reflect the status or the 
system to tlie dest of our knowledge und betrey. 

US, WAS IN FORCE DURING THE REPORTING 

I 

TAlNED FOR ALL POLICIES. 

7/7/ao/o 
DATE 

PART A. STATEMENT OF OPERATIONS 
Y EAR-TO-DATE THIS MONTH 

ITEM LAST YEAR THIS YEAR BUDGET 
(4 (b) (4 (d) .. 

1. Operaling Revenue and Patronage Captal,,,., .ll...l..........ll.I..,,.. I 52,340,219.18 55,437,573.66 , 51,705,257 .OO 6,802,199.27 
I 

I 2 Services Retired 276 306 Overhead 6,271.1 1 8,277.94 
7. MI186 Dislrlbutlon - 

Uiidreground 
8. Total Miles Energd. 

440.55 3. Total Services in Place 78,202 70,629 424.00 - 
4 idle Services 

(~xciude Seasonal) 12,433 13,238 (6 + 6 t 7) 6,695.11 6.71 8.49 
Page 1 of 7 P a w  RUS Form 7 (RW.  6.94) 



1 

USDA-RUS 

FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne - 
PERIOD ENDED RUS USEONLY 

t Total Utility Plant In Setvlce .......................................... 195,815,673.60 29. Membershlps ............................................................... 
2. Constructlon Work In Progress ..................................... 3,523,485.27 30. Patronage Capltal ........................................................ 
3. Total Utillty Plant (1 .c 2) ................................................ 199,339,158.87 31. Operatlng Marglns - Prlor Years .................................. 
4. Accum, Provision for Depreciation and Amort ............. 41,514,472.21 32. Operating Margins - Current Year ................ 

1,286,286.00 
61,063,860.06 
(258,954.53) 

....... 7,265,774*70 

. 

............................................... 195,226.39* 
5.. Net Utility Plant (3 - 4 )  .................................................. 
6. Nonutlllty Property - Net 

157,824,686.66 33. Non Operatlng Margins 
......................................... ................................................ 

74,291.49~- 35. Total Margins & Equltles (30 thru 35) .......................... 
24,504,l 18.67 36. Long - Term Debt - RUS (Net) 
1,712,379.29 (Payments .. Unapplled $ 399,642.89 

37. Long -Term Debt- FFB - RUS Guaranteed ............... 
6,091,691 '15 38. Long . Term Debt - Other - RUS Guaranteed.,........... 

39. Long -Term Debt- Other (Net) .............................. 

32,532,354*43 41, Payments - Unapplied ......................................... 

44. Accumulated Operatlng Provlslons ............................ 
9,410,467.54 45. Total Other Noncurrent Llabllltles (43 + 44) ................ 

3,431,688.85 47. Accounts Payable ............ 

60,191,918.83 
108,310,460.93 3 89,873.83 34, Other Marglns and Equities 

7. Investments In Subsldlary Companies ......................... 
8. invest. In Assoc. Org. - Patronage Capltal ................... 
9. Invest. In Assoc. Org. - Other - General Funds ............ 

10. Invest. In Assoc. Org. - Other - Nongeneral Funds ...... 
11. Investments In Economic Development Projects ......... 
12, Other Investments ........................................................ 
13. Special Funds ............................................................... 
14. Total Other Property and Investments (6 thru 13) ........ 
15. Cash - General Funds .................................................. 
16. Cash - Construction Funds . Trustee. .......................... 
17. Special Deposits ........................................................... 
18. Temporary Investments ............................................... 
19. Notes Receivable - (Net) .............................................. 
20. Accounts Recelvable - Sales of Energy ....................... 
21 . Accounts Recelvable - Other (Net) ............................... 
22. Materials and Supplies - Electric and Other. ............... 
23. Prepayments ................................................................ 
24. Other Current and Accrued Assets .............................. 

................................... 
1 

12,948,210.42 

1,813,916,02 . 42. Total Long - Term Debt (36 thru 40) ............................ 120,703,940.30 

4,223,386.25 
4,223,386.25 

.................................. 8,850,886.78 

40. Long -Term -Other - RUS - ECON Devel. (Net).. 5,445,268.95 

43. Obligatlons Under Capital Leases ..................... 

46. Notes Payable ............................................................ 

298,583.15 48. Consumers Deposits ................................................... 
2,518,099.78 48. Curr Maturities Long-Tern Debt............,............ 
159,460.88 50. Curr Maturit LT Debt ECON Dev .......................... 
771,836.37 51. Curr Maturities Capital Leases ............................ 

958,930.74 
3,945,048.1 9 
585,373.68 

25. Total Current and Accrued Asset6 (15 thru 24) ............ 
26. Regulatory Assets 

28. Total and Other Debits (5 t 14 t 25thru 28) .............. 

18,404,052.59 52. Other Current and Accrued Llablllles .......................... 
53. Total Current & Accrued Uabllitles (46 thru 52) .......... 

2,626,934.95 
16,967,182.34 ....................................................... 

27. Other Deferred Debits ................................................. 34,107.84 54. Regulatory Llabilitles .................................................... ................................................ 708,773.80 208,795,201.52 * 55. Other Deferred Credits 
56. Total Llablllties and Other Credlts 

(36 -t 42 + 45 thru 62) ............................................... 208,795,201.52 
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beglnnlng 01 Year .................................................. I Amounts Received Thls Year (Net) .................................... 
I Told Contributlons in Ald of Conslruotlon ........................... 

PART D. NOTES TO FINANCIAL STATEMENTS 

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
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Kentucky 54 Wayne 
ORROWER NAME AND ADDRESS 

FINANCIAL AND STATISTICAL REPO.RT South Kentucky R.E.C.C. 
925-929 North Main Street 
Somerset, Kentucky 42501 
I 

INSTRUCTIONS - Submlt an orlglnal and two coplesto RUS. Round all amounts to PERIOD ENDED RUS USE ONLY 
nearest dollar. For detailed Instructtons, see Bulletin 17178.2. 30-Ju n -10 

CERTIFICATION 
we llewby certify that tne eittries 111 tnis report are zn accorclcrrice witli the accoirnts and o t l w  records 07 tlie system ana ~vtlect tlte status or the 
system to the best ot o w  knowledge and bel=!. 

1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURIN 

2. Power Produclbn Expense ....................................................... I I I I 
3, Cost of Purchased Power 44,435,479.00 I 46,753,639.00 I 43,646,769.00 I 6,190,445.0C ......................................................... 

I I 
4, Transmlssbn Expense .............................................................. 
5. Dlstribulh Expense - Operatlon 1,552,565.94 1,889,750.05 1,578,764.08 386,689.56 
6. Dlslribulbn Expense . Malnlenance 3,&12,373.99 3,156,454.60 3,719,202.32 598,087.0.2 

2,013,370.00 2,175,747.42 1,966,057.20 31 9,889.2E 7. Consumer Acwunls Expense - 
368,201.99 381,049.13 470,775.86 55,578.2C 
10,429.49 1 7,394.48 11,409.84 2,020.8f 0. Sales Expense .......................................................................... 

1,591,430.53 1,830~oe9.72 1,854,237.44 371,781.41 
52,983,860.94 56,198,124.40 53,147,215.74 7,924,491.32 

..................................... 2,077,468.88 2,813,437.73 2,995,998.00 472,473.2E 
11 2,626.55 1 1  1,747.60 I 122,000.00 I 111,747.61 

............................................... 
.......................................... 

................................................... 
Customer Senrice and Informa~lonal Expense ........................... 

10, Admlnlstralive and General Expense ......................................... 
11. Total Operation &Maintenance Expense (2 lhru 10) .................. 
12. Depreciation and Amortization Expense 

____ 

13. Tax Expense. Property & Gross Receipts ................................ 
I I 

I I I I 274 371 Overhead 6,272.22 8,279.70 ', Sewlces Retired 
1 7. Mlies Dlslrlbutlon - 

I 78,667 Undreground 426.66 442.08 

11,613 (5 + 6 17) 6.698.87 6,721.78 

3. Total Sewlces In Place 
4. Idle Sefvlces 

78,256 

(Exclude Seasonal) 11,754 
8. Total Miles Energd. 

Page 1 of 7 Pa€$€ RUS Form 7 (Rev. 6-94) 



USDA-RUS 
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Way nfi 

PERIOD ENDED RUS USEONCY 

PART C. BALANCE SHEET 

I LtABlLlTlES AND OTHER CREDITS ASSETS AND OTHER DEBITS 

1. Total Utllity Plant in Servlce .......................................... 1,285,791 .oo 

3. Total Utility Plant (1 + 2).,. ............................................. (258,954.53 
4. Accum. Provision for Depreciation and Amort. ............ 6,780,216.60 
5. Net Utlllty Plant (3 - 4 )  .................................................. 207,770.16 
6. Nonutllity Property - Net ................................................ 89,616.81 34. Other Margins and Equities ......................................... 654,247.49 
7. investments in Subsidiary Companles ......................... 59,707,684.45 

9. Invest. In Assoc. Org. - Other - General Funds ............ 

196,424,568.66 29. Membershlps ...... ........................................................ 

20O,6ls9,174.75 31. Operatlng Marglns - Prlor Years .................................. 
41,725,616.73 32. Operating Marglns -Current Year ............................... 
158,893,558.02 33. Non Operating Marglns ............................................... 

74,291.40 ~ 35. Total Marglns & Equltles (30 thru 35) .......................... 

2. Construction Work In Progress ..................................... 4,104,606.09- 30. Patronage Capital .......... ; ............................................. 61,038,613.73 

8. Invest. In Assoc, Org. -Patronage Capital ................... 

0. Invest. In Assoc. Org. - Other - Nongeneral Funds ...... 
1. Investments In Economic Development Projects ......... 

24,564,118.67-- .d 36. Long -Term Debt - RUS (Net).. .................................. 108,106,343.72 
1 

- 
1,712,379.29 (Payments - Unapplied $ 401,285.26 

37. Long . Term Debt - FFB - R1JS Guaranteed ............... 
6,012,991.54 38, Long - Term Debt - Other - RUS Guaranteed............. 

39. Long - Term Debt - Other (Net) .............................. 

3,836,049.05 42. Total Long . Term Debt (36 thru 40) ............................ 126,450,936.77 

6,014,763.14 45. Total Other Noncurrent Liabiilties (43 + 44) ................ 4,230,070.67 
46. Notes Payable ............................................................ 

12,948,210.42 
6,396,382.63 

2. Other Investments ........................................................ 
3. Speclal Funds ............................................................... 
4. Total Other Property and Investments (6 thru 13) ........ 
5. Cash - General Funds .................................................. 
6. Cash - ConstructIan Funds -Trustee.... ....................... 

40. Long Term - Other - RUS - ECON Devel. (Net).. 
32,453,397.80 41. Payments - Unapplied ......................................... 

43. Obllgations Under Capital Leases ............................... 
7. Speclal Deposits ........................................................... 44. Accumulated Operating Provlslons ............................ 4,230,070.67 

io. Accounts Receivable -Sales of Energy ....................... 3,534,002.01 47. Accounts Payable ........................................................ 9,585,510.25 
263,656.92 48. Consumers Deposits ................................................... 959,383.74 

8. Temporary Investments ............................................... 
9. Notes Receivable - (Net) .............................................. 

!l. Accounts Receivable -Other (Net) ............................... 
!2. Materlals and Supplfes . Electrlc and Other ................ 
!3. Prepayments ................................................................ 
!4. Other Current and Accrued Assels .............................. 
!6. Total Current and Accrued Assets (15 thru 24) ............ 
!6. Regulatory Assets 
!7. Other Deferred Debits ................................................. 
!8. Total and Other Debits (5 + 1 4 1  25 thru 28) .............. 

2,554,374.12 49. Curr Maturities Long-Term Debt.... ..................... 
485,264.33 50. Curr Maturit LT Debt ECON Dev .......................... 
929,657.54 51, Curr Maturities Capltal Leases ............................ 

3,945,048.1 E 
585,373.6E 

2,816,048,04 
17,891,363.8E 

17,617,767.11 . 52, Other Current and Accrued Llabllltles .......................... 
53. Total Current &Accrued Liabllltles (46 thru 62) .......... ....................................................... 

22,234.82 54. Regulatory ~labllltles .................................................... 
208,986,957.75 55. Other Deferred Credits ................................................ 

56. Total Llablllties and Other Credlts 
706,901.9 

(30 + 42 + 45 thru 52) ............................................... 208,986,957.7: 
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

Balance Beglnnlng of Year.....,. ........................................... I Amounts Received Thls Year (Net) .................................... 
I Total Conlrlbutlons In Aid of Construction ........................... 

4NT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
L- AOOITIONACSPACE IS NEEDED. OS€ SEPARATE SHEET.) 

Page 2 of 7 Pages 3US Form 7 (Rev. 6-94) 





Public reportifla burden for this collecllon of Informatton Is est. to averaae 17 hours uer resDonse. lncludlna the time for revlewlna Instruct.. searchlna existlna data sources. aatherina and 
malntalnina the dala needed. and complelina and revlewina the collecllon of Info. Send comment8 reaardina thls burden 861. or anv olher aspect of this collection of informallon, hcludina 
suaaestions for reduclna thls burden. lo DePartment ol Aaricullure, Clearance Officer. OIRM. AC Box7630, Washlnalon. DC 20250;and to the Offlce of Manamnent and Budaet, Pawwork 
Reducllon Prolect (OMB #0572? 

Thb d81a MI1 be u6ed by RUS lo revlewyourlinenclal slluallon. Your response Is reqvlred (7 U.S.C. gOI et seq) and15 nor cunlldenlial 
b - - __ - - - - - - - - - _ _  - _ _  - . - -. 

lBORROWER DESIGNA1 IUN USUA-KUS 
Kentucky 54 Wayne 
BORROWER NAME AND ADDRESS 

FINANCIAL AND STATISTICAL REPORT South Kentucky R.E.C.C. 
925-929 North Main Street 
Somerset, Kentucky 42501 

I 
NSTRUCTIONS - Submlt an orlalnal and two coples to RUS, Round all amounts to lPERlOD ENDED 1 RUS USE ONLY 
nearest dollar. For detallerl Instructlons, see Bulletln 17178-2. I 31-JUl-10 I 

CERTIFICATION 
We ttereoy certqy ttiat the entnes in ttiw report are $11 accorctance with the accounts and other rwords ot tile system and reflect the status of the 
system to the Oest of our knowledge arid OeLrey. 

CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
FOR ALL POLICIES. 

q& 
rr-jss /aalc, 

PART A. STATEMENT OF OPERATiONS 

i THIS MONTH Y EAR-TO-DATE 
ITEM LASTYEAR I THIS YEAR I BUDGET 

I (4 I (b) (C) 1 (d) 
11,019,446.10 74,997,371.45 68,623,690.00 I 1. Operating Revenue and Patronage CapHal ................................ 69,080,301.76 I 

14. Tax Expense - Other, ................................................................ I I I I 
15. Interest on Long Term Deb!. 

I I I 
. .................................................... 3,388,084.98 I 3,502,378.76 I 3,509,765.00 I 504,986.70 

..... --THIS YEAR 

(a) ID) 
LAST YEAR THIS YEAR ITEM LAST YtK 

(a) 
ITEM 

(a) 
1, New Servlces Connecled 554 507 5. Milee Transrnlsslon 

? Servlces Aetlred 330 

6 Miles Distribullon - 
421 Overhead 6,274.50 6,282.42 

7. Miles Disbibullon 

78,707 Undreground 428.03 442.72 

12,141 (5 + 6 +7) 6,702.53 6,725.14 

3. Total Services in Place 
4. Idle Services 

78,318 

(Exclude Seasonal) 11,888 

8. Total Miles Energd. 

Paee I OF 7 Page RUS Form 7 (Rev. 6-94) 



FINANCIAL AND STATlSTiCAL REPORT 

ASSETS AND OTHER DEBITS 

1. Total lltillty Piant In Servlce .......................................... 29. Membershlps ............................................................... 
2. Construction Work in Progress. ........................... 
3. Tom1 Utillty Piant (1 .t 2) ............................................... 
4. Accum. Provislon for Depreciatlon and Amort, ............ 

30. Patronage Capltal ....................................................... 
31. Operating Margins - Prior Years ................................. 

5. Net Utillty Plant (3 . 4 ) ................... ................... 

36. Long - Term Debt - RUS (N ......... 107,949,523.51! 
(Payments ~ Unapplled $ 

i 1. Investments in Economtc Development Projects ......... 
12. Other investments.... .................................................... 
13. Speclal Funds ............................................................... 

39. Long -Term Debt - Other (Net) .............................. 
40. Long - Term - Other - RUS - ECON Devel. (Net).. 

12,94421 0.42 
5,347,496.31 

41. Payments - Unapplied ......................................... 
42. Total Long  term Debt (36 thru 40) ............................ 126,245,230.24 
43. Obligattons Under Capital Leases ..................... 
44. Accumulated Operating Provisions,, .......................... 4,236,524.01 
45. Total Other Noncurrent Llabilities (43 + 44) ................ 4,236,524.01 

16. Cash - Construction Funds - Trustee ........................... 

IS. Notes Receivable - (Net) .................................... 

21 . Accounts Recelvable - Other (Net) .............................. 
22. Materials and Supplies - Electric and Other ................ 
23. Prepayments ................................................................ 
24. Other Current and Accrued Assets .............................. 51. Curr Maturities Capltal Leases ................ 

52. Other Current and Accrued Liabilltles. ......................... 
53. Total Current & Accrued Liabllitles (46 thru 52) .......... 

2,706,756.65 
19,685,517.79 

I Total Conlrlbutlons In Ald of Conslructlon ........................... 
PART D. NOTES TO FINANCIAL STATEMENTS 

THE SPACE BELOW IS PROViDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
IF ADDlTlONAL SPACE IS NEEDED. USE SEPARATE SHEET.) 
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Publlc reoortlna burden lor this collection of informallon Is est. to averaae 17 hour6 oer resoonse, lncludlna lhe tlme for revlewlno Inslruct., searchlna exlstina data sources, aalherlna and 
malntainlna the data needed, and comoletlna and revlewha the cdlectlon of Info. Send commente reaardlna thls burden est. or anv other aeuect of thle collection Of hfOrm@.tlOn, lncludina 
suogestlons for reduclna thls burden, to Deoarlment of Aarlculture. Clearance Ofllcer, OIRM, AC Box7630. Waehlnaton. DC 202SO:and to the Otfice of Msnaaement and Budwet, Paoerwork 
Reduclion Prolect fOMB f I 0 5 7 2 i g 5 .  

Thls dale Wilba used by RUS lo ntviewyour~nanclalsNuaflon. Your re6ponse !a raqulr0d(7 U.S.C. 901 of 6oq.Jandls notwnlldsnllal. 
I USDA-RUS b0RROWER DESIQNATION 

Kentucky 54 Wayne 
BORROWER NAME AND ADDRESS 

FINANCIAL AND STATISTICAL REPORT South Kentucky R.E.C.C. 
925-929 North Main Street 
Somerset, Kentucky 42501 

JSTRUCTIONS . Submlt an orlglnal and two coples to RUS. RounU all amounts to PERIOD ENDED I RlJS USEONLY 

eatest dollar. For uetalled Instructions, see Bulletin 1717B-2. 31 -AUg-lO 
CERTIFICATION 

We IrereOy certrfy that tne entries m this report are tn accormce with the account8 ana otner records or the system and retbect the StatllS Of tlle 
system to the dest or our Rnowledge and benet. 

F 7 CFR CHAPTER XVII, RUS, WRS IN FORCE DURlN 
ED FOR ALL POLICIES. 

6,276.23 
I . Sewlces Retlred 396 450 Overhead 

78,370 
7. Mlles Dlstribulion - 

8. Total Miles Energd. 
78,766 Undregmund 429.36 443.23 3. Total Services In Place 

4. Idle Sewices 
12,261 6,705.59 6,725.91 

Page 1 of 7 Paees 
(Exclude Seasonal) 12,101 
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FINANCIAL AND S 

ASSETS AND OTHER DEBITS 

1. Total Utility Plant In Service .......................................... 
2. Constructlon Work in Progress.,,. ................................. 

LIABILITIES AND OTHER CREOITS 

198,395,668.17 29. Memberships ............................................................... 1,288,801 .OO 
3,569,229.48 30. Patronage Capital ........................................................ 51,016,502.14 

3. Total Utilily Plant (1 + 2) ................................................ 201,964,897.65 31. Operating Margin6 . Prlor Years .................................. 
4. Accum. Provisfon for Depreciation and Amort ............. 41,955,669.25 32. Operating Marglns - Current Year ............................... 7,473,584.81 

5. Net Utlllty Plant (3 - 4 )  .................................................. 160,009,228.40 33. Nan Operating Margins ............................................... 143,008.58 
6. Nonutility Property - Net ................................................ 89,102.77 34. Other Margins and Equitles ......................................... 486,915.57 
7. Investments in Subsidiary Companies ......................... 74,291.49 . 35. Total Margins & Equities (30 thru 35) .......................... 60,408,812.1 1 
8. Invest. In Assoc. Org. - Patronage Capital ................... 24,564,l 18.67 36. Long . Term Debt - RUS (Net) .................................... 121,422,422.82 
9. Invest. In Assoc. Org. - Other - General Funds..... ....... 1,712,379.29 (Payments - Unapplied $ 404,681.53 
IO. invest. in Assoc. Org. - Other - Nongeneral Funds ...... 37. Long -Term Debt ., FFf3 - R U S  Guaranteed ............... 
11. Investments in Economic Development Projects ......... 5,841,885.87 38. Long -Term Debt - Other . RUS Guaranteed ............. 

39. Long - Term Debt - Other (Net) .............................. 12,801,313.4E 12. Other Investments,... .................................................... 
13. Special Funds ............................................................... 40. Long -'Perm -Other - RUS - ECON Devel. (Net).. 5,298,609.9s 

32,281,778.03 41. Payments - Unapplled ......................................... 
................................................. ................... 15. Cash - Qenerai Funds, 16,912,969.59 42. Total Long - Term Debt (36 ihru 40) *.." 39,522,346-2e 

16. Cash - Construction Funds -Trustee ........................... 43. Obligations Under Capital Leases ............................... 
17. Special Deposits ........................................................... 44. Accumt.&ded Operating Provisions ............................ 4,243,092.8E 

~' 

19. Notes Receivable - (Net) .............................................. 

~ 

1 

14. Total Other Property and Investments (6thru 13) ........ 

18. Temporary Investments ............................................... 

20. Accounts Receivable - Sales of Energy ....................... 
2;. Accounts Receivable - Other (Net) ............................... 
22. Materials and Supplies - Electric and Other ................ 
24. Other Current and Accrued Assets .............................. 
26. Total Current and Accrued Assets (15 thru 24) ............ 

1,717,659.74 45. Total Other Noncurrent Liabllllles (43 44).... ............ 4,243,092.85 
46. Notes Payable ............................................................ 

........................................................ 6,222,713.28 47. Accounts Payable 
1,410,912.85 48. Consumer6 Deposits ................................................... 
3,153,739.33 49. Curr Maturitles Long-Term Debt 

421,502.85 50. Curr Maturit LT Debt ECON Dev .......................... 
1,245,687.94 51 . Curr Maturities Capital Leases..........,............... 

53. Total Current & Accrued Liabilities (46 thru 52) .......... 

10,052,595.61 
974,053.71 

585,373.61 

2,937,981 .O' 
18,495,052.21 

......................... 3,945,048.1< 

23. Prepayments ................................................................ 
31,085,185.38. 52. Other Current and Accrued Liabilities ........................... 

26. Regulatory Assets ....................................................... 
27. Other Deferred Debits ................................................. 
28. Total and Other Debits (5 t. 14 + 261hru 28) .............. 

12,507.84 64. Regulatory Liabilities .................................................... 
223,388,699.65 65. Other Deferred Credits.. .............................................. 

66. Total Llablllties and Other Credits 

ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 
Balance Beglnnlng of Year .................................................. 
Amounts Received This Year (Net) .................................... 

71 9,396.1 

(36 t 42 + 45 thru 52) ............................................... 223,388,699.6! 

I Total Contributions In Aid of Construction ........................... 
PART D. NOTES TO FINANCIAL STATEMENTS 

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FlNANClAL STATEMENT CONTAINED IN THIS REPORT. 
IF ADDITIONALSPACE IS NEEDED, USE SEPARATE SHEET.) 

Page 2 of 7 Pages 
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Public reobrtlna burden for this collection of Informallon le est. to averaae 17 hours Der resoonse. lncludlna lhe time for revlewina Inslnrct., searchina exlstina data sources, aatherlna and 
” malntalnlna the data needed. and cornDletlna and revlewlna the collectlon 01 Inlo. Send comments reaardina this burden est. or anvolher asReCt of thls coilection of Informatlon, lncludlna 

suaaestlons for reduclna this burden, to DeDarlment of Awlculture. Clearance OHlcer. OIRM, AC Box7630, Washinaton. DC 20250;and to the Off Ice of Manaaement and Budaet. Paoeiwork 
Reductlon Prolect (OMB # 0 5 7 2 1 5 .  

Kentucky 54 Wayne 
BORROWER NAME AND ADDRESS 

FINANCIAL AND STATlSTlCAL REPORT South Kentucky R.E.C.C. 
925-929 North Main Street 
Somerset, Kentucky 42501 

IsTRUCTIONS - Submit an orlglnal and two copies t o  RUS. Round all amounts to  PERIOD ENDED RUS USEONLY 
30-S0P-’lO earest dollar, For Uetalled Instructlons, see Bulletln 17178-2, 

CERTIFICATION 
we hereby certity that the entries in t l i i ~  report are in accordance with the accounts and otlier records or tm system and reflect me statu8 of the 
system to tne best or our itnowledge and bebier. 

CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
FOR ALL POLICIES. 

ITEM 

2. Power Production Expense ....................................................... I I 
6,190,121.5( 3. Cost of Purchased Power.,. ...................................................... 63,051,615.77 69,004,137.00 61,790,583.00 I 

I I 

27. Extraordinary Ilems,.., ............ 
28. Patronage Capital or Margins 

................................................... I I I 1 
9,075}372.37 1 57,691.29 I 1,458,778.9’ (20 thru 27) .................................. 1,093,473.28 1 

YEAR-TO-DATE 
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

I THIS YEAR 
(0) 

‘I’ EAR-TO- RATE 
LAST YEAR 

(a) 
THIS YEAR ITEM 

- . .,, . - ? _ _ _ _ _ _ , _ _ I ^ ^  
(a) 

1 New Services Connected 787 761 

LAS‘Tl-?€%R 
(a) 

ITEM 

Undreground 430.76 444.99 3. Total Servlcee In Place 78,428 78,791 
4. Idle Services 8. Total Miles Energd. 

6.728.08 12,332 (6 t 6 t 7) 6.727.35 
Page 1 of 7 Paoes 

(Exclude Seasonal) 12,170 
RUS Form 7 (Rev. 6-94) 



I- 

BORROWER DESIQNATION USDA-RWS 

FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne 
RUS USEONLY PERIOD ENDED 

1. Total Utility Plant in Service .......................................... 

3. Total Utilily Plant (1 + 2) ............................................... 

29. Memberships ............................................................... 
30. Patronage Capital ........................................................ 50,997,430.99 
31, Operatlng Marglns - Prior Years .................................. 

1,287,781 .oo 1 
2. Construction Work in Progress .................................... 

4. Accum. Provlslon for Depreciation and Amok ............ 
5. Net Utility Plant (3 - 4 )  ................................................. 
6. Nonutility Property - Net ............................................... 
7. Investments in Subsidiary Companies ......................... 
6. Invest. In Assoc, Org. - Patronage Capital. .................. 
4. invest. In Assoc. Org. - Other - General Funds ........... 
0. Invest. In Assoc. Org. - Other - Nongeneral Funds ..... 
1. Investments In Economic Development Projects ......... 

35. Total Marglns & Equltles (30 thru 35) .......................... 61,157,340.39 
36.Long-TermDebt-RUS(Net). ................................... 72,196,148.11 

(Payments - Unapplied $ 406,344.60 ) 
37. Long . Term Debt - FFB - RUS Guaranteed.. ............. 39,150,674.1 9 
38. Long -Term Debt - Other . RUS Quaranteed.. ........... 

2. Other Investments... ..................................................... 39. Long -Term Debt - Other (Net) .............................. 
40. Long - Term - Other - RUS - ECON Devel. (Net).. 
41. Payments - Unapplied ......................................... 

43. Obltgations Under Capital Leases ............................... 

22,710,736.12 
5,249,723.67 

42. Total Long - Term Debt (36 thru 40) ............................ 139,307,282.09 

4,945,709.40 

6. Cash - Construction Funds -Trustee ........................... 
45. Total Other Noncurrent Liabilities (43 -I- 44) ................ 

9. Notes Receivable - (Net) .............................................. 
0. Accounts Receivable - Sales of Energy ...................... 

'11. Olher Current and Accrued Assets 
15. Total Current and Accrued Assets (15 thru 24) ........... 

61, Curr Maturities Capital Leases ............................ 
52. Other Current and Accrued Liabilities .......................... 
53. Total Current & Accrued Llabllitles (46 thru 52) .......... 

.............................. 
2,416,482.46 

16,644,994.47 

73~92.98 
54. Regulatory Llablllffes .................................................... 

56. Total Liabilities and Other Credlts 
55. Other Deferred Credits ................................................ 

(36 t 42 .t 45 thru 52) ............................................... 
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION 

222,791,119.33 

Balanca Beglnnlng of Year .................................................. 
Amounts Received ThlsYear (Net) .................................... I 

........................ I Total Conlrlbutlons In AM of Construction.. 

PART D. NOTES TO FINANCIAL STATEMENTS 

HE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTA 
=AODlTlONAL SPACE IS NEEDED, USE SEPARATE SHEET.) 

,INED IN THIS REPORT. 

I Page 2 of 7 Pager RUS Form 7 (Rev. 6-94) 
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Witness: Jim Adkins 

SOUTH KENTCKY RECC 

COST OF SERVICE STUDY 

February 2011 - J. Adkins 
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Expense 
Purchased Power 
Distibution Operations 
Distribution Maintenance 
Consumer Accounts 
Customer Service 
Administative & General 
Depreciation 
Miscellaneous 
Interest on Long Term Deb 
Short Term Interest 
Total Costs 
Margin Requirements 
Revenue Requirements 

- - - 
- - - 

3,111 7,268 10,379 
- - - 
- - - 

51,583 120,521 972,102 
444,863 1,039,405 1,484,269 

5,499 12,848 18,347 
295,816 691 ,I 62 986,979 

2,776 6,486 9,262 
803,648 1,877,691 2,681,339 
423,905 990,436 1,414,340 

1,227,553 2,868,127 4,095,680 

Expense 
Purchased Power 
Distibution Operations 
Distribution Maintenance 
Consumer Accounts 
Customer Service 
Administative & General 
Depreciation 
Miscellaneous 
Interest on Long Term Deb1 
Short Term Interest 
Total Costs 
Margin Requirements 
Revenue Requirements 

Purchased Power 

SOUTHKENTUCKYRECC 
CASE NO. 2011-00096 

CLASSIFICATION OF EXPENSES 

Exhibit R 
Schedule 3.1 

Witness: Jim Adkins 

Consumer Demand 
2 Related Related 

costs costs 7 Total - Lines 7 

1,509,528 526,433 983,095 1,509,528 
6,428,763 2,241,969 4,186,794 6,428,763 

- - - - - 

- - - - 
- - - - ~ 

1,839,193 641,401 1 ,I 97,792 1,839,193 
5,232,889 1,824,920 3,407,969 5,232,889 

66,533 23,203 43,330 66,533 
3,579,087 1,248,172 2,330,915 3,579,087 

33,589 11,714 21,875 3 3,5 89- 
18,689,582 6,517,812 12,171,770 18,689,582 

1,788,631 3,340,201 5,128,832 
8,306,443 1531 1,971 23,818,414 

5,128,832 
23,818,414 

3 
Transformers 

10,379 

172,103 
1,484,269 

18,347 
986,979 

9,262 
2,681,339 
1,414,340 
4,095,680 

Consumer Demand 
Related Related 
costs - costs Total 
____I 

Energy Demand 
Related Related 
costs - costs - 

96,762,966 - 75,915,189 20,847,777 96,762,966 



SOUTHKENTUCKYRECC 
CASE NO. 201 1-00096 

CLASSIFICATION OF EXPENSES 

Expense Services 
Purchased Power 
Distibution Operations 22 I ,698 
Distribution Maintenance 
Consumer Accounts 
Customer Service 
Administative & General 107,588 
Depreciation 950,842 
Miscellaneous 11,750 
Interest on Long Term Debt 632,057 
Short Term Interest 5,932 
Total Costs 1,929,866 
Margin Requirements 905,737 
Revenue Requirements 2,835,603 

- 

- 
- 
- 

Stations 
Expense 
Purchased Power 
Distibution Operations 12,003 
Distribution Maintenance 27,603 
Consumer Accounts 
Customer Service 
Administative & General 10,234 
Depreciation 41,253 
Miscellaneous 51 8 
Interest on Long Term Debt 27,872 
Short Term Interest 262 

Margin Requirements 39,940 
Revenue Requirements 159,686 

- 
- 

Total Costs 1 19,745 

Meters 

1,449,778 
19,062 

339,526 
957,026 

12,173 
654,822 

6 
Liqhtinq 

- 
433,006 
362,626 

- 
- 

102,017 
297,655 

3,781 
203,374 

1,909 
1,404,367 

291,436 
1,695,803 

Exhibit R 
Schedule 3 ” l  

Witness: Jim Adkins 

dated Costs 

Consumer 
Services & 
Acto u n tinq - Total 

- 1,671,476 
- 19,062 

4,155,703 4,155,703 
752,647 752,647 
923,388 1,370,501 
175,413 2,083,281 

3,523 27,445 
189,497 1,476,376 

1,778 13,855 
6,201,948 ####### 

Liqhtinq 

31,724 

8,060 
31,079 

391 
21,026 

197 
92,477 
30,130 

122,607 
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South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 

Statement of Operations, Adjusted 

Actual 
Test Year 

Operating Revenues: 
Base rates 122,474,242 
Fuel and surcharge (2,964,439) 
Other electric revenue 3,218,398 

122,728,201 
~ 

Operating Expenses: 
Cost of power 
Fuel and surcharge 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer service 
Sales 
Administrative and general I_ 

91,617,995 
(2,445,262) 
3,541,520 
6,825,070 
4,119,541 

717,597 
22,271 

3,959,964 

Total operating expenses 108,358,696 

Depreciation 5,618,934 
Taxes - other 112,330 
Interest on long-term debt 6,087,075 
Interest expense - other 59,074 
Other deductions 65,474 

Total cost of electric service 120,301,583 

Utility operating margins 2,426,618 

Nonoperating margins, interes 1 00,164 

Nonoperating margins, other 93,247 
G & T capital credits 4,918,417 
Patronage capital credits 261,565 

Income from equity investmen ( 100) 

Net Margins 7,799,911 

TIER 2.28 

OTIER 1.44 

Exhibit S 
page 1 of 4 

Witness: Jim Adkins 

Normalized Normalized Proposed Proposed 
Adiustments Test Year Increase Test Year 

5,237,525 127,711,767 8,900,000 136,611,767 
2,964,439 

56,365 3,274,763 -- 3,274,763 

8,258,329 130,986,530 8,900,000 139,886,530 

5,144,971 
2,445,262 

84,493 
55,087 
36,162 
10,560 
2,218 

(457,855) 

96,762,966 

3,626,013 
6,880,157 
4,155,703 

728,157 
24,489 

3,502,109 - 

96,762,966 

3,626,013 
6,880,157 
4,155,703 

728,157 
24,489 

3,502,109 

7,320,899 11 5,679,595 - 115,679,595 

3,551,492 9,170,426 9,170,426 
112,330 112,330 

207,638 6,294,713 63,294,713 
59,074 59,074 

(60,790) - 4,684 4,684 

11,019,239 131,320,822 - 131,320,822 

(2,760,910) (334,292) - 8,900,000 8,565,708 

100,164 100,164 

93,247 93,247 

261,565 - 261,565 

(1 00) (1 00) 

(4,918,417) 

__-- 
(7,679,327) 120,584 8,900,000 9,020,584 

l " 0 2  2.43 

0.99 2.40 
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Case No. 201 1-00096 
Balance Sheet, Adjusted 

September 30, 2010 

Adjusted 
Test Year 

Adjustments 
to Test Year 

Actual 
Test Year -- 

ASSETS 

Electric Plant: 
In service 
Under construction 

212,992,043 
4,182,904 

2 17,174,947 
45,509,729 

171.665.218 

198,773,326 
4,182,904 

202,956,236- 

14,218,717 

14,218,717 
3,559,178 

10,659,539- 
Less accumulated depreciation 41,950,551 

161.005.679 

32.295.1 22 Investments 32,295,122 

Current Assets: 
Cash and temporary investments 16,982,425 
Accounts receivable, net 7,524,630 
Material and supplies 3,158,551 
Prepayments and current assets I ,824,712 

29.490.31 8'- 

16,982,425 
7,524,630 
3,158,551 
1,824,712 

29.490.31 8 

520.854 Net change in assets 520,854 - 

11,180,393 233,971,512 222,791 ,I 19 Total 

MEMBERS' EQUITIES AND LIABILITIES 

Margins: 
Memberships 
Other equities 
Patronage capital 

1,287,781 
69,446,692 

1,287,781 
59,908,458 9,538,234 

1,603,260 
72,337,734 - 

(38 , 898) 
61,157,341 -- 

1,642,158 
1 1,180,393 

143,837,704 Long Term Debt 143,837,704 

4,945,709 Accumulated postretirement benefits 4 , 945,709 - 

Current Liabilities: 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

40,724 
8,687,113 

970,253 

40,724 
8,687,113 

970,253 
2,416,482 

12,114,572 
2,416,482 

12,114,572 

735,793 Consumer advances for construction 735,793 

233.971.512 Total 222,791 , I  19 11,180,393 
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12 South Kentucky is requesting $8,900,000 in additional magins as stated in 

South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 

Proposed Revenues 
September 30, 2010 

13 its Application. 
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SOUTH IENTUCJSY RURAL ELECTRIC COOPERATIVE CORPORATION 
ARTICLE I 
MEMBERSHIP 

SECTION 1.01. Eligibility. Any natural person, firm, association, corporation, partnership, 
limited liability company, or body politic or political subdivision or agency hereof (each 
hereinafter referred to as “person”, “applicant”, “him”, or “her”) shall be eligible to 
become a member of, and, at one or more premises owned or directly occupied or used by 
him to receive electric service from South Kentucky Rural Electric Cooperative 
Corporation, (hereinafter called the “Cooperative’J); however, no person shall hold more 
than one voting membership in the Cooperative. 

SECTION 1.02. Application for Membership. Application for membership - wherein the 
applicant shall agree to purchase electric power and energy from the Cooperative and be 
bound by and to comply with all provisions of the Cooperative’s Articles of Incorporation, 
Bylaws, and all rules, rate classifications, rate schedules and regulations adopted by the 
Board of Directors pursuant thereto (the obligations embraced by such agreement being 
hereinafter called “membership obligations”) - shall be made in writing on such forms as is 
provided therefore by the Cooperative. With respect to any particular classification of 
service for which the Board of Directors shall require it, such application shall be 
accompanied by a supplemental contract, executed by the applicant on such form as is 
provided therefore by the Cooperative. The membership application shall be accompanied 
by the membership fee provided for in Section 1.04 together with any service deposit, 
service connection deposit or fee, faciility extension fee or contribution in aid of 
construction (hereinafter referred to as other deposits and fees) that may be required by 
the Cooperative which membership fee and other deposits or fees shall be refunded in the 
event that application is denied by the Board. 

SECTION 1.03. Acceptance Into Membership. Upon complying with the requirements set forth 
in Section 1.02, any applicant shall automatically become an active member on the date of 
his connection for electric service; PROVIDED, that. the Board of Directors may by 
resolution deny an application and refuse to extend service upon its determination that the 
applicant is not willing or is not able to satis@ and abide by the Cooperative’s terms and 
conditions of membership or that such application should be denied for other good cause; 
PROVIDED FURTHER, that any person whose application, for sixty (60) days or longer, 
has been submitted but not denied by the Board of Directors and who has not been 
connected by the Cooperative for electric service, may, by filing written request therefore 
with the Cooperative at least thirty (30) days prior to the next meeting of the Board of 
Directors, shall have his application submitted to and approved or  disapproved by the vote 
of the Directors at such meeting. Any application not denied by the Board of Directors 
hereunder shall be deemed to have been accepted. 

SECTlOM 1.04. Membership Fee and other Deposits or Fees. The membership fee shall be set by 
the Board of Directors. Upon payment of membership fee and any other deposits or fees 
required, the applicant shall be eligible for membership and service. A service connection 



deposit o r  fee in such amount as shall be prescribed by the Cooperative and any other 
deposits or fees required shall be paid by the member for each additional service 
connection requested by him, however, a member requesting more than one service 
connection shall not be charged for an additional membership fee. 

SECTION 1.05. Termination of Membership. Any member may withdraw from membership 
upon compliance with such uniform terms and conditions as the Board may prescribe. The 
Board may, but only after due hkaring if such is requested by him, by the affrrmative vote 
of not less than two-thirds of all members of the Board expel a member who fails to comply 
with any of the provisions of the Articles of Incorporation, Bylaws or rules or regulations 
adopted by the Board. Any expelled member may be reinstated by the majority vote of 
the Board or by majority vote of the members at any annual or special meeting. The 
membership of any applicant who is not purchasing electric energy from the Cooperative, 
or of a member who has ceased to purchase energy from the Cooperative, shall be deemed 
an inactive member and shall have no voting rights until he is receiving electric service. 
Upon the withdrawal, death, cessation of existing or expulsion of a nieniber, the 
membership of such member shall thereupon terminate. Termination of membership in 
any manner shall not release a member or his estate from any debts due the Cooperative. 
In case of withdrawal o r  termination of membership in any manner, the Cooperative shall 
repay to the member the amount of the membership fee paid by him, provided, however, 
that the Cooperative shall deduct from the amount of the membership fee, the amount of 
any debt or  obligation owed by the member to the Cooperative. 

SECTION 1.06. Service to Non-Members. With Board approval, the Cooperative may render 
service, upon the same terms and conditions as are applicable to members, to governmental 
agencies and political subdivisions and to other persons (non-members) who are non- 
members of the Cooperative to the extend of not more than 49% of the Cooperative’s 
total business and provided further, that should the Cooperative acquire any electric 
facilities dedicated or  devoted to the public use it may, for the purpose of continuing 
service and avoiding hardship continue to service the persons directly from such facilities at 
the time of such acquisition without requiring that such persons become members and 
provided further that such nonmembers shall have the right to beconie members upon 
nondiscriminatoiy terms. 

SECTION 1.07. Purchases of Electric Power and Energy; Power Productfon by Member, Application 
of Payment to All Accounts. The Cooperative shall use reasonable diligence to furnish its 
members with adequate and dependable electric service, although it cannot and therefore 
does not guarantee a continuous and uninterrupted supply thereof, and each member, for 
so long as such premises are owned or directly occupied or used by him, shall purchase 
from the Cooperative all central station electric power and energy purchased for use on all 
premises to which electric service has been furnished by the Cooperative pursuant to his 
membership; unless and except to the extent that the Board of Directors may in writing 
waive such requirement, and shall pay therefore a t  the times, and in accordance with the 
rules, regulations, rate classifications and rate schedules (including any monthly minimum 
amount that may be charge without regard to the amount of electric power and energy 
actually used) established by the Board of Directors and, if in effect, in accordance with the 
provisions of any supplemental contract that may have been entered into as provided for in 



Section 1.02. Production or use of electric energy on such premises, regardless of the 
source thereof, by means of facilities which shall be interconnected with Cooperative 
facilities, shall be subject to appropriate regulations as shall be fixed from time to time by 
the Cooperative. Each member shall also pay all other amounts owed by him to the 
Cooperative as and when they become due and payable. When the member has more than 
one service connection from the Cooperative any payment by him for service from the 
Cooperative may at  the discretion of the Cooperative be applied to any of his outstanding 
accounts. 
SECTION 1.08. Excess Payment to be Credited as Member-Furnished Capital. All amounts paid for 
electric service In excess of the cost thereof shall be furnished by Members as capital, and 
each member shall be credited with the capital so furnished as provided in Article VI1 of 
these Bylaws. 

SECTION 1.09. Member Eo Grant Easements to cooperative and to Partkipate in Required 
Cooperative Load Management Programs. Each member grants to the Cooperative an 
easement or right-of-way over, on and under such lands owned or leased by or mortgaged 
to the member, and in accordance with such reasonable terms and conditions as the 
Cooperative shall require for the furnishing of electric service to him or other members o r  
for the construction, operation, maintenance or relocation of the Cooperative’s electric 
facilities and shall, upon being requested to do so by the Cooperative, execute and deliver 
to the Cooperative grants of such easements or rights of way. The Board of Directors may 
expel from membership and/or discontinue electric service to any member who fails o r  
refuses to comply with the provisions of this Bylaw. 

Each member shall participate in any required program and comply with related rates 
and service rules and regulations that may be established by the Cooperative to enhance 
load management, more efficiently to utilize or  conserve electric energy o r  to conduct load 
research. 

ARTICLE I1 
RIGHTS PUIJL) LIABILITIES OF MEMBERS 

SECTION 2.01. Property Interest of Members. Upon dissolution, of the Cooperative, after all 
debts and liabilities of the Cooperative shall have been paid, and, all capital furnished 
through patronage shall have been retired as provided in these Bylaws, the remaining 
property and assets of the Cooperative shall be distributed among the members eligible 
under law in the proportion which the aggregate patronage of each bears to the total 
patronage of all members, during the ten (10) years next preceding the date of the filing of 
the certificate of dissolution. 

SECTION 2.02. Non-Liability for Debts ofthe Cooperative. The private property of the members 
shall be exempt from either execution of other liability for the debts of the Cooperative and 
no member shall be liable or responsible for any debts or liabilities of the Cooperative. 

ARTICLE 111 
MEETING OF MEMBERS 

SECTION 3.01, Aiinual Meeting. The annual meeting of the members shall be held during 
the month of June or July each year, at  such place in one of the countles in Kentucky within which 
the Cooperative sewes, and beginning at such hour, as the Board of Directors shall from year to 
year fix; PROVIDED, that, for cause sufficient to it, the Board of Directors may fix a different date 



for such annual meeting not more than forly-flwe (45) days prior or subsequent to the day otherwise 
established for such meeting to this Section. Itshall be the responsibility of the Board of Directors 
to make adequate plans and preparations of the annual meeting and any special meeting. Failure 
to hold the annual meeting at the designated time and place shall not work a forfeiture or 
dissolution of the Cooperative. 

SECTION 3.02. Special Meetings. A special meeting of the members may be called by the 
Board of Directors or by petition signed by not less than ten (1  0%) percent of the then- 
total members of the Cooperative, and it shall thereupon be the duty of the Secretary to 
cause notice of such meeting to be given as hereinafter provided in Section 3.03. Such a 
meeting shall be held at such place in one of the counties in Kentucky within which the 
Cooperative services, on such date, not sooner than thlrty-flve (35) days after the call for 
such meeting is made or a petition therefore is filed, and beginning at such hour as shall be 
assigned by him or those calling or petitioning for the same. 

SECTION 3.03. Notice of Member Meetings. Written or printed notice of the place, date and 
hour of the meeting and, the purpose or purposes of said meeting shall be delivered to each 
member not less than five (S) days nor, except as provided in Article VII, more than forty- 
five (45) days prior to the date of the meeting, either personally or by mail, by or  at the 
discretion of the Chairman or the Secretary (or, in the case of a special meeting, at the 
direction of those calling the meeting). Any such notice delivered by mail may be included 
with member service billings or as an integral part of or with the Cooperative’s monthly 
newsletter and/or its monthly insert, if any, in Kentucky Living. If mailed, such notice shall 
be deemed to be delivered when deposited in the United State mail addressed to the 
member at  his address as it appears on the records of the Cooperative, with postage 
thereupon prepaid and postmarked at least five (5) days prior to the meeting date. In 
making such computation, the date of the meeting shall not be counted. The incidental 
and non-intended failure of any member to receive a notice deposited in the mail addressed 
to the members at his address as shown on the Cooperative’s books shall not invalidate any 
action which may be taken by the members a t  any such meeting, and the attendance in 
person of a member at any meeting unless such attendance shall be for the express purpose 
of objection to the transaction of any business, or one or more items of business, on the 
ground that the meeting shall not have been lawfully called or convened. Any member 
attending any meeting for the purpose of making such objection shall notify the Secretary 
prior to or  a t  the beginning of the meeting of his objection. 

SECTION 3.04. Quorum. Business may not be transacted a t  any meeting of the members 
unless there are present in person a t  least one ( 1 Oh) percent of the then-total members of 
the Cooperative, except that, if less than a quorum is present at any meeting, a majority of 
those present in person may without further notice adjourn the meeting to another time 
and date not less than forty-five (45) days later and to any place in one of the counties in 
Kentucky within which the Cooperative serves; PROVIDED, that the Secretary shall notify 
any absent members of the time, date and place of such adjourned meeting by delivering 
notice thereof as provided in Section 3.03. 

SECTION 3.05. Voting. Each member shall be entitled to only one vote upon each matter 
submitted to a vote any meeting uf the members. At  all meetings of the members, all 



questions shall be decided by a majority of the members voting thereon, except as 
otherwise provided by law or by the Cooperative’s Articles of Incorporation of these 
Bylaws. Members may not cumulate their votes. 

SECTION 3.06. Proxies. At any meeting of the members of any adjournment thereof, any 
member may vote by proxy, but only if such proxy (a) is registered with the Secretary or 
his duly designated registrar before or at the time of the meeting or any adjournment 
thereof, (b) is executed by the member in writing and designates the holder thereof, which 
holder shall be a member who is a natural person, and (c) specifies the particular meeting 
and/or any adjournment thereof at which it is to be voted and is dated not more than sixty 
(60) days prior to the date of such meeting or any adjournment thereof; PROVIDED, that 
any mailed proxies not otherwise dated shall be deemed dated as postmarked if postmark is 
satisfactorily evidenced; AND PROVIDED FURTHER, that any proxy valid a t  any meeting 
shall be valid a t  any adjournment thereof unless the proxy itself specifies otherwise or is 
subsequently revoked by another proxy or by the presence in person of the member at such 
adjournment. A proxy may be unlimited as to the matters on which itmay be voted or it 
may be restricted; a proxy containing no restriction shall be deemed to be unlimited. In 
the event a member executes two or  more proxies for the same meeting o r  for any 
adjournment thereof, the most recently dated proxy shall revoke all others; if such proxies 
carry the same date and are held by different persons, none of them will be valid or 
recognized. The presence in person of a member at the meeting or  any adjournment 
thereof shall revoke any proxy or mailed vote theretofore executed, or mailed by him for 
such meeting or for such adjournment thereof, as the case may be, and he shall be entitled 
to vote in the same manner and with the same effect as if he had not executed a proxy. 
No member may vote as proxy for more than three members a t  any meeting of the 
members. Notwithstanding the foregoing provisions of this section, whenever a member is 
absent from a meeting of the members but whose spouse attends such meeting, such spouse 
shall be deemed to hold, and may exercise and vote, the proxy of such member to the 
same extent that such member could vote if present in person, unless such members has 
given a written proxy to some other person eligible to vote such proxy. 

SECTION 3.07. Credentials and Election Committee. The Board of Directors shall consider 
before each annual or  special meeting of members whether it is necessary to appoint a 
Credentials and Election Committee, if the Board deems it necessary, because of contested 
matters on the agenda or other good cause. I f  the Board has determined the appointment 
of such Committee is necessary, the Board shall, at least ten (10) days before any meeting 
of the members, appoint a Credentials and Election Committee. The Committee shall 
consist of an uneven number of Cooperative members not less than three (3) nor more 
than five (5) who are not members of the Nominating Committee or existing Cooperative 
employees, agents, officers, directors or known candidates for directors, and who are not 
close relations to or members of the same household of any such persons or members of 
the same household thereof. In appointing the Committee, the Board shall have regard for 
the equitable representation of the several areas served by the Cooperative. The 
Committee shall elect its own chairman and secretary prior to the member meeting. It shall 
be the responsibility of the Committee to establish or approve the manner of conducting 
member registration and any ballot or other voting, to pass upon all questions that may 
arise with respect to the registration of members in person, o r  by proxy or mailed vote, to 



count all ballots or other votes cast in any election or in any matter, to rule upon the effect 
of any ballots or  other vote irregularly or indecisively marked or cast to rule upon all other 
questions that may arise relating to member voting and the election of directors (including 
but not limited to the validity of petitions of nomination or the qualifications of candidates 
and the regularity of the nomination and election of directors) and to pass upon any protest 
or  objection filed with respect to any election or  conduct affecting the results of any 
election. In the exercise of its responsibility, the Committee shall have available to it the 
advice of counsel provided by the Cooperative. In the event a protest or  objection is tiled 
concerning any election, such protest or objection must be filed during, or within three (3) 
business days following adjournment of, the meeting in which the voting is conducted. The 
Cnmmittee shall thereupon be reconvened, upon notice from its chairman, not less than 
seven (7) days after such protest or  objection is filed. The committee shall hear such 
evidence as is presented by the protestor(s) or objector(s), who may be heard in person, by 
counsel, or both, and any opposing evidence; and the committee, by a vote of a majority 
of those present and voting, sltall, within a reasonable time but not later than thirty (30) 
days after such hearing, render its decision, the result of which may be to affirm the 
election, to change the outcome thereof, or to set it aside. The Committee may not 
affirmatively act on any matter unless a majority of the Committee is present. The 
Committee’s decision (as reflected by a majority of those actually present and voting) on all 
matters covered by this Section shall be final. 

SECTION 3.08. Agenda. No proposal from a member or group of members shall be voted 
upon at  the Annual Meeting unless it has been placed on the agenda at least forty (40) 
days prior to the date of such meeting. Any legitimate proposal may be placed on the 
agenda by any member with a petition signed by two hundred (ZOO) additional members 
supporting the proposal, by filing a copy of the proposal with the Secretary within the time 
allowed, with a request that it be submitted to the Annual Meeting for consideration. 

SECTION 3.09. Order of Business. The order of business a t  the Annual Meeting of the 
members and, insofar as practicable or  desirable, at all other meetings of the members shall 
be essentially as follows: 

( 1 ) Report on the number of members present in order to determine the existence of a 
quorum; 
(2) Reading of the notice of the meeting and proof of the due giving thereof, or of the 
waiver or waivers of notice of the meeting, as the case may be; 
(3) Consideration of approval of minutes of previous meetings of the members and the 
taking of necessary action thereon; 
(4) Presentation and consideration of reports of officers, directors and committees; 
(5) Election of Directors; (or reporrs on the election of directors); 
(6) Unfinished business; 
(7) New business as proposed with Section 3.07 Guidelines, and 
( 8 )  Adjournment. 

ARTICLE IV 
Directors 



SECTION 4.01. Number and General Powers. The business and affairs of the Cooperative shall 
be managed by a Board of seven (7) directors. The Board shall exercise all of the powers 
of the Cooperative except such as are by law or by the Cooperative's Articles of 
Incorporation or Bylaws conferred upon or  reserved to the members. 

SECTION 4.02. Districts. To insure the distribution of Board members throughout the service 
territory are served by the Cooperative, the territory served or to be served by it shall be 
divided into districts and the number of directors to be elected from each are: 

NAME OF DISTRICT COUNTIES IN NUMBER OF 
DISTRICT NUMBER DISTRICT 
Pulaski-South 

Russell 

Pulaski-North 

Wayne 

Clinton 

McCreary 

Casey 

1 Pulaski County, south 
of Cumberland 
Parkway 8;c Laurel 

2 Russell-Adair 

3 Pulaski, north of 
Cum berlandPa rkwa y 
and Rockcastle 

4 Wayne 

5 Clinton, Cumberland 
and Pickett Co., TN 

6 McCreary and 
Scott co., TN ' 

7 Casey and Lincoln 

DIRECTORS 

1 

1 

1 

1 

1 

Not less than sixty (60) days before any meeting of the members at which Board members 
are to be elected, the Board shall review the composition of the seven districts, and if it 
finds the best interests of the Cooperative and its members will be served thereby, shall 
reconstitute the districts forth with. 

SECTION 4.03. Qualifications. Any active member, in good standing, 1 8 years or older, shall 
be eligible to be a director; PROVIDED, however that no person shall be eligible to  become 
or remain a director of the Cooperative who is; ( 1 ) a current or retired employee of the 
Cooperative, (2) a person who has been employed by the Cooperative during the last five 
(5) years, (3) a close relative, as hereinafter defined, of an incumbent director or of an 
employee (including a retired employee) of the Cooperative, (4) a person who, by 
becoming or remaining a director, obtains direct personal financial gain by being affiliated 
or associated with any competing enterprise or a business selling electric energy, or selling 
supplies or services other than electric energy to the cooperative or its members if those 
other goods or services are not a t  the least cost and/or otherwise represent a more prudent 
choice, or  (5) a convicted felon. Notwithstanding any of the foregoing provisions of this 
Section with regards to relatives, no incumbent director shall lose eligibility to remain a 
director or to be reelected as a director or if he becomes a close relative of another 
incumbent director or of a Cooperative employee (including a retired employee) because 
of marriage to which he was not a party. Upon establishment of the fact that a nominee 
for director lacks eligibility under this Section or as may be provided elsewhere in these 



Bylaws, it shall be the duty of the Credentials and Election Committee to disqualify such 
nominee. Upon the establishment of the fact that any person being considered for, or 
already holding, a directorship or other position of trust in the Cooperative lacks eligibility 
under this Section, it shall be the duty of the Board of Directors to withhold such position 
from such person, or to cause him to be removed therefrom, as the case may be. Nothing 
contained in this Section shall, or shall be construed to, affect in any manner whatsoever 
the validity of any action taken at any meeting of the Board of Directors, tinless such action 
is taken with respect to a matter which is affected by the provisions of this Section and in 
which one or more directors have an interest adverse to that of the Cooperative. 

SECTION 4.04. “Close Relative” Defined. As used in these Bylaws, “close relative” means a 
person who, by blood or marriage, including half, foster, steep and adoptive kin, is either a 
spouse, child, grandchild, parent, grandparent, brother, sister, aunt, uncle, nephew or niece 
of the principal. 

SECTION 4.05. Election-Tenure. Board members shall be elected by ballot, in the event of a 
contested election. Otherwise, board members may be elected by ballot, voice, hand, or  
other suitable means. Board members shall be elected by the members-at-large at the 
Annual Meeting of members, or at a special nieeting thereof held for that purpose within a 
reasonable time thereafter. They shall serve for terms of four (4) years each, ending with 
the fourth annual meeting following the election, and until their successors shall have been 
elected, declared qualified and seated. The seating of a new director shall occur at the next 
regular scheduled meeting of the Board of Directors. 

Board members of Districts 2, 3 and 6 shall beelected in 2003 and each fourth 
year thereafter. Board members for Districts 4 and 7 shall be elected in 2004 and each 
fourth year thereafter. Board members for Districts 1 and 5 shall be elected in 2005 and 
each fourth year thereafter. 

Board members whose terms are expiring are eligible for reelection. 
It shall be the duty of the Board to appoint a committee on nominations consisting 

of not less than three (3) no more than five (5) members who shall be selected so as to 
give equitable representations on the committee to the geographical areas served or to be 
served by the Cooperative. No employee or member of the Board shall be appointed a 
member of such committee. A majority of the persons so designated shall constitute a 
quorum of the committee to nominate Directors. The Secretary of the Cooperative or the 
Cooperative’s Attorney shall convene the initial meeting of the Nominating Committee, 
and the Committee shall then select its own Chairman and thereafter, the time and place of 
meetings shall be given to each member by letter deposited in the United States mail 
directed to him or her at the address of the members shown on the books of the 
Cooperative, not less than five (5) days prior to the meeting, but any member may waive 
such notice in writing, and does waive such notice if the member attends the meeting. The 
Nominating Committee shall continue in office for a period of one ( 1 )  year or until its 
successor committee is selected by the Board. 

The Committee shall prepare and post a t  the principal oftice of the Cooperative at  
least fifty (50) days before the annual meeting date, a list of nominees for Directors. One 
( 1 ) person shall be nominated for each vacancy to be filled. No person shall be nominated 
as a candidate for the Board of Directors unless that person is duly qualified and has 
requested to be nominated as a candidate by either making that request known by 



appearing in person before the Nominating Committee or presenting a written request that 
his or her name be placed in nomination. An incumbent director may be nominated as a 
director so long as the incumbent is duly qualified and has made that request known to the 
nominating committee, 

A petition nominating another person may be filed with the Secretary not later than 
the fiftieth (50"') day prior to the date of the Annual Meeting provided t h a t  the same is 
signed by at least one (1)  percent of the total qualified membership of the Cooperative. 
Only one person can be nominated per petition. The Secretary shall post such nominations 
in the principal office of the Cooperative. 

In the event of a contested election, or if election by ballot is deemed necessary or 
desirable by the Board, then a ballot shall be mailed to each member of the Cooperative at 
least fifteen ( 15) days before the date of the Annual Meeting. The ballot shall list persons 
nominated for the office of Director as herein set out. 

Each member may vote for the Director or Directors of his choice by marking in the 
space provided thereon and shall return his ballot to the office of the cooperative in a self- 
addressed envelope provided for this purpose by the Cooperative. All ballots so received 
shall be kept in sealed and locked containers. All ballots, to be valid, must be received at 
the principal office of the Cooperative at Somerset, Kentucky, not later than the last 
worldng day prior to the Annual Meeting and shall be sealed in an envelope provided by 
the Cooperative for that purpose. 

All ballots shall be delivered in the sealed envelopes to the election tellers, who shall 
be the Cooperative's Accountants, unless other individuals are designated by the Board. 
Under the supervision of the Credentlals and Election Committee, the election tellers shall 
count the same. 

Each member of the Cooperative shall be entitled to cast one ( 1 )  vote for each 
vacancy to be filled, however, cumulative voting shall not be permitted. 

The following ballots shall not be counted: 

1. Unmarked ballots. 
2. Ballots marked for more candidates than vacancies to be filled. 
3. Ballots marked for more than one candidate for any one ( 1 )  vacancy. 
4. Ballots other than the official ballot mailed. 
5.  Ballots arriving late. 

The following ballots may be counted: 
1. Ballots on which the mark is not in the place provided, but does show the intention of 
the voter. 
2. Ballots on which there is an erasure or change of intention shown, but the Credentials 
and Election Committee is of the opinion that the ballot has not been tampered with. 

The credentials and Election Committee shall certify the number of votes received by each 
candidate. A final report shall be delivered by the Chairman of the committee to the 
Chairman of the Cooperative's Board, who will announce the results a t  the Annual 
Meeting. 



The person nominated for Director in his district, receiving the highest number of votes as 
certified by the Credentials and Election Committee, is the person elected. If more than 
one person receives the same number of votes, the Credentials and Election Committee 
shall a t  a meeting at  a time and place to be fixed by them, at  which due notice shall be 
given to the nominees, cause the nominees or  their representatives, or in the absence of a 
nominee or his representatives, some person designated by the Credentials and Election 
Committee to draw for the office and the person drawing the slip marked “elected” shall 
be the person elected. 

SECTION 4.06. Removal of Directors by Members. Any member may bring one or more charges 
for cause against any one or  more directors and may request the removal of such 
director(s) by reason thereof by filing with the Secretary such charge(s) in writing together 
with a petition signed by not less than ten ( I  0%) percent of the then-total members of the 
Cooperative, which petition calls for a special member meeting the stated purpose of which 
shall be to hear and act upon such charge(s) and, if one or more directors are recalled, to 
elect their successor(s), and which specified the place, time and date thereof not sooner 
than twenty-five (25) days after the filing of such petition or  requests that the matter be 
acted upon at  the subsequent annual member meeting will be held not sooner than twenty- 
five (25) days after the filing of such petition. Each page of the petition shall, in the 
forepart thereof, state the name(s) and address(es) of the member(s) filing such charge(s), 
a verbatim statement of such charge(s) is (are) being made. The petition shall be signed by 
each member in the same name as he is billed by the Cooperative and shall state the 
signatory’s address as the same appears on such billings. Notice of such charge(s) verbatim, 
of the director(s) against whom the charge(s) have been made, of the member(s) filing the 
charge(s) and the purpose of the meeting shall be contained in the notice of the meeting, 
or  separately noticed to the members not less than ten (10) days prior to the member 
meeting at which the matter will be acted upon; PROVIDED, that the notice shall set forth 
(in alphabetical order) only twenty (20) of the names of the members filing one or more 
changes if twenty (20) or  more members file the same charge(s) against the same 
director(s). Such director(s) shall be informed twenty (20) days prior to the meeting of 
the members at which the charges(s) are to be considered, and shall have the opportunity 
a t  the meeting to be heard in person, by witnesses, by counsel or any combination of such, 
and to present evidence in respect of the charge(s); and the person(s) bringing the 
charge(s) shall have the same opportunity, but must be heard first. The question of the 
removal of such director(s) shall, separately for each if more than one has been charged, be 
considered and voted upon a t  such meeting, and any vacancy created without compliance 
with the foregoing provisions with respect to nominations, except that nominations shall be 
made from the floor. PROVIDED, that the question of the removal of a director shall not 
be voted upon at  all unless some evidence in support of the charge(s) against him shall have 
been presented during the meeting through oral statements, documents or  otherwise. A 
newly elected director shall be from or with respect to the same Directorate District as was 
the director whose office he succeeds and shall serve the unexpired portion of the removed 
director’s term. 

SECTION 4.07. Vacancies. Subject to the provisions of these Bylaws with respect to the filing 
of vacancies caused by the removal of Directors by the Members, or by the death, 
disability, or  other incapacity of a Director, a vacancy occurring in the Board of Directors 



shall be filled by the Board of Directors. A Director thus elected shall serve out the 
unexpired term of the Director whose office was originally vacated and until a successor is 
elected and qualified; PROVIDED, that such Director shall be from or with respect to the 
same directorate district as was the Director whose office was vacated. Vacancies shall be 
filled within a reasonable time, with due consideration given to the facts and circurnstances 
surrounding the occurrence of the vacancy. 

SECTION 4.08. Compensation; Expenses. Directors shall, as determined by the Board of 
Directors, receive, on a per diem basis, a fixed fee, which may include insurance benefits, 
for attending meetings of the Board of Directors, and subject to approval of the Board of 
Directors, for the performance of other cooperative business. Directors shall also receive 
advancement or reimbursement of any travel and out-of-pocket expenses actually, 
necessarily and reasonably incurred in performing their duties. No director shall receive 
compensation for serving the Cooperative in any other capacity, unless the service of such 
director is temporary and shall be specifically authorized by the majority vote of the Board 
that such was an emergency measure; PROVIDED, that a director who is also an officer of 
the Board, and who as such officer performs regular o r  periodic duties of a substantial 
nature for the Cooperative in its fiscal affairs, may be compensated in such amount as shall 
be fixed and authorized in advance of such service by the Board of Directors. 

SECTION 4.09. Rules, Regulations, Rate Schedules and Contracts. The Board of Directors shall 
have power to make, adopt, amend, abolish and promulgate such rules, regulations, rate 
classifications, rate schedules, contracts, security deposits and any other types of deposits, 
payments or charges, including contributions in aid of construction, not inconsistent with 
law or the Cooperative’s Articles of Incorporation or  Bylaws, as it may deem advisable for 
the management, administration and regulations of the business and affairs of the 
Cooperative. 
SECTION 4.10. Accounting System and Reports. The Board of Directors shall cause to be 
established and maintained a complete accounting system of the Cooperative’s financial 
operations and conditions, and shall, after the close of the fiscal year, cause to be made a 
full, complete and independent audit of the Cooperative’s accounts, boola and records 
reflecting financial operations during, and financial conditions as of the end of, such year. 
A full and accurate summary of such audit reports shall be published in the Kentucky Living 
magazine or presented to the members at or prior to the succeeding Annual Meeting of the 
members. The Board may authorize special audits, complete or  partial, a t  any time and for 
any specified period of time. 

ARTICLE V 
Meetings o f  Directors 

SECTION 5.01. Regular Meetings. A regular meeting of the Board of Directors shall be held 
monthly at  such date, time and place in one of the counties in Kentucky within which the 
Cooperative serves as the Board shall provide by resolution. Such regular monthly meeting 
may be held without notice other than such resolution fixing the date, time and place 
thereof, except when business to be transacted thereat shall require special notice; 
PROVIDED, that any director absent from any meeting of the board a t  which such a 
resolution initially determines or makes any change in the date, time or place of a regular 
meeting shall be entitled to receive written notice of such determination or change at least 



five (5) days prior to the next meeting of the Board; AND PROVIDED FURTHER, that, if 
a policy thereof is established by the Board, the Chairman may change the date, time or  
place of a regular monthly meeting for good cause and upon not less than five ( S )  days 
notice thereof to all directors. 

SECTION 5.02. Special Meetings. A special meeting of the Board of Directors may be called 
by the Chairman or by any four (4) Directors, and it shall thereupon be the duty of the 
Secretary to cause notice of such meeting to be given as hereinafter provided in Section 
5.03. The Board, the Chairman, or the Directors calling the meeting shall fix the date, 
time and place for the meeting, which shall be held in one of the counties of Kentucky 
within which the Cooperative serves, unless all Directors consent to its being held in sortie 
other place in Kentucky or elsewhere. Special meetings, upon prior notice as otherwise 
provided in Section 5.03, may also be held via telephone conference call or  other 
telephonic or  electronic means including computer e-mail, without regard to the actual 
location of the Directors a t  the time of such a telephone conference meeting, or  other 
telephonic or  electronic means including computer e-mail, if all the Directors consent 
thereto. 

SECTION 5.03. Notice of Directors’ Meetings. Written notice of the date, time, place or  
telephone conference call, or  other telephonic or electronic means including computer e- 
mail, and purpose or purposes of any special meeting of the Board and, when the business 
to be transacted thereat shall require such, of any regular meeting of the Board shall be 
delivered to each Director not less than five ( S )  days prior thereto, either personally or by 
mail or by computer e-mail, by or  at the direction of the Secretary or, upon a default in 
this duty by the Secretary, by him or those calling it in the case of a special meeting or by 
any Director in the case of a meeting whose date, time and place have already been fixed 
by Board resolution. If mailed, such notice shall be deemed to be delivered when 
deposited in the United States mail, addressed to the Director at his address as it appears 
on the records of the Cooperative, with first class postage thereon prepaid, and postmarked 
at  least five (5) days prior to the meeting date. The attendance of a Director at any 
meeting of the Board shall constitute a waiver of notice of such meeting unless such 
attendance shall be for the express purpose of objecting to the transaction of any business, 
or  of one or  more items of business, on the ground that the meeting shall not have been 
lawfully called or convened. 

SECTION 5.04. Quorum. The presence in person of a majority of the Directors in office shall 
be required for the transaction of business and the affirmative votes of a majority of the 
Directors present and voting shall be required for any action to be taken; PROVIDED, that 
a Director who by law or these Bylaws is disqualified from voting on a particular matter 
shall not, with respect to consideration of and action ripon that matter, be counted in 
determining the number of Directors in office or  present; AND PROVIDED FURTHER, 
that, if less than a quorum be present at a meeting, a majority of the Directors present may 
adjourn the meeting from time to time, but shall cause the absent Directors to be duly and 
timely notified of the date, time and place of such adjourned meeting. 



SECTION 5.05. Board Action by Written Consent, Without a Board meeting, the Board may take 
any action required, or permitted, to be taken at any Board meeting if the action is taken 
by all Directors as evidenced by their written coiisent which can be accomplished by 
computer e-mail. 

ARTICLE Vf 
Officers; Miscellaneous 

SECTION 6.01. Number and Title. The officers of the Cooperative shall be a Chairman, Vice 
Chairman, Secretary and Treasurer, and such other officers as may from time to time be 
determined by the Board of Directors. The offices of Secretary and Treasurer may be held 
by the same person. The above officers shall be Board members. 

SECTION 6.02. Election and Term of Office. The four officers named in Section 6.0 1 shall be 
elected by secret written ballot, annually and without prior nomination, by and from the 
Board of Directors a t  the first meeting of the Board held after the Annual Meeting of the 
members. If  the election of such officers shall not be held at such meeting, it shall be held 
as soon thereafter as conveniently may be. Each such officer shall hold office until the 
meeting of the Board first held after the next succeeding Annual Meeting of the members 
or until his successor shall have been duly elected and shall have qualified, subject to the 
provisions of the Bylaws with respect to the removal of Directors and to the removal of 
officers by the Board of Directors. Any other officers may be elected by the Board from 
among such persons, and with such title, tenure, responsibilities and authorities, as the 
Board of Directors may from time to time deem advisable. 

SECTION 6.03. Removal. Any officer, agent or  employee elected or appointed by the Board 
of Directors may be removed by the Board whenever in its judgment the best interests of 
the Cooperative will thereby be served. 

SECTION 6.04. Vacancies. A vacancy in any office elected or appointed by the Board of 
Directors shall be filled by the Board for the unexpired portion of the term. 

SECTION 6.05. Chairman. The Chairman shall: 
(a) be the principal executive officer of the Board of Directors and shall preside at all 
meetings of the Board of Directors, and unless determined otherwise by the Board of 
Directors, a t  all meeting of the members; 
(b) sign, with the Secretary, deeds, mortgages, notes, bonds, contracts or other instruments 
authorized by the Board of Directors to be executed, except in cases in which the signing 
and execution thereof shall be expressly delegated by the Board of Directors or  by these 
Bylaws to some other officer or agent of the Cooperative, or shall be required by law to be 
otherwise signed or executed, and 
(c) in general, perform all duties Incident to the office of President and such ocher duties as 
may be prescribed by the Board of Directors from time to time. 

SECTION 6.06. Wice Chairman. in the absence of the Chairman, or  in the event of his inability 
or  refusal to act, the Vice Chairman shall perform the duties of the Chairman, and when so 
acting, shall have all the powers of and be subject to all the restrictions upon the Chairman; 



and shall perform such other duties as from time to Pime may be assigned to him by the 
Board of Directors. 

SECTION 6.01. Secretary. The Secretary shall: 

(a) keep, or cause to be kept, the minutes of the meetings of the members and of the 
Board of Directors in one or more books provided for that purpose; 
(6) see that all notices are duly given in accordance with these Bylaws or as required by 
law; 
(c) be custodian of the corporate records and of the seal of the Cooperative and see that 
the seal of the Cooperative is affixed to all documents the execution of which, on behalf of 
the Cooperative under its seal, is duly authorized in accordance with the provisions of these 
Bylaws or is required by law; 
(d) have general charge of all the Cooperative’s books and records; and, 
(e) in general, perform all duties incident to the office of the Secretary and such other 
duties as from time to time may be assigned to him by the Board of Directors. 

SECTION 6.08. Treasurer. The Treasurer shall: 
(a) have charge and custody of and be responsible for all funds and securities of the 
Cooperative; 
(b) receive and give receipts for monies due and payable to the Cooperative from any 
source whatsoever, and deposit or invest all such monies in the name of the Cooperative in 
such bank or banks or in such ffnancial institutions or securities as shall be selected in 
accordance with the provisions of these Bylaws; and (c) in general perform all the duties 
incident to the office of Treasurer and such other duties as from time to time may be 
assigned to him by the Board of Directors. 

SECTION 6.09. Delegation of Secretary’s and Treasurer‘s Responsibilities. Notwithstanding the 
duties, responsibilities and authorities of the Secretary and of the Treasurer herein before 
provided in Sections 6.07 and 6.08, the Board of Directors by resolution may, except as 
otherwise limited by law, delegate, wholly or in part, the responsibility and authority for, 
and the regular or routine administration of, one or more of each such officer’s such duties 
to one or more agents, other officers or employees of the Cooperative who are not 
directors. To the extent that the Board does so delegate with respect to any such officer, 
that officer as such shall be released from such duties, responsibilities and authorities. 
SECTION 6.10. Other Officers. The Board of Directors may appoint a President and Chief 
Executive Officer who shall assume the position formerly known as the General Manager, a 
Chief Operating Officer and a Chief Financial Officer who shall perform all duties, shall 
have all responsibilities, and may exercise all authority prescribed by the Board. The same 
individual may simultaneously hold more than one office. These officers are not required to 
be members of the Cooperative. 

SECTION 6.11. Bonds. The Board of Directors shall require the Treasurer and any other 
officer, agent or employee of the Cooperative charged with responsibility for the custody of 
any of its funds or property to give bond in such sum and with such surety as the Board of 
Directors shall determine. The Board of Directors in its discretion may also require any 
other officer, agent or employee of the Cooperative to give bond in such amount and with 



such surety as it shall determine. The costs of all such bonds shall be borne by the 
Cooperative. 

SECTION 6.12. The 
Cooperative shall indemnify any person who was or Is a party, or is threatened to be made 
a party to any threatened, pending, or completed action, suit or proceeding whether civil, 
criminal, administrative or  investigative (other than an action by, o r  in the right of, the 
Cooperative) by reason of the fact that such person is o r  was a director, officer, staff 
employee or agent of the Cooperative, or who is or was serving at the request of the 
Cooperative as a director, officer, staff employee or agent of another cooperative, 
association, corporation, partnership, joint venture, trust or other enterprise, against 
expenses (including all costs of defense), judgments, fines and aniounts paid in settlement 
actually and reasonably incurred by such person in connection with such action, suit or 
proceeding, if such person acted in good faith and in a manner such person reasonably 
believed to be in, or not opposed to, the best interests of the Cooperative, and, with 
respect to any criminal action or proceeding, had no reasonable cause to believe the 
conduct of such person was unlawful. The termination of any action, suit or  proceeding, 
had no reasonable cause to believe the conduct of such person was unlawful. The 
termination of any action, suit or proceeding by judgment, order, settlement, conviction, 
or  upon a plea of nu/u conrendre or  its equivalent, shall not of itself, create a presumption 
that the person did not act in good faith and in a manner which such person reasonably 
believed to be in, or not opposed to, the best interests of the Cooperative, and with respect 
to any criminal action or proceeding, had reasonable cause to believe that the conduct of 
such person was unlawful. 
To the extent that a director, officer, staff employee or agent of the Cooperative has been 
successful, on the merits or  otherwise, in the defense of any action, suit or proceeding 
referred to in paragraph 1, (and, in addition, actions by or in the right of, the Cooperative) 
of any claim, issue or  matter therein, such person shall be indemnified against expenses 
(including all costs of defense) actually and reasonably incurred by such person in 
connection therewith. 
The indemnity herein provided shall be co-extensive with those authorized under Kentucky 
Revised Statute Chapter 271 B and shall be effective in accordance with all of the terms and 
conditions of such statute. 
The Cooperative may purchase and maintain insurance on behalf of any person who is or 
was a director, officer, staff employee or  agent of the Cooperative, or  who is or  was serving 
at the request of the Cooperative as a director, officer, staff employee or agent of another 
cooperative, association, corporation, partnership, joint venture, trust or other enterprise, 
against any liability asserted against such person and incurred by such person in any such 
capacity, or arising out of the status of such person as such, whether or not the Cooperative 
would have the power to indemnity such person against such liability under the provisions 
of this Bylaw. 

indemnification of Officers, Directors, Sbff Employees and Agents. 

SECTION 6.13. Reports. The Cooperative shall submit at each Annual Meeting of the 
members reports covering the business of the Cooperative for the previous fiscal year and 
showing the condition of the Cooperative at the close of such fiscal year. 

ARTICLE VI1 
Mon-Profit Organization 



SECTION 7.01. Interest of Dividends on Capital Prohibited. The Cooperative shall at all times be 
operated on a cooperative nonprofit basis for the mutual benefit of its patrons. No interest 
or dividends shall be paid or payable by the Cooperative on any capital furnished by its 
patrons. (Deposits are not to be construed as Capital furnished for purpose of this 
Section). 

SECTION 7.02. Patronage Capital in Connection with Furnishing Electric Energy. In the furnishing 
of electric energy the Cooperative’s operations shall be so conducted that all patrons will, 
through their patronage, furnish capital for the Cooperative. In order to induce patronage 
and to assure that the Cooperative will operate on a non-profit basis, the Cooperative is 
obligated to account on a patronage basis to all its patrons for all amounts received and 
receivable from the furnishing of electric energy in excess of operating costs and expenses 
properly chargeable against the furnishing of electric energy. All such amounts in excess of 
operating costs and expenses at the moment of receipt by the cooperative are received with 
the understanding that they are furnished by the patrons as capital. The Cooperative is 
obligated to pay by credits to a capital account for each patron all such amounts in excess 
of operating costs and expenses. The books and records of the Cooperative shall be set up 
and kept in such a manner that a t  the end of each fiscal year the amount of capital, if any, 
so furnished by each patron is clearly reflected and credited in an appropriate record to the 
capital account of each patron. AI1 such amounts credited to the capital account of any 
patron shall have the pursuance of a legal obligation to do so and the patron had then 
furnished the Cooperative corresponding amounts of capital. All other amounts received 
by the Cooperative from its operations in excess of costs and expenses shall, insofar as 
permitted by law, be (a) used to offset any losses incurred during the current or any prior 
fiscal year and (b) to the extent not needed for that purpose, allocated to its patrons on a 
patronage basis, and any amount so allocated shall be included as a part of the capital 
credited to the accounts of patrons, as herein provided. 
In the event of dissolution or liquidation of the Cooperative, after all outstanding 
indebtedness of the Cooperative shall have been paid, outstanding capital credits shall be 
retired without priority on a pro rata basis before any payments are made on account of 
property rights of members. PROVIDED, that insofar as gains may a t  that time be realized 
from the sale of any appreciated asset, such gains shall be distributed to all persons who 
were patrons during the period the asset was owned by the Cooperative in proportion to 
the amount of business done by such patrons during that period, insofar as is practicable, as 
determined by the Board of Directors before any payments are made on account of 
property rights of members. If, at any time prior to dissolution or  liquidation, the Board of 
Directors shall determine that the financial condition of the Cooperative will not be 
impaired thereby, the capital then credited to patron’s accounts may be retired in full o r  in 
part. Any such retirements of capital shall be made as determined from time to time, by 
the Board of Directors. 

Capital credited to the account of each patron shall be assignable only on the boolcs of 

the Cooperative pursuant to written instruction from the assignor and only to successors 

in interest or  successor in occupancy in all or a part of each patron’s premises sewed by 



the Cooperative, unless the Board of Directors, acting under policies of general 

application, shall determine otherwise. 

Notwithstanding any other provision of these Bylaws, the Board of Directors shall a t  its 
discretion have the power at any time upon the death of any patron who was a natural 
person (or, if as so provided for in the preceding paragraph, upon the death of an assignee 
of the capital credits of a patron, which assignee was a natural person), if the legal 
representative of his estate shall request in writing that the capital so credited or assigned, as 
the case may be, be retired prior to the time such capital would otherwise be retired under 
the provisions of the Bylaws, to retire such capital immediately upon such terms arid 
conditions as the Board of Directors, acting under policies of general application to 
situations of like kind, and such legal representatives, shall agree upon; PROVIDED, 
however, that the financial condition of the Cooperative will not be impaired thereby. 
The Cooperative, before retiring any capital credited to any patron’s account, shall deduct 
therefrom any amount owing by such patron to the cooperative, (and may deduct interest 
thereon at the Kentucky legal rate on judgments in effect when such amount became 
overdue, compounded annually). 
The patrons of the Cooperative, by dealing with the Cooperative, acknowledge that the 
terms and provisions of the Articles of Incorporation and Bylaws shall constitute and be a 
contract between the Cooperative and patron, and both the Cooperative and the patrons 
are bound by such contract, as fully as though each patron had individually signed a 
separate instrument containing such terms and provisions. The provisions of this Article of 
the Bylaws shall be called to the attention of each patron of the Cooperative by posting in a 
conspicuous place in the Cooperative’s office. 

ARTICLE VI11 
DISPOSITION AND PLEDGING OF PROPERTY; DISTRIBUTION OF SURPLUS 

ASSETS ON DISSOLUTION 

SECTION 8.01. Disposition and Pledging of Proper@. 
( 1 ) Not inconsistently with Kentucky Revised Statutes, Section 2 79.1 40, the Cooperative 
may authorize the sale, lease, or other disposition of any of the Cooperative’s properties 
and assets only upon the affirmative votes of a majority of the then members of the 
Cooperative a t  a duly held meeting. (2) The board may sell any of the following property 
without authority from the members: 
(a) Property that is not necessary in operating and maintaining the system, but sales of such 
property shall not in any one year exceed ten percent in value of all the property of the 
Cooperative other than merchandise and property acquired for resale; 
(b) Services and electric energy; 
(c) Property acquired for resale; and 
(d) Merchandise. 

SECTION 8.02. Distribution of Surplus Assets on Dissolution. Upon the Cooperative’s 
dissolution, any assets remaining after all liability or obligations of the Cooperative have 
been satisfied and discharged shall, to the extent practicable as determined by the Board of 
Directors, be distributed without priority but on an equal basis among all persons who were 
active members on the last day at business of the Cooperative. PROVIDED, HOWEVER, 



that if in the judgment of the board the amount of such surplus is too small to justifL the 
expense of making such distribution, the Board may, in lieu thereof, donate, or  provide for 
the donation of, such surplus to one or more nonprofit charitable or educational 
organizations that are exempt from Federal income taxation. 

aRTICLE IX 
SEAL 

The Corporate seal of the Cooperative shall be in the form of a circle and shall have 
inscribed thereon the name of the Cooperative and the words “Corporate Seal, Kentucky.” 

ARTICLE X 
FINANCIAL TRANSACT IONS 

SECTION 10.01. Contracts. Except as otherwise provided by law or these Bylaws, the Board of 
Directors niay authorize any Cooperative officer, agent or employee to enter into any 
contract or  execute and deliver any instrument in the name and on behalf of the 
Cooperative, and such authority may be general or  confined to specific instances. 

SECTION 10.02. Checks, Drafts, E&. All checks, drafts or other orders for the payment of 
money, and all notes, bonds or  other evidences of indebtedness, issued in the name of the 
Cooperative, shall be signed or countersigned by such officer, agent or  employee of the 
Cooperative and in such manner as shall from time to time be determined by resolution of 
the Board of Directors. 

SECTION 10.03. Deposits, Investments. All funds of the Cooperative shall be deposited or 
invested from time to time to the credit of the Cooperative in such bank or banks o r  in 
such financial securities or  institutions as the Board of Directors may select. 
SECTION 10.04. Fiscal year. The Cooperative’s flscal year shall begin on the first day of the 
month of January of each year and end on the thirty-first day of December of the same 
year. 

ARTICLE XI 
WAIVER OF NOTICE 

Any member or director niay waive, in writing, any notice of meetings required to be given 
by these Bylaws. 

ARTICLE XII 
AMJZNDMENTS 

These Bylaws may be altered, amended or repealed by the majority vote of the Board of 
Directors at any regular or special Board Meeting; or  by unanimous written consent of the 
Directors without a meeting. 

ARTICLE XI11 
RULES OF ORDER 

Unless the Board of Directors determines otherwise at  any time, and consistent with 
applicable law, the Articles of Incorporation or  these Bylaws, parllamentary procedure a t  all 
meetings of the members, of the Board of Directors, of any committee provided for in 
these Bylaws and of any other committee of the members of the Board of Directors which 



may from time to time be duly established shall be governed by the most recent edition of 
Robert’s Rules of Order. 

ARTICLE XIV 
GENDER 

GENDER: Any inclusion in these Bylaws of the male pronouns, he or his, is fully intended 
to and shall, where applicable, be deemed to necessarily include and apply equally to the 
feminine gender pronouns, she or hers. 

I, Tom Estes, Secretary of South Kentucky Rural Electric Cooperative Corporation, do 
hereby certify that the above is a true and correct copy of the By-Laws as adopted by the 
Board of Directors a t  a meeting duly and regularly held on , - and as 
amended through the date signed. 

Secretary 
Tom Estes, 
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South Kentucky Rural Electric Cooperative 

Statement of Operations 
Setember 30, 2010 

Exhibit V 
CaseNo. 201 page 1 of 3 

Witness: Jim Adkins 

Operating revenue 

Operating expenses: 
Cost of power 
Distribution-operations 
Distri b u ti on-m ai ntenance 
Consumer accounts 
Consumer service 
Sales 
Administrative and genera I 

201 0 2009 

$1 22,728,201 - $1 16,140,805 - 

89,172,733 
3,541,520 
6,825,070 
4,119,541 

717,597 
22,271 

3.959.964 

86 , 870 , 888 
3,367,850 
5,911,741 
4,048,116 

745,499 
21,194 

3.369.988 
108,358,696 104,335,276 

Depreciation and amortization 5,618,934 5,362,057 
Taxes-other 112,330 112,527 
Interest on long term debt 6,087,075 5,740,696 
Other interest expense 59,074 251,651 
Other deductions 65,474 --_ 76,949 

120,301,583 115,879,156 

Utility operating margins 2,426,618 261,649 
Nonoperating margins, interest 100,164 99,801 

Nonoperating margins , other 93,247 (62 , 033) 

Other capital credits 261,565 1 15,202 

Income from equity investments (1 00) 3,975 

G & T capital credits 4,918,417 0 

Net margins $7,799,911 $41 8,594 
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South Kentucky Rural Electric Cooperative Exhibit V 
page 2 of 3 

Balance Sheet Witness. Jim Adkins 
CaseNo.  201 

Setember 30, 201 0 

201 0 - 2009 - 
ASSETS 

Electric Plant 
$198,849,442 $190,971,974 In service Under construction 4,106,788 .- 2,582,257 
202,956,230 193,554,231 

Less accumulated depreciation 41,950,551 - 40,241,393 - 
153,312,838 - 161,005,679 - --- 

Investments 32,295,122 28,086,937 - 

Current Assets: 
Cash and temporary investments 16,982,425 13,698,370 
Accounts receivable, net 7,524,630 4,093,475 
Material and supplies 3,158,551 1,816,578 
Prepayments 1,824,712 2,519,237 

29,490,318 22,127,660 ---- 

Total Assets 

MEMBERS' EQUITIES AND LIABILITIES 

Margins and Equities: 
Memberships 
Patronage capital 
Other equities 

Long Term Debt 

Accumulated Operating Provisions 

Current Liabilities: 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

Consumer advances 

Total Members' Equities and Liabilities 

$222,791 , I  19 $203,527,435 

$1,287,781 
59,908,458 

(38 , 898) -- 
61.157.341 

143,837,704 

4,945,709 

40,724 
8,687,113 

970,253 
2,416,482 

12,114,572 
735,793 

$222,791 , I  19 

$1,283,560 
52,217,774 

660,886 
54,162,220 

-- 

133,980,769 

4,145,326 

0 
7,325,970 

931,813 
2.039.793 

1 - -  I - 

10,297,576 
- 941,544 

$203,527,435 
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South Kentucky Rural Electric Cooperative Exhibit V 
CaseNo. 201' page 3 of 3 

Statement of Cash Flows Witness: Jim Adkins 
Setember 30, 2010 

201 0 

Cash Flows from Operating Activities: 
Net margins $7,799,911 
Adjustments to reconcile to net cash provided 

Depreciation 
by operating activities: 

Charged to expense 5,618,934 
Charged to clearing accounts 288,371 

Patronage capital credits (5,179,982) 
Accumulated postretirement benefits 109,972 
Net change in current assets and liabilities: 
Receivables 
Material and supplies 
Prepayments and deferred debits 
Accounts paya bles 
Consumer deposits 
Accrued expenses 
Consumer advances 

Cash Flows from Investing Activities: 
Plant additions 
Additional investments, net of receipts 

Cash Flows from Financing Activities: 
Memberships 
Refund of capital credits 
Other equities 
Short term borrowings (repayments) 
Additional long-term borrowings 
Payments on long-term debt 

Net increase in cash 

Cash balances - beginning 

Cash balances - ending 

(3,431 55) 
(1,341,973) 

694,525 
1,361,143 

38,440 
376,689 

(205,751) 
6,129,124 - -.- 

(I 3,597,068) 
71,883 

(1 3.525.185) 

4,221 
( I  76,471) 

98,954 
0 

15,242,000 
(4,66 0,8 3 8) 

I_ 10,680,116 

3,284,055 

_. 13,698,370 

$16.982.425 

$4 1 8,594 

5,362,057 
574 , 942 

(1 15,202) 
130,651 

4,535,364 
31 0,086 

(40 3'4 2 0) 

4,633 
(1 76,487) 

68,474 
10.707.664 

(2,028) 

(12,284,768) 
170.757 

(12.1 14.01 1) 

(2,990) 
(134,997) 
701,915 

(9,982,761 ) 
26,749,000 
(4,174,569) 
13,155,598 

1 1,749,251 

- . _ _ _ _ ~ _ I _ _ _  1 ,949 , 1 1 9 

$1 3,698,370 
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Salaries and Wages 
Case No. 201 

To reflect the increases granted by the Board of Directors, the step increases granted and 
promotions during the year. To give recognition to employees hired and terminated during 
the test year. Overtime pay is calculated at 1 and '/2 times regular pay rate for 8 hours 
worked per day. Salary and hourly employees are used for on-call, or standby, for 
coordinating outages and troubles. 

Wage and salary increase are generally granted on the anniversary date for each employee 
based on a job performance and evaluation. South Kentucky made a decision not to grant 
normal salary increases due the financial condition. A cost of living increase of 0.50% was 
granted. Employees that met certain merit and job promotions were granted increases. 

Temporary employees are used for certain busy times of the month, or when an employee 
has scheduled vacation time off. Summer employees are also employed. This is expected 
to continue in the future. 

There are no union employees. Wage and salary increases for the past 5 year as follows: 

Increase 

2010 
2009 
2008 
2007 
2006 

0.00% 
4.70% 
0.80% 
4.57% 
5.80% 

The decrease was calculated based on actual test year wages. 

Projected wages $8,685,752 

Actual wages for test year - 8,779,017 

Decrease in normalized wages ($93,265) 

The allocation of the decrease is on the following page. 
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29 
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South Kentucky Rural Electric Cooperative 
Case No. 20 1 1-00096 

Allocation of increase in payroll: 

107.20 Construction work in progress 
108.80 Retirement work in progress 
163.00 Stores 
184.10 Transportation 
242.32 Employee sick leavehacation 
417.00 Non operating acounts 
580.00 Supervision, operations 
583.00 Overhead line 
586.00 Meter 
587.00 Installations 
5 88.00 Miscellaneous distribution 
590.00 Supervision, maintenance 
593 .00 Maintenance 
5 94.00 TJnderground 
595.00 Transformers 
596.00 Street lights 
597.00 Meters 
598.00 Miscellaneous maintenance 
901 .OO Supervision 
902.00 Meter reading 
903 .00 Consumer records 
907.00 Supervision, Customer service 
908.00 Consumer accounting 
909.00 Consumer information 
9 10.00 Misc customer information 
920.00 Administrative 
930.00 Miscellaneous 
93 5.00 Maintenance general plant 

Labor 
Distribution 

2,124,886 
476,48 1 
21 8,556 
226,878 
205,079 

35,172 
38,381 

149,43 6 
583,836 
175,726 
254,922 

48,.'3 12 
1,522,5 16 

5,213 
74 

14,410 
264 

130,052 
17,858 
17,976 

1,178,594 
18,063 

329,793 
6 1,649 
13,239 

682,548 
48,384 

200,7 19 

Total 8,779.017 

Percent Allocation 

24.2% (22,574) 

2.5% (2,322) 
5.4% (5,062) 

2.6% (2,4 10) 
2.3% (2,179) 
0.4% (374) 

13.7% (1 2,773) 

19.6% (1 8,282) 

13.8% (1 2,902) 

4.0% (3,695) 

0.9% (796) 

10.6% /9,898) 

100.0% (93.267) 
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South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 
Test year September 30, 2010 

Wage Wage 

Rate Rate 
Percent 

Emp # I 2/22/07 8/29/09 change 

Salary Employees 
126 28.43 
130 28.6 
150 33.81 
218 30.48 
227 30.15 
258 26.56 
271 29.45 
275 41.83 
280 86.59 
291 44.25 
297 28.27 
320 30.62 
337 30.18 
340 26.56 
362 27.57 
387 32.13 
394 38.35 
480 29.8 
491 23.29 
563 30.09 
564 27.25 
566 26.21 
602 20.72 
647 41.83 

Subtotal 

Hourly Employees: 
110 21.36 
140 22.39 
146 24.21 
192 26.03 
198 25.86 
200 20.77 
209 27.78 
232 31.46 
240 22.09 
241 31.09 
242 28.31 
265 26.64 
267 25.86 
277 21.13 

30.14 
30.03 
35.51 
32.01 
31.96 
28.16 
31.22 
50.20 
91 “36 
50.89 
29.69 
32.46 
32.00 
27.49 
29.23 
36.31 
39.12 
31 “29 
24.46 
31 ”90 
28.89 
27.53 
23.21 
48.1 1 

22.65 
23.18 
25.06 
26.95 
27.42 
21.29 
28.76 
33.35 
23.20 
32.18 
30.15 
27.58 
26.77 
21.45 

6.0% 
5.0% 
5.0% 
5.0% 
6.0% 
6.0% 
6.0% 

20.0% 
5.5% 

15.0% 
5.0% 
6.0% 
6.0% 
3.5% 
6.0% 

13.0% 
2.0% 
5.0% 

6.0% 
6.0% 
5.0% 

12.0% 
15.0% 

‘ 5.0% 

6.0% 
3.5% 
3.5% 
3.5% 
6.0% 
2.5% 
3.5% 
6.0% 
5.0% 
3.5% 
6.5% 
3.5% 

1”5% 
3.5% 

Wage 

Rate 

1 01 1 I1 0 

30.29 
30.18 
35.66 
32.16 
32.1 1 
28.31 
31 “37 
50 35 
91.51 
51.04 
29.84 
32.61 
32.15 
27 64 
29.38 
36.46 
39.27 
31.44 
24.61 
32 05 
29.04 
27.68 
23.36 
48.26 

22.80 
23.33 
25.21 
27.10 
27.57 
21.44 
28.91 
33.50 
23.35 
32.33 
31 “66 
27.73 
26.92 
21 “60 

Exhibit 1 

Witness: Allen Anderson 
Page 6% I( 

Percent 
change Reason for increase 

0.5% 
0.5% 
0.4% 
0.5% 
0.5% 
0.5% 
0.5% 
0.3% Promotion to VP 
0.2% 
0.3% Performance 
0.5% 
0.5% 
0.5% 
0.5% 
0.5% 
0.4% Merit increase 
0.4% 
0.5% 
0.6% 
0.5% 
0.5% 
0.5% 
0.6% Performance 
0.3% Merit increase 

0.7% 
0.6% 
0.6% 
0.6% 
0.5% 
0.7% 
0.5% 
0.4% 
0.6% 
0.5% 
5.0% 
0.5% 
0.6% 
0.7% 



South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 
Test year September 30,2010 

Wage Wage 

Rate Rate 
Percent 

Emp # 12/22/07 8/29/09 change 

284 
290 
296 
298 
301 
302 
303 
304 
309 
322 
324 
328 
329 
342 
343 
350 
353 
358 
360 
363 
364 
373 
374 
376 
377 
378 
380 
38 1 

384 
391 
395 
397 
41 6 
418 
419 
420 
421 
43 1 
432 
433 
436 
437 

26.51 
25.86 
18.16 
21 “33 
27.72 
26.12 
23.62 
24.53 
22.21 
17.27 
27.8 

18.37 
27.8 

21 “97 
26.35 
24.47 
23.98 
29.83 

21 “3 
25.45 
25.15 
25.81 
18.13 
27.8 

23.81 
23.86 
18.35 
16.87 

25.81 
24.05 
23.42 
20.14 

19.4 
24.73 
24.72 
21.39 
21.72 
19.26 
23.26 
24.5 

18.13 
19.4 

28.1 1 
26.77 
19.07 
22.61 
29.39 
27.69 
23.98 
25.39 
23.33 
17.71 
29.19 
18.83 
29.47 
22.74 
27.28 
25.94 
24.58 
30.88 
22.58 
26.73 
26.41 
27.36 
18.77 
29.19 
25.01 
24.22 
19.00 
17.13 

26.72 
24.66 
24.24 
20.85 
20.57 
25.35 
25.34 
22.14 
23.03 
19.75 
24.08 
25.73 
18.77 
20~37 

6.0% 
3.5% 
5~0% 
6.0% 
6.0% 
6.0% 
1.5% 
3.5% 
5.0% 
2.5% 
5.0% 
2.5% 
6.0% 
3.5% 
3.5% 
6.0% 
2.5% 
3.5% 
6.0% 
5.0% 
5.0% 
6.0% 
3.5% 
5.0% 
5.0% 
1”5% 
3.5% 
1.5% 

3.5% 

3.5% 
3 5% 
6 0% 
2.5% 
2.5% 
3.5% 
6.0% 
2 5% 

2.5% 

3 5% 
5.0% 
3.5% 
5.0% 

Wage 

Rate 

1 011 /I 0 

28.26 
26.92 
19.22 
22.76 
29.54 
27.84 
24.13 
25.54 
23.48 
17.86 
29.34 
18.92 
29.62 
22.89 
27.43 
26.09 
24.73 
31.03 
22.73 
26.88 
26.56 
27.51 
18.92 
29.34 
25.16 
24.37 
20.05 
17.28 

26.87 
24.81 
24.39 
21 “00 
20.72 
25.50 
25.49 
22.29 
23.18 
19.90 
24.23 
25-88 
18.92 
20.52 
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Percent 
change Reason for increase 

0.5% 
0.6% 
0.8% 
0.7% 
0.5% 
0.5% 
0.6% 
0.6% 
0+6% 
0.8% 
0.5% 
0.5% 
0.5% 
a . 7 ~ ~  
0.5% 
0.6% 
0.6% 

0.7% 
0.6% 
0.6% 
0.5% 
0.8% 
0.5% 
0.6% 
0.6% 
5.5% Merit increase 
0.9% 

0.6% 
0.6% 
0.6% 
0.7% 
0.7% 
0.6% 
0.6% 
0.7% 
0.7% 
0.8% 
0.6% 
0.6% 
0.8% 
0.7% 

0.5% 



South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 
Test year September 30, 2010 

Wage Wage 

Rate Rate 
Percent 

Emp # 12/22/07 8129109 change 

439 
440 
447 
451 
452 
453 
455 
457 
458 
460 
46 1 
463 
464 
472 
477 
478 
488 
489 
490 
506 
507 
508 
51 9 
520 
523 
524 
525 
526 
528 
529 
545 
546 
559 
560 
562 
565 
569 
570 
571 
578 
58 1 
582 
584 

20.57 
21.78 
24.17 
24.51 
26.56 
23.42 
22.55 
18.13 
18.13 
21.67 
23.49 
17.85 

19.4 
20.17 
16.36 
23.02 
22.32 
22.85 
24.72 
20.98 
21 “99 
22.85 
18.93 
17.53 
21.45 
22.08 
16.39 
21.69 
21 “58 

15.8 
27.58 
17.78 
19.58 
27.57 
22.25 
27.57 
20.22 
20.14 
16.39 

19.4 
16.78 
17.68 
24.55 

21.29 
22.55 
24.78 
25.37 
27.49 
24 24 
23.91 
19.04 
18.77 
22.43 
24.32 
18.48 
20.08 
20.88 
16.94 
24.18 
23.44 
23.65 
25.34 
22.24 
22.76 
23.65 
20.56 
17.80 
22.21 
22.86 
16.97 
22.78 
22.12 
16.36 
28.55 
18.41 
21.17 
28.95 
23.03 
28.26 
21.17 
21 “35 
16.80 
20.08 
17.79 
17.92 
25.41 

3 5% 
3.5% 

3.5% 
3.5% 
3.5% 
6.0% 
5.0% 

3.5% 
3.5% 
3.5% 

2.5% 

3.5% 

3.5% 
3.5% 
3.5% 
5.0% 
5.0% 
3.5% 
2.5% 
6.0% 
3.5% 
3.5% 
8.6% 
1.5% 
3.5% 
3.5% 

5.0% 
2.5% 
3.5% 

3.5% 

3.5% 
3.5% 
8.1% 
5.0% 
3.5% 
2.5% 
4.7% 
6.0% 
2.5% 
3.5% 
6.0% 
1.4% 
3.5% 
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Witness: Allen Anderson 

Wage 

Rate 
Percent 

10111io change Reason for increase 

21.44 
22.70 
24.93 
25.52 
27.64 
24.39 
24.06 
19.19 
18.92 
22.58 
24.47 
18.63 
20.23 
21 .a3 
I 7.09 
24.33 
23.59 
23.80 
25.49 
22.39 
22.91 
23.80 
21.22 
17.95 
22 I 36 
23.01 
17.48 
22.93 
22.27 
16.51 
28.70 
19.43 
23.07 
29.10 
23.18 
28.41 
21.32 
21.50 
16.95 
20.23 
17.94 
18.02 
25.56 

0.7% 
0.7% 
0.6% 
0.6% 
0.5% 
0.6% 
0.6% 
0.8% 
0.8% 
0.7% 
0.6% 
0.8% 
0.7% 
0.7% 
0.9% 
0.6% 
0.6% 
0.6% 
0.6% 
0.7% 
0.7% 
0.6% 
3.2% Complete apprentice program 

0.8% 
0.7% 
0.7% 
3.0% Merit increase 
0.7% 
0.7% 
0.9% 
0.5% 
5.5% Promotion 
9.0% Promotion 
0.5% 
0.7% 
0.5% 
0.7% 
0.7% 
0.9% 
0 I 7% 
0.8% 
0.6% 
0.6% 



South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 
Test year September 30, 2010 

Wage Wage Wage 

Rate Rate Rate 
Percent 

Emp # 12/22/07 8/29/09 change 1011110 

586 
590 
592 
594 
597 
598 
599 
600 
601 
613 
614 
616 
61 7 
622 
623 
624 
625 
626 
627 
628 
629 
630 
631 
633 
634 
635 
636 
644 
645 

Subtotal 

25.29 
24.72 
18.93 
18.45 
25.81 
22.85 
23.45 
18.93 
19.53 
13.23 
15.12 
15.98 
18.78 
20.15 

19.5 
18.93 
23.5 

20.61 
22.5 
20.5 

20.61 
17.06 
16.18 
17.06 
19.93 
15.12 
13.5 
14.9 

15.18 

26.18 
27 39 
21 . I7  
19.56 
26.46 
23.65 
24.28 
20.66 
21.17 
14.91 
16.18 
16.38 
19.58 
21.17 
21.17 
19.41 
24.68 
21.17 
23.63 
21.22 
21.17 
17.66 
16.99 
17.66 
21.17 
16.40 
14.35 
16.18 
16 18 

3.5% 
10.8% 
11.8% 
6.0% 
2.5% 
3.5% 
3.5% 
9.1% 
8.4% 
2.7% 
7.0% 
2.5% 
4.3% 
5.1% 
8.6% 
2.5% 
5.0% 
2.7% 
5.0% 
3.5% 
2.7% 
3.5% 
5.0% 
3.5% 
6.2% 
8.5% 
6.3% 
8.6% 
6.6% 

Part Time & Summer Employees 

279 12.45 12.64 1.5% 

282 12.21 12.40 1.6% 

637 7.00 8.00 14.3% 

639 7.00 8.00 14.3% 

640 7.00 8.00 14 3% 

642 7.00 8.00 14.3% 

651 7.00 8 00 14.3% 

26.33 
27.54 
21.32 
19.71 
26.61 
23.80 
24.43 
21.22 
21 "32 
15.06 
16.33 
16.53 
19.73 
21.32 
21.32 
19.56 
24.83 
21.27 
23.78 
21.37 
21.27 
17.81 
17.14 
17.81 
21 "32 
18.57 
17.03 
16.77 
16.28 

12.79 

12.55 

8.00 

8.00 

8.00 

8.00 

8.00 

Exhibit 1 

Witness: Allen Anderson 
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Percent 
change Reason for increase 

0.6% 
0.5% Merit increase 
0.7% Merit increase 
0.8% 
0.6% 

0.6% 
2.7% Complete apprentice program 
0.7% 
1.0% Promotion 
0.9% 
0.9% 
0.8% 
0.7% 
0.7% Promotion 
0.8% 
0.6% 
0.5% 
0.6% 
0.7% 
0.5% 
0.8% 
0.9% 
0.8% 
0.7% 

0.6% 

13.2% Complete apprentice program 
18.7% Job change 
3.6% Job change 
0.6% 

1.2% 

1.2% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 



I 

7 

3 

4 

5 

6 

1 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

4 1  

48 

49 
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Witness: Jim Adkiiis 
South Kentucky Rural Electric Cooperative 

Case No. 20 1 1-00096 
Payroll Taxes 

The employer's portion of FICA and medicare rates remain the same for 201 1 as they were 
for 2010. The FICA rate is 6.2% and medicare is 1.45%. The wage limit increases from 
$106,800 in 2010 to $106,800 in 2009 for FICA; all wages are sub,ject to medicare. 

Federal unemployment rates are 0.80% for the first $7,000 of wages and state unemployment 
rate is 1.05% for the first $8,000 of wages. 

Proposed FICA amounts 
FICA 
Medicare 

Proposed FUTA 
Proposed SUTA 

Test year amount 

Test year FUTA 
Test year SUTA 

FICA and Medicare 

Increase 

533,264 
125,943 
659,207 

8,783 
12,s 19 680,509 

660,411 
8,639 

12,776 68 1,826 

Adjustment: Percent Amount 

107 Capitalized 
163 - 4 16 Clearing and others 
580 Operati oils 
590 Mainteneance 
90 1 Consumer accounts 
908 Customer service 
910 Sales 
920 Administrative and general 

29.63% 
7.81% 

13.70% 
19.60% 
13.83% 
3.96% 
0,85% 

10.61% 

100.00% ($1,3 17) 

State umemployment (SIJTA) wage rates are as follows: 

2010 1.00% 
2009 1.00% 
2008 8.00% 
2007 6.00% 
2006 6.00% 
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Witness: J im Adkins 

Medicare Wages Federal IJnemployment State Unemployment - Normalized Social Security 

u p  to @ All @ u p  to @ u p  to @ Wages 

Total $106,800 6.20% Wages 1.45% $7,000 0.80% $8,000 I .00% 

126 
130 
150 
218 
227 
258 
27 1 
275 
280 
291 
297 
320 
337 
340 
362 
387 
394 
480 
491 
563 
564 
566 
602 
647 

s 11 btotal 

63,003 
62,774 
74,173 
66,893 
66,789 
58,885 
65,250 

107,978 
190,341 
106,163 
62,067 
67,829 
68,747 
57,491 
61,110 
79,087 
81,682 
68,645 
51,189 
66,664 
60,403 
57,574 
48,589 

100,381 

1,793,707 

Hourly Employees: 
110 47,595 
140 49,191 
146 52,645 
192 58,685 
198 77,920 
200 44,595 
209 60,653 
232 78,775 
240 48,883 
241 79,152 
242 80,456 
265 69,907 
267 63,201 
277 44,928 
284 71,434 
290 '74,972 
296 40,006 
298 47,443 

63,003 
62,774 
74, I73 
66,893 
66,789 
58,885 
65,250 

106,800 
106,800 
106, I63 
62,067 
67,829 
68,747 
57,491 
61,110 
79,087 
8 1,682 
68,645 
51,189 
66,664 
60,403 
57,574 
48,589 

1 00,38 1 

1,708,988 

47,595 
49,191 
52,645 
58,685 
77,920 
44,595 
60,653 
78,775 
48,883 
79,152 
80,456 
69,907 
63,20 1 
44,928 
7 1,434 
74,972 
40,006 
47,443 

3,906 
3,892 
4,599 
4,147 
4,141 
3,65 1 
4,045 
6,622 
6,622 
6,582 
3,848 
4,205 
4,262 
3,564 
3,789 
4,903 
5,064 
4,256 
3,174 
4,133 
3,745 
3,570 
3,013 
6,224 

105,957 

2,95 1 
3,050 
3,264 
3,638 
4,83 I 
2,765 
3,760 
4,884 
3,031 
4,907 
4,988 
4,334 
3,918 
2,786 
4,429 
4,648 
2,480 
2,941 

63,003 
62,774 
74,173 
66,893 
66,789 
58,885 
65,250 

107,978 
190,34 1 
106,163 
62,067 
67,829 
68,747 
57,491 
61,110 
79,087 
8 1,682 
68,645 
51,189 
66,664 
60,403 
57,574 
48,589 

100,381 

1,793,707 

47,595 
49,191 
52,645 
58,685 
77,920 
44,595 
60,653 
78,775 
48,883 
79, I52 
80,456 
69,907 
63,201 
44,928 
71,434 
74,972 
40,006 
47,443 

914 
910 

1,076 
970 
968 
854 
946 

1,566 
2,760 
1,539 

900 
984 
997 
834 
886 

1,147 
1,184 

995 
742 
967 
876 
835 
705 

1,456 

26.009 

690 
713 
763 
85 1 
,130 
647 
879 

,142 
709 
,148 
,167 
,014 
916 
65 1 
,036 
,087 
580 
688 

7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 

168,000 

7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 

56 
56 
5 6 
56 
56 
56 
56 
5 6 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
5 6 

1,344 

56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 

8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 

192,000 

8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 

80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 

1,920 

80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 



South Kentucky Rural Electric Cooperative 
Case No 201 1-00096 
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Witness: Jim Adkins 

Medicare Wages Federal Uneinployinent State Unemployment - Normalized Social Security 

Wages 1Jp to @ All @ LJp to @ u p  to @ 
Total $106,800 6.20% Wages 1.45% $7,000 0.80% $8,000 1 .OO% 

301 
302 
303 
304 
309 
322 
324 
328 
329 
342 
343 
350 
353 
358 
360 
363 
364 
373 
374 
376 
377 
378 
380 
381 

384 
39 1 
395 
397 
416 
418 
419 
420 
42 1 
43 1 
432 
433 
436 
437 
439 
440 
447 
45 1 
452 
453 
455 
457 
458 

64,988 
67,783 
51,973 
64,156 
49,173 
37,296 
62,127 
39,354 
64,153 
49,397 
76,290 
54,580 
57,077 
80,298 
47,449 
87,219 
69,946 
71,354 
39,538 
61,731 
55,918 
51,128 
41,704 
36,357 

67,115 
54,433 

45,594 
44,589 
53,824 
53,822 
46,631 
48,562 
41,765 
50,762 
74,851 
39,5 10 
43,189 
61,431 
63,237 
61,577 
53,972 
62,985 
56,256 
50,767 
40,145 
39,581 

52,981 

64,988 
67,783 
5 1,973 
64,156 
49,173 
37,296 
62,127 
39,354 
64,153 
49,397 
76,290 
54,580 
57,077 
80,298 
47,449 
87,2 19 
69,946 
71,354 
39,538 
61,731 
55,918 
51,128 
41,704 
36,357 
67,115 
54,433 
S2,98 1 
45,594 
44,589 
53,824 
53,822 
46,63 1 
48,562 
4 1,765 
50,762 
74,851 
3 9 3  10 
43,189 
61,431 
63,237 
61,577 
53,972 
62,985 
56,256 
50,767 
40,145 
39,581 

4,029 
4,203 
3,222 
3,978 
3,049 
2,312 
3,852 
2,440 
3,977 
3,063 
4,730 
3,384 
3,539 
4,978 
2,942 
5,408 
4,337 
4,424 
2,4S 1 
3,827 
3,467 
3,170 
2,586 
2,254 
4,161 
3,375 
3,285 
2,827 
2,765 
3,337 
3,337 
2,891 
3,011 
2,589 
3,147 
4,64 I 
2,450 
2,678 
3,809 
3,921 
3,818 
3,346 
3,905 
3,488 
3,148 
2,489 
2,454 

64,988 
67,783 
5 1,973 
64,156 
49,173 
37,296 
62,127 
3 9,3 54 
64,153 
49,397 
76,290 
54,580 
57,077 
80,298 
47,449 
87,2 19 
69,946 
71,354 
39,538 
61,731 
55,918 
51,128 
4 1,704 
36,357 
67,115 
54,433 
52,981 
45,594 
44,589 
53,824 
53,822 
46,63 1 
48,562 
4 I ,765 
50,762 
74,85 1 
3 9 3  10 
43,189 
61,43 1 
63,237 
61,577 
53,972 
62,985 
56,256 
50,767 
40,145 
39,581 

942 
983 
754 
930 
713 
54 I 
90 1 
571 
930 
716 

1,106 
79 1 
828 

1,164 
688 

1,265 
1,014 
1,035 

573 
895 
81 1 
74 1 
605 
527 
973 
789 
768 
66 1 
647 
780 
780 
676 
704 
606 
736 

1,085 
573 
626 
89 1 
917 
893 
783 
913 
816 
736 
582 
5 74 

7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 

56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
5 6 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
5 6 
56 
56 
56 
56 
56 
56 

8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 

80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
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Normalized Social Security Medicare Wages Federal Unemployment State Unemployment 

Wages u p  to @ All @ u p  to @ 1Jp to @ 
Total $106,800 6.20% Wages 1.45% $7,000 0.80% $8,000 1 .OO% 

460 
46 1 
463 
464 
472 
477 
478 
488 
489 
490 
506 
507 
508 
519 
520 
523 
524 
525 
526 
528 
529 
545 
546 
559 
560 
562 
565 
569 
570 
571 
578 
581 
582 
584 
586 
590 
592 
594 
597 
598 
599 
600 
60 1 
613 
614 
616 
617 

48,660 
67,736 
38,750 
44,263 
45,619 
35,547 
53,891 
56,8 17 
59,625 
53,019 
48,805 
64,303 
55,609 
58,286 
37,336 
57,761 
65,964 
36,830 
65,184 
60,519 
35,412 
70,480 
46,885 
49,214 
67,905 
49,066 
75,010 
60,200 
44,720 
39,616 
42,306 
37,369 
38,401 
62,635 
64,956 
58,192 
57,617 
41,167 
65,886 
60,571 
62,687 
52,907 
44,60 1 
31,325 
33,966 
35,808 
43,732 

48,660 
67,736 
38,750 
44,263 
45,619 
35,547 
53,891 
56,817 
59,625 
53,019 
48,805 
64,303 
55,609 
58,286 
3 7,3 3 6 
57,761 
65,964 
3 6,83 0 
65,184 
60,s 19 
35,412 
70,480 
46,885 
49,2 14 
67,905 
49,066 
75,010 
60,200 
44,720 
39,6 16 
42,306 
37,369 
38,401 
62,635 
64,956 
58,192 
57,617 
41,167 
65,886 
60,571 
62,687 
52,907 
44,601 
3 1,325 
33,966 
35,808 
43,732 

3,017 
4,200 
2,403 
2,744 
2,828 
2,204 
3,341 
3,523 
3,697 
3,287 
3,026 
3,987 
3,448 
3,614 
2,3 15 
3,581 
4,090 
2,283 
4,041 
3,752 
2,196 
4,370 
2,907 
3,05 1 
4,210 
3,042 
4,6S 1 
3,732 
2,773 
2,456 
2,623 
2,3 17 
2,381 
3,883 
4,027 
3,608 
3,572 
2,552 
4,085 
3,755 
3,887 
3,280 
2,765 
1,942 
2,106 
2,220 
2,711 

48,660 
67,736 
38,750 
44,263 
45,619 
35,547 
53,891 
56,817 
59,625 
53,019 
48,805 
64,303 
55,609 
58,286 
37,336 
57,761 
65,964 
36,830 
65,184 
60,519 
35,412 
70,480 
46,885 
49,2 14 
67,905 
49,066 
75,010 
60,200 
44,720 
39,6 I6 
42,306 
37,369 
38,401 
62,635 
64,956 
58,192 
57,617 
41,167 
65,886 
60,571 
62,687 
52,907 
44,601 
3 1,325 
33,966 
35,808 
43,732 

706 
982 
562 
642 
66 1 
51.5 
78 1 
824 
865 
769 
708 
932 
806 
845 
54 1 
838 
956 
534 
945 
878 
513 

1,022 
680 
714 
985 
71 1 

1,088 
873 
648 
5 74 
613 
542 
557 
908 
942 
844 
835 
597 
955 
878 
909 
767 
647 
454 
493 
519 
6.34 

7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 
7,000 

56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
5 6 

8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 

80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
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Medicare Wages Federal IJneinployment State Unemployment - N~rmalized Social Security 

IJp to @ All @ IJp to @ u p  to @ Wages 

Total $106,800 6.20% Wages 1.45% $7,000 0.80% $8,000 1 .00% 

Witness: Jim A d l h s  

622 
623 
624 
625 
626 
627 
628 
629 
630 
631 
633 
634 
635 
636 
644 
645 

54,819 
52,756 
40,920 
61,069 
52,665 
55,883 
50,139 
53,829 

35,793 
37,125 
45,001 
43,006 
35,422 
35,007 
34,107 

38,200 

54,819 
52,756 
40,920 
61,069 
52,665 
55,883 
50,139 
53,829 
38,200 
35,793 
37,125 
45,OO I 
43,006 
35,422 
35,007 
34,107 

.3,399 54,819 
3,271 52,756 
2,537 40,920 
3,786 61,069 
3,265 52,665 
3,465 55,883 
3,109 50,139 
3,337 53,829 
2,368 38,200 
2,219 35,793 
2,302 37,125 
2,790 45,001 
2,666 43,006 
2,196 35,422 
2,170 35,007 
2,115 34,107 

795 7,000 
765 7,000 
593 7,000 
886 7,000 
764 7,000 
810 7,000 
727 7,000 
781 7,000 
554 7,000 
519 7,000 
538 7,000 
65.3 7,000 
624 7,000 
514 7,000 
508 7,000 
495 7.000 

5 6 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 

8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 
8,000 

80 
80 
80 
80 
80 
80 
80 
80 
80 
80 
so 
80 
80 
80 
80 
80 

Subtotal 6,831,911 6,831,911 423,578 6,831,911 99,063 896,000 7,168 1,024,000 10,240 

Part Time & Summer Employees 

279 26,603 26,603 
282 13,680 13,680 
637 3,848 3,848 
639 2,840 2,840 
640 4,016 4,O 16 
642 3,860 3,860 
651 5,288 5,288 

1,649 26,603 
848 13,680 
239 3,848 
176 2,840 
249 4,016 
239 3,860 
328 5,288 

386 7,000 
198 7,000 

5 6 3,848 
41 2,840 
58 4,016 
56 3,860 
77 5.288 

56 8,000 80 
56 8,000 80 
31 3,848 38 
23 2,840 28 
32 4,016 40 
3 I 3,860 39 
42 5,288 53 

Subtotal 60,135 60,135 3,728 60,135 872 33.852 271 35,852 359 

Retired Employees 

257 

250 
269 
289 
53 1 
615 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

Subtotal 0 0 0 0 0 0 0 0 0 

Total 8,685,752 8,601,033 533,264 8,685,752 125,943 1,097,852 8,783 1,251,852 12,519 
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Witness: Jim Adltiiis 

Depreciation is computed on a composite basis. The ending plant balance is mulitplied by 

rates that are within RUS approved guidelines. Depreciation rates and procedures follow 

RUS Bulletin 183-1. Soutli Kentucky had never had a depreciation study performed, but is 

submitting a study with this application. 

Depreciation on transportation equipment is charged to a clearing account. Transportation 

costs are then cleared to various accounts based on miles driven for each vehicle from the 

daily time sheets of employees driving the vehicles. 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 20 1 1-00096 
September 30, 20 10 

Depreciation Ad,justinent 

Account 09/30/10 
Number Description Balance 

Distribution plant: 
3 60 Land 52,264 
3 62 Station equipment 864,832 
3 64 Poles, towers & fixtures 49,248,403 
365 Overhead consuctors & devices 5 1,967,266 
366 Underground conduit 425,82 1 
367 Underground conductor & devic 5,746,724 
368 Line transformers 
369 Services 
370 Meters 
37 1 Security lights 
373 Street lights 

General plant: 
389 
390 
391 
391.10 
3 92 
3 93 
394 
395 
396 
3 97 
398 

Land 
Structures and improvements 
Office furniture and equipment 
Computer equipment 
Transportation equipment 
Stores 
Tools, shop and garage 
Laboratory 
Power operated equipment 
Communication 
Miscellaneous 

Total electric plant 

Items that are fully depreciated 

3 1,935,654 
20,469,544 
19,636,215 
6,122,25 1 

Items 
Normalized Test Year Fully 

Expense Expense Depreciated 

6.67% 57,684 
4.17% 2,053,658 
4.30% 2,234,592 
2.69% 11,455 
4.82% 276,992 
2.22% 708,972 
4.23% 865,862 
6.67% 1,309,736 
5.02% 307,337 

25,745 
1,450,586 
1,523,2 1 5 

12,442 
167,938 
935,691 
602,403 
150,492 
180,368 

650,070 7.52% 48,885 19,175 
187,119,044 7,875,173 5,068,055 

2,945,856 
9,146,23 1 

556,849 
2,253,402 
7,473,479 

21 3,7 12 
154,62 I 
259,238 
11 1,819 

2,415,458 

2.0% 
6.0% 

1 5 .0% 
15.0% 
6.0% 
6.0% 
6.0% 

12.0% 
6.0% 

182,925 
12,248 

158,276 
507,437 

9,810 
7,785 

11,749 
5,756 

144,927 

183,153 
12,94 1 

160,849 
494,166 

8,583 
7,227 

11,235 
5,786 

144,422 

0 
352,713 

1,198,226 
4,090,567 

50,208 
24,866 
63,415 
63,852 

0 
332,353 6.0% 18,328 17,979 26,885 

25,863,O 1 s 1,059,243 1,046,341 - 

212,982,062 8.934.415 6.1 14.396 

are removed froin the ending balance to compute test year depreciation. 
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Normalized depreciation accrual: 
Distribution plant 7,875,173 
General plant 1,059,243 
Less allocated to non-regulated accounts (1,296) 
Less charged to clearing (507,437) 

8,425,683 

Test year depreciation accrual: 
Distribution plant 5,068,055 
General plant 1,046,341 

Less charged to clearing (494,166) 
Less allocated to non-regulated accounts (1,296) 

5,618,934 
Normalized depreciation expense adjustment 2,806,749 

Total adjustment 3 3 5  1,492 
Amortize meters retired 744,743 

Transportation clearing: 
Normalized 
Test year accrual 

507,437 
494,166 

13,271 

The allocation of the increase in depreciation on transportation equipment is based on ac 
test year transportation clearing. 

Account l___ YO Amount 

Construction and retirement WIP 39% $5,113 
Others 4% 472 
Distribution - operations 21% 2,811 
Distribution - maintenance 31% 4,112 
Consumer accounts 1 Yo 188 
Consumer service and information 2% 256 
Administrative and general 2% 3 19 

Total 100% $13,271 
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South Kentucky Rural Electric 
Case No. 20 1 1-00096 

Depreciation Guideline Curve 
September 30,201 0 

Accumulated 
Distribution Deprec 

Plant in for 
Service Distribution 

82,006,32 1 20,7 16,588 
79,412,895 19,148,191 
76,020,263 17,46 1,623 
71,399,630 16,181,78 1 
66,374,927 I4,8 10,722 

44,363,056 9,937,785 
40,845,433 9,289,706 
37,522,573 8,632,283 
34,972,409 8,178,60 1 
3 1,958,257 7,742,742 

Ratio of Current 
Distribution Plant 

Reserve to Distribution 
Ratio Plant 10 Years Prior 

25.26% 1.85 
24.1 1 Yo 1.94 
22.97% 2.03 
22.66% 2.04 
22.31% 2.08 

22.40% 
22.74% 
23.01% 
23.39% 
24.23 YQ 
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South Kentucky Rural Electric 
Case No. 20 1 1-00096 

Retire Mechanical Meters 

South Kentucky applied for, and received, a grant froin the Department 
of Energy for Smart Grid Technology. This grant allowed South Kentucky 
to reinove all of its mechanical meters and replace them with automated 
metering inforination meters. As a result, substantially all the existing meters 
will be replaced within the next 3 years. The following adjsutinent is to 
reflect the removal of the existing inechanical meters. South Kentucky does 
not maintain accuinulated depreication on a fhctional basis. Therefore, 
the ratio of reserve for distribution plant was used for the accuinulated 
depreciation for meters based on its original costs. 

South Kentucky is in the process of getting inforination together to request 
amortizing the write-off of meters from both RUS and PSC. It is estimated 
this will be done within the next month. 

Balances as of December 3 1, 2009: 
Total distribution plant 
Total accumulated depreciation 
Reserve ratio 

Retire Mechanical Meters 
Account 370.00, Meters 
Reserve ratio 
Related reserve for meters 

166,785,438 
3 0,222,63 9 

18.1% 

4,547,809 
18.1% 

824,093 

The adjustment for the deferred debit to be amortized is as follows: 

DR Acct. 108.60, Accumulated depreication 
DR Acct. 186.37, Deferred meter retirement 
CR Acct. 370.00, Meters 4,547,809 

$824,093 
3,723,716 

The ainoi-tization over a 5-year period would be as follows: 

DR Acct. 4507.00, Amortization of property losses 
CR Acct. 186.37, Deferred meter retirement 744,743 

$744,743 
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Witness: Jim Adkins 
South Kentucky Rural Electric 

Case No. 201 1-00096 
Property Tax Adjustment 

September 30, 201 0 

Allocation of property taxes for the test year: 

Account 
No. Description Percent - Adjustment 

107.20 Construction work in progress 2% 99 1 
580.00 Operations 93% 46,068 

903.00 Customer records 2% 991 
2% - 99 1 935.00 General plant - 

100% 49.Q40 
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Witness: Jim Adltiiis 
South Kentucky Rural Electric 

Case No. 20 1 1-00096 
Adjustment for Interest on Long Term Debt 

September 30,2010 

The adjustment for interest on long-term debt results in an increase of $207,638. 

This adjustment has been calculated by multiplying the test year end debt amounts 
by the interest rates in effect at the end of the test year for each loan. 

RUS loaris 
Economic Development loans 
FFB loans 
CFC laaiis 
City of Monticello 
Total aimualized interest 

Test year interest expense 

3,777,800 
0 

1,378,053 
943,793 
195,067 

6,294,7 1 3 
6,087,075 

Adj ustmeiit 207,63 8 



I 

2 

3 

4 

5 

6 

I 
8 

9 

10 

1 1  

I2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

21 

28 

29 

30 

.3 I 

33 

34 

36 

31 

38 

39 

40 

41 

43 

44 

45 

46 

41 

48 

3 L  

3 3  

* L  

Type 
of 

Debt Issued 
(a) 

RUS loans 

E3320 
B330 
B335 
B340 
B34 1 
B342 
B343 
E3344 
B350 
E335 1 
E3352 
E3353 
E3360 
B361 
B362 
B363 
B364 

B240-3 12 

South Kentucky Rural Electric 
Case No. 20 1 1-00096 

Schedule of Outstanding L,ong-Term Debt 

Exhibit 5 
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Format 8a 

Date 
of 

Issue 
(b) 

Feb-77 
Aug-93 
Aug-97 
Aug-97 
J~xI-03 
Jan-03 
Jan-03 
Ja1-03 
Jan-03 

Mar-06 
Mar-06 
Mar-06 
Mar-06 
Jan-09 
Jan-09 
Jan-09 
Jan-09 
Jan-09 

September 30,2010 

Date 
of 

Maturity 
( 4  

Feb- 12 
Aug-28 

Jul-32 
Jul-32 

Dec-37 
Dec-37 
Dec-37 
Dec-37 
Dec-37 
Feb-4 1 
Feb-4 1 
Feb-41 
Feb-41 
Dec-43 
Dec-43 
Dec-43 
Dec-43 
Dec-43 

Advance payment - 

Outstanding 
Amount 

( 4  

0 
3,742,709 
3,095,484 
3,077,727 
5,418,540 
4,405,988 
4,327,044 
1,777,170 
2,067,3 12 
6,226,728 
5,501,950 
2,732,979 
7,65 1,282 
5,742,046 
3 $4 1,278 
5,761,917 
5,740,977 
4,444,000 
(406,345) 

75,148,786 

Economic Development 
Various var Var 5,835,097 

FFR loans 
HOlO NOV-07 Oct-42 5,307,000 
H015 N0v-07 Oct-42 3,254,OI 6 
H020 Nov-08 Oct-43 17,000,000 
H025 NOV-08 Oct-43 13,762,000 

39,323,016 

CFC loans 
909 Feb-77 Feb- 12 47,374 
901 1 Sep-77 Sep- 1 2 182,237 
9013 Apr-79 Mar- 14 404,43 5 
9017 Apr-8 1 Apr- 16 362,353 

Schedule 2 
cost 
Rate Annualized Test Year 
to cost 

Maturity Col (d)x(g2 
(€9 6) 

5 .OOO% 
5 .OOO% 
5.000% 
2.5 00% 
5.780% 
5.4 1 0% 
5 202% 
4.990% 
5.470% 
5.310% 
5.440% 
5 .O2O% 
5 .O4O% 
4.63 0% 
5.050% 
5.050% 
4.600% 
4.790% 

0 
187,135 
154,774 
76,943 

3 13,192 
238,364 
225,093 

88,68 1 
1 13,082 
330,639 
299,306 
137,196 
385,625 
265,857 
193,985 
290,977 
264,085 
2 12,868 

hterest 
cosl 

52 1,722 
189,007 
156,322 
77,7 13 

3 16,324 
240,748 
227,344 

89,568 
114,213 
333,946 
302,299 
138,568 
3 89,48 1 
268,5 15 
195,924 
293,887 
266,726 
2 14,996 

3,777,800 4,337,300 

0.000% 0 0 

3.455% 183,357 184,963 
3.649% 11 8,739 119,742 
3.699% 628,830 628,830 
3.249% 447,127 0 

1,378,053 933,536 

6.00% 2,842 2,977 
4.50% 8,20 1 8,590 
5.95% 24,064 25,207 
6.15% 22,285 23,343 

9018 Apr-83 Apr- 18 669,037 6.10% 40,811 42,750 
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South Kentucky Rural Electric 
Case No. 20 1 1-00096 

Schedule of Outstanding Long-Term Debt 
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Format 8a 
September 30,2010 Schedule 2 

cost 
Type Date Date Rate Annualized Test Year 

of of of Outstanding to cost Interest 
Debt Issued Issue Maturity Amount Maturity Col (d)x(g) Cost 

(a) (b) (4 (dl (8) (i) 

9019 
9020 
902 1 
9022 
9023 
902701 
902702 
902703 
902704 
902705 
902706 
902707 
902708 
902709 
9027 1 0 
90271 1 
9027 1 2 
9027 13 
9027 14 

Jul-86 
NOV-89 
Dec-9 1 
Aug-93 
Aug-97 
Aug- 10 
Aug- 10 
Aug- 10 
Aug- 1 0 
Aug- 10 
Aug- 1 0 
Aug- 1 0 
Aug- 10 
Aug- 10 
Aug- 1 0 
Aug- 1 0 
Aug- 10 
Aug- 1 0 
Aug- 1 0 

J1.111-2 1 
Oct-24 

NOV-26 
Aug-28 

Jul-02 
Aug- 1 1 

Jul-12 
Jul- 13 
Jul- 14 
J d -  1 5 
Jul- 16 
Jul- 1 7 
Jul- 18 
Jul- 19 
Jul-20 
Jul-2 1 
JuI-22 
Jul-23 
Jul-24 

765,106 
1,291,348 
1,083,962 
1,686,754 
3,022, I09 
1 , 147,683 
1 ,O 12,241 

980,010 
926,104 
688,339 
760,959 
783,686 
666,861 
709,92 1 
521,640 
587,738 
424,043 
425,366 
274.832 

6.20% 
6.25% 
6.25% 
6.65% 
6.70% 
2.10% 
2.35% 
2.50% 
3.05% 
3.35% 
3.60% 
3.80% 
4.00% 
4.15% 
4.25% 
4.35% 
4.40% 
4.50% 
4.55% 

47,437 
80,709 
67,748 

112,169 
202,48 1 
24,101 
23,788 
24,500 
28,246 
23,059 
27,395 
29,780 
26,674 
29,462 
22,170 
25,567 
1 8,65 8 
19,141 
12.505 

49,690 
5,184 

70,966 
1 17,497 
2 17,386 

4,O 17 
3,965 
4,083 
4,708 
3,843 
4,566 
4,963 
4,446 
4,910 
3,695 
4,26 1 
3,110 
3,190 
2.084 

19.424.138 943.793 6 19.43 1 
City of Monticello 

Dec-07 Dec-37 4,106,667 4.75Yo 195,067 196,808 
Total long term debt and annualized 143,837,704 6,294,713 6,087,075 

Annualized cost rate [Total Col. 0) / Total Col. (d)] 
Actual test year cost rate [Total Col (k) / Total Reported in Col (d)] 

4.38% 
4.23% 
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South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

South Kentucky updated its study for SFAS No. 106, and has included the study with 
this application. Directors and the attorney are not provided with health insurance 
coverage when they retire, as a result, this study does not include amounts for Directors, 
attorneys, or their spouses. 

Proposed annual cost 

Test year accrual 

Proposed adjustment 

560,000 

490,000 

70.000 

the adjustment is allocated as follows: 

Percent Amount 

107- 108 Capitalized 
163 - 4 16 Clearing and others 
580 Operations 
590 Mainteneance 
90 1 Consumer accounts 
908 Customer service 
910 Sales 
920 Administrative and general 

29.63% 20,742 
7.81Yo 5,467 

13.70% 9,587 
19.60% 13,721 
13.83% 9,683 
3.96% 2,774 
0.85% 597 

10.61% 7,429 

100.00% $ 70.000 



MEMBER AICPA 

UF)EEY SHRYOCK, CPA, PSC 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O. BOX 542 
145 COLLEGE STREET 

(502) 839-8112 
LAWRENCEBURG, KY 40342 

MEMBER KY SOCIETY 
OF CPA'S 

April 23,201 1 

Stephen Johnson, VP of Finance 
South Kentucky Rural Electric Cooperative 
925 Noi-th Main Street 
Somerset, K.entucky 42502 

Dear Mr. Johnson: 

Please find enclosed the actuarial valuation results as of December 3 1 , 20 10 for 
Financial Accounting Standards Boards' Accounting Standards Codijcation 
(ASC) 715 - Compensation - Retirement Plans. 

The annual accrual for 201 1 should be approximately $560,000. 

The accrual for 20 1 1 includes current service and interest costs, amortization of the 
transition obligation and amortization of actuarial gains and losses. 

If you have any questions or would like to discuss these results, please give me a call. 

Sincerely, 

w. J+ Yg&%f&d, 
W. Dudley Shryock 



Exhibit 2 
South Kentucky Rural Electric Cooperative 

SFAS No. 106/158 Financial Statement Disclosures 
December 3 1,2009 

Benefit obligations at end of year 
1. Accumulated benefit obligation (APBO) 
2. Expected benefit obligation (EPBO) 

Statement of funded status 
1. Accumulated benefit obligation (APRO) 
2. 
3. Funded status of plan 

Fair value of plan assets 

$ 8,394,534 
6,987,709 

(8,394,534) 

$ (8,394,534) 

Amounts recognized in the statement of financial position 
1. Noncurrent assets 
2. Current liabilities 
3. Noncurrent liabilities 8,3 9 4 3  34 
4. Funded status $ 8,394,534 

Amounts recopnized in accumulated other comprehensive income 
1. Net loss (gain) $ 3,923,754 

2. Transition obligation 
3. Total $ 3,923,754 

- 

Other chanpes in plan assets and benefit obligations 
recognized in other comprehensive income 

1. Balance, beginning of year $ (216,747) 

2. Amortization of tranistion obligation 
3. Amortization of net loss (gain) 235,197 
4. Adjustment for current year net loss (gain) 3,90S,3 04 
5 .  Balance, end of year $ 3,923,754 



Exhibit 1 
South Kentucky Rural Electric Cooperative 

SFAS No. 106/158 Fiiiancial Statement Disclosures 
December 3 1,20 10 

Net Periodic Benefit Cost 
1. Service cost 
2. Interest cost 
3. Expected return on plan assets 
4. Amortization o f  transition obligation 
5.  Amortization gain / (loss) 
6. Net periodic benefit cost 

Change in Accumulated Benefit Obligation 
1. Accumulated benefit obligation, beginning 
2. Service cost 
3. Interest cost 
4. Plan amendments 
5.  Disbursements 
6. Actuarial (gain) loss 
7. Accumulated benefit obligation, ending 

Change in Fair Value of Plan Assets 
1. 
2. 
3. Employer contributions 
4. Benefits paid 
5 .  Administrative expenses 
6. 

Fair value o f  plan assets, beginning 
Actual return on plan assets 

Fair value o f  plan assets, eliding 

$ 69,490 
252,O 19 

- 
235,197 

$ 556,706 

$ 4,145,326 
69,490 

252,019 

(380,028) 
4,307,727 

$ 8,394,534 



South Kentucky Rural Electric Cooperative 
Medical Insurance Premiums 

SFAS 106 Obligation as of January 1,2011 

A. Accumulated Postretirement Benefit Obligations (APRO) 
as of January 1,201 1 

1. Actives not yet eligible 
2. Actives fully eligible 
3. Retirees and dependents 

$ 3,577,312 
1 , 141,120 
3,676,102 

4. Total APRO 8,394,534 

B. Future accruals (1,406,825) 

C. Total Expected Postretirement Benefit Obligations (EPRO) 
(A4 + R) $ 6,987,709 

D. Reconciliation of Funded Status 
January 1, 

2011 

1. 
2. 
3. 
4. 
5.  
6. 
7. 

Accrued Postretirement Benefit Cost 
Assets 
Funded Status = (D1 + D2) 
LJnrecognized Transition Obligation 
{Jnrecognized Gain/(Loss) 
Unrecognized Prior Service Cost 
APRO 
(D3 + D4 + D5 + D6) 

$ 4,255,298 
- 

4,25 5,298 

4,139,236 

- 

- 

$ 8,394,534 



South Kentucky Rural Electric Cooperative 
Medical Insurance Premiums 

SFAS 106 Obligation as of January 1,2010 

Alternate assumptions: 
Impact on obligations and expense of a 
health care cost trend increase of 1% 

Current Alternate 

plan Assumptions 940 Change 

APBO 8,442,394 9,450,000 11.9% 

EPBO 16,213,48 1 18,000,000 1 1 .O% 

SFAS 106 Expense 556,706 625,000 12.3% 

Estimated payments for the next five ( 5 )  years are as follows: 

201 1 369,369 
2012 360,446 
2013 354,088 
2014 362,592 
201 5 370,936 



South Kentucky Electric Cooperative 

FA§ 106 Assumptions 

Covered Groups 
Employees. 

Eligibilitv 
Employees who reach normal retirement, that is after 3 1 years of service, or age 
Employees hired after January 1,2008 are required to work for a number of yea 
and vest based on years of service. 

Spouse 
South Kentucky Electric provides single medical coverage for retirees and their 
dependents. 

Medicare 
At age 65 retirees will commence with Medicare coverage. 

Contributions 
South Kentucky has set a level at which it will make the monthly contributions. 
estimated that future increases will be shared equally between South Kentucky ; 
the employees. South ltentucky will pay the entire portion of a single policy. 

Life Expectancies 
Per annuity tables female employees can expect to live until age 78.2 and male 
employees can expect to live until age 73.8. 

Retirement, withdrawals and mortalitv 
Estimate that employees will retire at age 62 and will be replaced in the normal 
course of business. 

Terminations 
Rates vary by attained age for employees. Sample rates are as follows: 

Number of 
Employees 

20 15% 5 
30 7% 33 
40 3% 22 
50 1 Yo 18 
60 0% - 3 

81 



Discount rate 
6.0% per year. 

Medical inflation rate 
8.0% per year in 2010 decreasing by 0.5% per year until 2.5% per year 

Eligibility classes 
Based on the Directors, employees and retirees as of December 3 1 , 201 0 are as 
follows: 

Employees 

Actives not fully eligible 
Actives fully eligible 
Retirees and dependents 

71 
10 
- 79 

Total Lhn 
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 20 1 1-00096 

Retirement and Security and 401(k) Plans 

South Kentucky provides pension benefits for substantially all employees through 
participation in the National Rural Electric Cooperative Association (NRECA) 
Retirement and Security (R&S) Program and the NRECA Savings Plan 401 (k). 
It is the policy of South Kentucky to fund pension costs accrued. R&S contributions 
are based on base salary at a rate determined by NRECA. Employees hired after 
August 2002 can only participate in the 401(k) plan at a rate of 6% - 10%. The R&S 
plan does not allow for contributions after an employee has attained 30 years of 
service with South Kentucky. 

The R&S rate for 2009 was 22.32% of base wages. For 2010 the rate increased to 
30.66% and remained at that level for 201 1 .  The adjustment is to normalize the R&S ant 
40 1 (k) contributions using the rate for 20 1 1 and normalized based wages for full-time 
salary and hourly employees. Employees that have been employeed for 30 years and 
over no longer participate in the R&S program, but are allowed to continue in the 401(k) 
program. 

Normalized on base wages: 
R&S contributions 
40 1 (k) contributions 

Test year on base wages: 
R&S contributions 
401 (k) contributions 

Proposed adjustment 

The adjustment is allocated as follows: 

107-108 
163 - 416 
580 
590 
90 1 
908 
910 
920 

Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

1,828,504 
18 1,249 2,009,753 

1,695,296 
180,001 1,875,297 

134.456 

Percent Amount 

29.63% 
7.81% 

13.70% 
19.60% 
13.83% 
3.96% 
0.85% 

1 0.6 1 yo 

39,842 
10,502 
18,414 
26,356 
18,600 
5,328 
1,147 

14,269 

100.00% 134,456 



South Kentucky Rural Electric Cooperative 
Case No 201 1-00096 
Test year September 30, 2010 

Exhibit 7 

Witness: Jim Adkins 
page $of 

Base Wages 
GI"\," I Hours 

Rates -- Accruals 

Emp# 1 Regular 1 
Salary Employees 

126 
130 
150 
218 
227 
258 
271 
275 
280 
291 
297 
320 
337 
340 
362 
387 
394 
480 
49 1 
563 
564 
566 
602 
647 

Subtotal 

63,003 
62,774 
74,173 
66,893 
66,789 
58,885 
65,250 

104,728 
190,341 
106,163 
62,067 
67,829 
66,872 
57,491 
61,110 
75,837 
81,682 
65,395 
51,189 
66,664 

57,574 
48,589 

100,381 

60,403 

I ,782,082 

Hourly Employees: 
110 47,424 
140 48,526 
146 52,437 
1 92 56,368 
198 57,346 
200 44,595 
209 60,133 
232 69,680 
240 48,568 
24 1 67,246 
242 65,853 
265 57,678 
267 55,994 
277 44,928 
284 58,781 
290 55,994 
296 39,978 
298 47,341 

R & S  

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 

0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

30.66% 
3 0.6 6% 
30.66% 

30.66% 
30.66% 

401(k) 

2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 

10.00% 

2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 

R&S 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

20,796 
20,503 
17,627 
18,736 
23,252 
25,044 
20,050 
15,694 
20,439 
18,520 
17,652 
14,897 

0 

233,211 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

13,775 
18,022 
17,168 
12,257 
14,515 

401 (k)  

1,260 
1,255 
1,483 
1,338 
1,336 
1,178 
1,305 
2,095 
3,807 
2,123 
1,24 1 
,357 
,337 
,150 
,222 
,517 
,634 
,308 

1,024 
1,333 
1,208 
1,151 

972 
10,038 

43,672 

948 
97 1 

1,049 
1,127 
1,147 

892 
1,203 
1,394 

97 1 
1,345 
1,317 
1,154 
1,120 

899 
1,176 
1,120 

800 
947 



South Kentucky Rural Electric Cooperative 
Case No 201 1-00096 
Test year September 30, 2010 

Base Wages 

Hours 
rty L,UU" 

Emp# 6 Regular 

30 1 
302 
303 
304 
309 
322 
324 
328 
329 
342 
343 
350 
353 
358 
360 
363 
364 
373 
374 
376 
377 
378 
380 
38 1 

384 
391 
395 
397 
416 
418 
419 
420 
42 1 
431 
432 
433 
436 
437 
439 
440 
447 
45 1 
452 
453 
455 
457 
458 

61,443 
57,907 
50,190 
53,123 
48,838 
37,149 
61,027 
39,354 
61,610 
47,611 
57,054 
54,267 
51,438 
64,542 
47,278 
55,910 
55,245 
57,221 
39,354 
61,027 
52,333 
50,690 
41,704 
35,942 

55,890 
51,605 
50,731 
43,680 
43,098 
53,040 
53,019 
46,363 
48,214 
41,392 
50,398 
53,830 
39,354 
42,682 
44,595 
47,216 
51,854 
53,082 
57,491 
50,731 
50,045 
39,915 
39,354 

. Rates 

R & S  

3 0,66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
3 0.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
3 0.6 6% 
30.66% 
30.66% 
30.66% 
3 0.6 6% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
.30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
.30.66% 
30.66% 
30.66% 
30.66% 
3 0.66% 
3 0.66% 
30.66% 
3 0.66% 
30.66% 

401 (k) 

2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
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Accruals 

R B S  

18,838 
17,754 
15,388 
16,288 
14,974 
1 1,390 
18,711 
12,066 
18,890 
14,598 
17,493 
16,638 
15,771 
19,789 
14,496 
17,142 
16,938 
17,544 
12,066 
18,71 I 
16,045 
15,541 
12,786 
1 1,020 
17,136 
15,822 
15,554 
13,392 
13,214 
16,262 
16,256 
14,215 
14,783 
12,69 1 
15,452 
16,504 
12,066 
13,086 
13,673 
14,476 
15,899 
16,275 
17,627 
15,554 
15,344 
12,238 
12,066 

401(k) 

1,229 
1,158 
1,004 
1,062 

977 
743 

1,22 1 
787 

1,232 
9.52 

1,141 
1,085 
1,029 
1,291 

946 
1,118 
1,105 
1,144 

787 
1,22 1 
1,047 
1,014 

834 
719 

1,118 
1,032 
1,015 

874 
862 

1,061 
1,060 

927 
964 
828 

1,008 
1,077 

787 
854 
892 
944 

1,037 
1,062 
1,150 
1,015 
1,001 

798 
787 
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Base Wages 

Hours 
A,""" 

Emp# b Regular 

460 
46 1 
463 
464 
472 
477 
478 
488 
489 
490 
506 
507 
508 
519 
520 
523 
524 
525 
526 
528 
529 
545 
546 
559 
560 
562 
565 
569 
570 
57 1 
578 
58 1 
582 
584 
586 
590 
592 
594 
597 
598 
599 
600 
601 
61 3 
614 
616 
61 7 

46,966 
50,898 
38,750 
42,078 
43,742 
35,547 
50,606 
4 9 , ~ ~  
49,504 
53,019 
46,571 
47,653 
49,504 
44,138 
37,336 
46,509 
47,861 
36,358 
47,694 
46,322 
34,341 
59,696 
40,414 
47,986 
60,528 
48,214 
59,093 
44,346 
44,720 
35,256 
42,078 
37,315 
37,482 
53,165 
54,766 
57,283 
44,346 
40,997 
55,349 
49,504 
50,814 
44,138 
44,346 
31,325 
33,966 
34,382 
41,038 

Rates 

R & S  

3 0.66% 
3 0.66% 
3 0.66% 
3 0.66% 
3 0.66% 
3 0 I 6 6% 
30.66% 
30.66% 
3 0. 6 6% 
30.66% 
30.66% 
30.66% 
30.66% 
0.00% 

30.66% 
30.66% 
3 0.66% 
3 0.66% 
3 0.66% 
3 0.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 

30.66% 
30.66% 

30.66% 

3 0.66% 
3 0.66% 
3 0.66% 
3 0.66% 
3 0.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 

401 (k) 

2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
0.00% 
2.00% 
2.00% 
2.00% 

10.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 

Accruals 

R&S 

14,400 
15,605 
11,881 
12,901 
13,411 
10,899 
15,516 
15,044 
15,178 
16,256 
14,279 
14,610 
15,178 

0 
11,447 
14,260 
14,674 
11,147 
14,623 
14,202 
10,529 
18,303 
1 2,3 9 1 
14,712 
18,558 
14,783 
18,118 
13,596 
13,711 
10,809 
12,90 1 
11,441 
1 1,492 
16,300 
16,791 
17,563 
13,596 
12,570 
16,970 
15,178 
15,580 
13,533 
13,596 
9,604 

10,414 
10,542 
12,582 

401 (k) 

939 
1,018 

775 
842 
875 
71 1 

1,012 
98 1 
990 

0 
93 1 
953 
990 

4,4 14 
747 
930 
957 
72 7 
954 
926 
687 

1,194 
808 
960 

1,211 
964 

1,182 
887 
894 
705 
842 
746 
750 

1,063 
1,095 
1,146 

887 
820 

1,107 
990 

1,016 
883 
887 
626 
679 
688 
82 1 
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Base Wages Rates Accruals 
L,""" 

Hours 

R & S 401(k) R & S  401 (k) 

622 
623 
624 
625 
626 
627 
628 
629 
630 
631 
633 
634 
635 
636 
644 
645 

44,346 
44,346 
40,685 
51,646 
44,242 
49,462 
44,450 
44,242 
3'7,045 
35,651 
37,045 
44,346 
38,626 
35,422 
34,882 
33,862 

3 0.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
30.66% 
3 0.66% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 
6.00% 

10.00% 
6.00% 

10.00% 
10.00% 

13,596 
13,596 
12,474 
15,835 
13,564 
15,165 
13,628 
13,564 
11,358 
10,93 1 
11,358 

0 
0 
0 
0 
0 

887 
887 
814 

1,033 
885 
989 
889 
885 
74 1 
713 
74 1 

2,661 
3,863 
2,125 
3,488 
3,386 

Subtotal 6,126,016 1,582,943 136,771 

Part Time & Summer Employees 

279 26,603 30.66% 2.00% 8,157 532 
282 13,680 30.66% 2.00% 4,194 274 
637 3,848 0.00% 0.00% 0 0 
639 2,816 0.00% 0.00% 0 0 
640 3,992 0.00% 0.00% 0 0 
642 3,776 0.00% 0.00% 0 0 
65 1 5,288 0.00% 0.00% 0 0 

Subtotal 60,003 12,351 806 

Retired Employees 

257 

250 
269 
289 
531 
61 5 

Subtotal 

Total 

0 

7,968,100 

0 0 
0 0 
0 0 
0 0 

0 0 

1,828,504 181,249 



I 

Year 

1991 
1992 
1993 
1994 
1995 
1996 
1997 

1999 
2000 

1998 

NAL RUML ELECTRUG COOPE 
Retirement and Security Program 

3ystern t: 01 -1 8054-001 Plan 10: RNRO.IA 

Name: SOUTH KENTUCKY RECC 

Ben ef I t 
Level 
1,80 

1.80 
1.80 
1.80 
1.80 
1.80 

1.80 
1,80 

1 ;80 

1 .ao 

System 
cost 

11.80 
13,60 
16,IO 
17.41 
17.41 
16,03 
13.17 
13,29 
13.74 
$4.00 

Employee 
Contribution 

0.00 
0.00 
0.00 
0.00 
0,OO 
0.00 
0.00 
0.00 
0.00 
0.00 

Plan COLA 

30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 

Average 
Age 
40 
39 
40 
41 
41 
42 
42 
41 
42 
43 

100% Death 
Ben eflt 

N O  

No 
No 
No 
No 
No 
No 
No 
No 
No 

Salary 
Type 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
20qo 

1.80 
1.80 
1.80 
1.80 
1.80 

1.80 
1.80 
I .80 

I .ao 

15.94 
16,44 
16.63 
17.54 
18.75 
19.70 
20. I 0 
22.32 
30.66 

0.00 
0,OO 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 
30 Yes 

43 
43 
44 
44 
45 
45 
45 
45 
46 

No 
No 
No 
No 
No 
NO 
No 
No 
No 

BS 
BS 
BS 
BS 
0s 
BS 
BS 
BS 
0s 

Billing Rab Hislory 

1 .“Y_ 

1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 

Year 

Employee Contributions Moratorium (No Contribullons) 

Post Moratorium PaFtial Moratorium 

Mote: Rates are for the plan in effect as of January 9 for each year. 



1 

2 

3 

4 

5 

6 

7 

a 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

2a 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 
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South Kentucky Rural Electric Cooperative 

Case No. 20 1 1-00096 
Test year September 30,20 10 

Medical Insurance Adjustment 

The medical insurance premiums did not change from 2009 to 201 0, however, th 
rates increased for 20 1 1. As a result, South Kentucky offered an alternative to lie 
reduce the premiums for both the employer and employee through the option of E 

PPO or a Health Savings Account (HAS). 

Medical insurance premiums: 
Proposed 1,549,404 
Test year 1,399,225 

Proposed increase 150,179 

Percent Amount 

107-1 08 
163 - 416 
580 
590 
90 1 
908 
910 
920 

Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

29.63% 44,500 
7.81% 11,730 

13.70% 20,567 
19.60% 29,438 
13.83% 20,775 
3.96% 5,951 
0.85% 1,281 

10.61% 15,937 

100.00% 150,179 
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Witness: Jim Adkiiis 
South Kentucky Rural Electric Cooperative 

Case No. 20 1 '1 -00096 
Professional Services 

The Board of Directors has a responsibility to select an attorney to represent the board and 
cooperative to maintain the legal entity. The duties and responsibilities of the attorney are to 
perform routine services, special services, and other services for the cooperative. The attorney 
also attends the monthly and special board meetings. The monthly retainer fee is $1,000, plus 
mileage. Services are billed at the normal hourly billing rates for the attorney and his staff, 

The Board of Directors hires the outside auditor to perform the annual audit. A copy of the 
audit agreement is attached. 

The Board of Directors has hired a consulting finn, Garland & Associates, to perform the 
following economic development activities: 

0 

0 

0 

0 

0 

0 

Make applications as needed and that are available for Community Economic 
Development and Public Safety purposes. 
Work to generate TJSDA Loan Funds and Grants from all available sources to 
be leveraged fro job creation. 
Create industrial park master plans in remaining areas that South Kentucky 
services that do not have such plans. 
Conduct or assist in organizing and conducting regional and local Community 
Meetings with emphasis on Community and Economic Development. 
Assist in recruiting new industries. 
Work with new and existing businesses and industries in identifying and 
securing funding sources that would be conducive to job creation and 
retention in the service area. 

South Kentucky monitors the expenses of Garland & Associates, with proper documentation 
included prior to payment being made. There is a maximum dollar limit during the term of the 
agreement for reimbursement of expenses. Included in expenses are meals and donations as a 
sponsorship of local industries, economic development leaders, industrial park executives, 
area Chamber of commerce's, and local government agencies for local interaction. This 
provides everyone an opportunity to find our about the availability of resources, funding, 
access to facilities, and potential employment. 

Adjustments are to remove itenis that are normally excluded or rate-making purposes. Airiong 
the expenses excluded are attorney health and dental premiums, gifts, attending legal 
seminars, and the Legislative Conference. 

The list of $22,763 of costs that have been removed for rate-making purposes is attached. 
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1 

2 
3 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 
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35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

so 
51 

52 

53 

54 

55 

DATE CHECKNO. VENDOR NAME 

ACCOIJNT 923.00, PROFESSIONAL SERVICES 

1/21/2010 

ia/i/zoag 
4/14/2010 

11/2/2009 
12/1/2009 

10/31/2009 
4/30/2010 
8/31/2010 
9/30/2010 

11/2/2009 
12/1/2009 

VAR 
10/21/2009 
1012 l/2009 
10/31/2009 
10/31/2009 
10/31/2009 
10/31/2009 
31/30/2009 
11/30/2009 
11/30/2009 
11/30/2009 
12/17/2009 
1/28/2010 
12/31/2009 
12/31/2009 
1/31/2010 
1/31/2010 
2/17/2010 
2/28/2010 
2/28/2010 
3/17/2010 
3/31/2010 
313 If2010 
3/31/2010 
4/15/2010 
4/15/2010 
4/30/2010 
4/30/2010 
4/30/2010 

5/19/2010 

5/21/2010 
5/31/2010 
513 1/2010 
5/31/2010 
6/22/20 10 

io/i/2009 

5/i9/2aio 

s/20/20ia 

142276 
143407 
140415 
142030 
141569 
140984 
143861 
145569 
146063 
140414 
141029 
141568 

VA R 
140774 
140774 
141300 
141300 
141300 
141300 
141588 
141836 
141836 
141836 
141836 
142351 
142351 
14235 1 
142685 
142685 
142685 
143027 
143027 
143027 
143406 
143406 
143406 
143406 
143406 
143900 
143900 
143900 
143900 
143900 
143900 
143900 
144406 
144406 
144406 
144406 

ADKINS, JAMES R 
ADKINS, JAMES R 
ALLEN, NANCY M 
ALLEN, NANCY M 
ALLEN, NANCY M 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
ANDERSON, MICHAEL D 
ANDERSON, MICHAEL D 
ANDERSON, MICHAEL D 
ANTHEM BC/BS 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAIJNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAIJNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 

AMOUNT DESCRl PTlON 

100.00 GENERAL RATE MATTERS 
100.00 GENERAL RATE MATTERS 
200.00 MEMBER ADVISORY COMMITTEE 
200.00 MEMBER ADVISORY COMMITTEE 
200.00 MEMBER ADVISORY COMMITTEE 
233.92 BOARD RETREAT EXPENSES 

19.60 NRECA LEGAL SEMINAR EXP 
2 76.92 BOARD R ETR EAT-LEGA L 

19.23 EXP-BOARD RETREAT 
200.00 MEMBER ADVISORY COMMITTEE 
200.00 MEMBER ADVISORY COMMITTEE 
200.00 MEMBER ADVISORY COMMITTEE 

8,932.41 ATTORNEY HEALTH INS X 

i,ioo.ao RETAINER 
165.00 BOARD RETREAT 
281.25 GENERAL MATTERS 
125.00 MCCREARY FISCAL COURT 

2,000.00 DHE ACCIDENT 
187.50 RICHARD CLAUNCH 
100.00 CHRISTMAS GIFT 
676.25 GENERAL MATTERS 
125.00 MCCREARY FISCAL COURT 
i25.00 RICHARD CLAUNCH CASE 

1,155.00 RETAINER & MILEAGE 
1,150.00 RETAINER & MILEAGE 

31.25 MCCREARY FISCAL COURT 
187.50 TAX EASEMENT 

1,500.00 GENERAL MATTERS 

1,150.00 RETAINER & MILEAGE 
468.75 GENERAL MATTERS 

31.25 RICHARD CLAUNCH 
1,150.00 RETAINER & MILEAGE 

93.75 MCCREARY FISCAL COURT 

~,QOO.OQ GENERAL MATTERS 
62.50 MAC METAL SALES GRANT 
62.50 RICHARD CLAUNCH 

1,150.00 RETAINER & MILEAGE 

3,187.50 GENERAL MATTERS 
62.50 RICHARD CLAUNCH 

718.75 LIBERTY REPORT 
621.01 LIBERTY REPORT 

691.88 NRECA LEGAL SEMINAR EXP 

1,150.00 RETAINER & MILEAGE 
178.00 MILEAGE LIBERTY GROUP MTG 
667.52 NRECA LEGAL SEMINAR EXP 
468.75 GENERAL MATTERS 
687.50 LIBERTY REPORT 
187.50 DHE ACCIDENT 

1,150.00 RETAINER & MILEAGE 

x 

X 

X 

X 



1 

2 

3 

4 

5 

6 

56 

57 

58 

59 

60 

6 1  

62 

63 

64 

65 

66 

67 

68 

69 

70 

71  

72 

73 

74 

75 

76 

77 

78 

79 

80 

81  

82 

83 

84 

85 

86 

87 

88 

89 

90 

9 1  

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

104 

105 

106 

6/22/20l0 
6/30/2010 
6/30/2010 
7 / 31/2010 
7/31/20 10 
7 1311 2010 
8/17/2010 
813 I f2010 
9/15/2010 
9/15/2010 
9 /30/2010 

11/2/2009 
12 / 112009 

VAR 
10 / 3 1/2009 
101 14/2009 
10/28/2009 

11/24/2009 
12/9/2009 

12/23/2009 
12/31/2009 

1 /31/2010 
2/17/2010 
2/28/2010 
3/17/2010 
3/31/2010 
4/14/2010 
4/28/2010 
5 111 /2010 
5/26/2010 
6/9/2010 

6/22 /2010 
7/6/2010 

7 1 3 1  f2010 
811 7/20 10 
8 /31  12010 
9/15/2010 
9/30/2010 

1112 / 2009 
121 1 /2009 
11/24/2009 
121 16/2OO9 

6/8/2010 
91301 2010 
12/30/2009 

s0/1/2009 

i i / i i / z a a g  

1 / 2 1/2010 

7/21/2asa 

1011 12009 

~ 4 4 0 6  
145088 
145088 
145088 
145327 
145327 
145327 
145720 
145720 
145720 
146259 
140412 
141027 
141566 

VA R 
140987 
140669 
140877 
141171 
141378 
141708 
141867 
142068 
142262 
142446 
142674 
142812 
143011 
143155 
143388 
143571 
143790 
143948 
144194 
144395 
144631 
144822 
145061 
145309 
145476 
145705 
145849 
140413 
141028 
141567 
141382 
141821 
144205 
146140 
141948 

SOUTH KENTUCKY RllRAL ELECTRIC 
CASE NO. 2 0 1  k-00096 
PROFESSIONAL FEES 

DArE CHECKNO. VENDOR NAME 

2/24/2010 142719 GARLAND & ASSOCIATES 

DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAtJNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DARRELL SAUNDERS, PSC 
DAVIS, JAMES R 
DAVIS, JAMES R 
DAVIS, JAMES R 
DELTA DENTAL OF KY 
DR LYNN BUCKLEY 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EASTHAM, JAMES C 
EDWARDS, JEFFREY E 
EDWARDS, JEFFREY E 
EDWARDS, JEFFREY E 
EEO ASSOCIATES 
EEO ASSOCIATES 
EEO ASSOCIATES 
EEO ASSOCIATES 
FISHER & PHILLIPS LL 

AMOUNT DESCRI PTlON 

Exhibit 3ft- 7 
Page Yo, & 

Witness: Jim Adkins 

50.00 SPOUSE EXP 
93.75 GENERAL MATTERS 

125.00 DHE ACCIDENT 
1,150.00 RETAINER & MILEAGE 

218.75 GENERAL MATTERS 
31.25 RICHARD CLAUNCH 

1,iso.oa RETAINER & MILEAGE 
437.50 LARRY POPPLEWELL 

1,250.00 RETAINER & MILEAGE 

1,437.50 GENERAL MATTERS 
100.00 MILEAGE-BOARD RETREAT 

200.00 MEMBER ADVISORY COMMITTEE 
200.00 MEMBER ADVISORY COMMITTEE 
200.00 MEMBER ADVISORY COMMITTEE 
277.44 ATTORNEY DENTAL X 

200.00 MEPB FEES X 
2,018.25 CONTRACT SAFETY COORDINATOR 
2,106.00 CONTRACT SAFETY COORDINATOR 
2,340.00 CONTRACT SAFETY COORDINATOR 
2,281.50 CONTRACT SAFETY COORDINATOR 
1,755.00 CONTRACT SAFETY COORDINATOR 

2,106.00 CONTRACT SAFETY COORDINATOR 
2,340.00 CONTRACT SAFETY COORDINATOR 

2,340.00 CONTRACT SAFETY COORDINATOR 
2,106.00 CONTRACT SAFETY COORDINATOR 
2,340.00 CONTRACT SAFETY COORDINATOR 

1,930.50 CONTRACT SAFETY COORDINATOR 
1,989.00 CONTRACT SAFETY COORDINATOR 
2,281.50 CONTRACT SAFETY COORDINATOR 
1,872.00 CONTRACT SAFETY COORDINATOR 
2,164.50 CONTRACT SAFETY COORDINATOR 
2,340.00 CONTRACT SAFETY COORDINATOR 
2,106.00 CONTRACT SAFETY COORDINATOR 
2,223.00 CONTRACT SAFETY COORDINATOR 

2,340.00 CONTRACT SAFETY COORDINATOR 
1,872.00 CONTRACT SAFETY COORDINATOR 

2,106.00 CONTRACT SAFETY COORDINATOR 

200.00 MEMBER ADVISORY COMMITTEE 
200.00 MEMBER ADVISORY COMMITTEE 

2,340.00 CONTRACT SAFETY COORDINATOR 

2,i64.50 CONTRACT SAFETY COORDINATOR 

2,340.00 CONTRACT SAFETY COORDINATOR 

1,872.00 CONTRACT SAFETY COORDINATOR 

2,106.00 CONTRACT SAFETY COORDINATOR 

200.00 MEMBER ADVISORY COMMITTEE 

380.00 AFFIRMATIVE ACTION PROGRAM 
726.85 AFFIRMATIVE ACTION PROGRAM 

63.65 AFFIRMATIVE ACTION PROGRAM 
1,085.42 AFFIRMATIVE ACTION PROGRAM 

66.00 AFFIRMATIVE ACTION PROGRAM 
3,500.00 MSE OF KENTIJCKY GRANT 

X 
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CASE NO 201&00096 
PROFESSIONAL FEES 

DATE CHECKNO. VENDOR NAME AMOUNT DESCRIPTION 

SOUTH KENTUCKY RURAL ELECTRIC 

ACCOUNT 923.01, PROFESSIONAL FEES ECONOMIC DEVELOPMENT 

Exhibit W 7 
PagefSeof b 

Witness. Jim Adkins 

10/31/2009 
11/30/2009 

VAR 
12/31/2009 
1/13/2010 
2/28/2010 
713 1/2010 
9/3Oj2010 

111 1712009 
10/28/2009 

12/16/2009 
1/31/2010 
2/24/2010 
3/17/2010 
4/28/2010 
5/19/2010 
6/30/2010 
7/31/2010 
8/18/2010 
9/15/2010 

3/31/20 10 
6/22/2010 
9/23/2010 
12/31/2009 

VAR 

1/31/2010 

140986 
141385 

VAR 
142137 
142 148 
142877 
145152 
146082 
140873 
141268 
141806 
142435 
142716 
143006 
143567 
143871 
144456 
145055 
145306 
145698 
142432 
143255 
144390 
145766 
142059 

VAR 

GARY DISHMAN 
GARY DISHMAN 
HARTFORD INSURANCE C 
KAEC INC 
N R E C A  
N R E C A  
N R E C A  
N R E C A  
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PACK, CYNTHIA A 
PRESTON OSBORNE GP, INC. 
PRESTON OSBORNE GP, INC. 
PRESTON OSBORNE GP, INC 
PRESTON OSBORNE GP, INC. 
ZUMSTEIN CPA, ALAN M 
COST ALLOCATION 

5,503.33 MEPB FEES 
5,503.33 MEPB FEES 

21.12 ATTORNEY INSURANCE 
994.14 SALES TAX ISSUES 

1.64 ATTORNEY INSURANCE 
795.00 NRECA LEGAL SEMINAR 
43.00 RE MAGAZINE 

160.00 LEGAL REPORTING SERVICE 
372.00 BOARD MINUTES 
105.00 BOARD MINUTES 

60.00 BOARD MINUTES 
82.50 BOARD MINUTES 

135.00 BOARD MIN(JTES 
120.00 BOARD MINUTES 
455.00 BOARD MINUTES 
105.00 BOARD MINUTES 
277.50 BOARD MINUTES 
90.00 BOARD MINUTES 
60.00 BOARD MINUTES 
67.50 BOARD MINUTES 

1,037.50 MEMBER SLJRVEY 
1,125.00 MEMBER SURVEY 
1,125.00 MEMBER SURVEY 
1,125.00 MEMBER SURVEY 
9,900.00 ANNUAL AUDIT 

(335.62) NON OPERATING ACTIVITIES 

TOTAL 

EXCLUDE ITEMS WITH "xi' 

134,981.29 

22,763.27 

ll/l1/2009 141166 
10/31/2009 141274 

10/31/2009 WIRE 
11/30/2009 141675 
11/30/2009 141702 
11/30/2009 WIRE 
12/1/2009 141702 
12/16/2009 141779 
12/16/2009 141811 
12/30/2009 141921 
12/31/2009 WIRE 
1/13/2010 142186 
1/31/2010 142444 
1/31/2010 142510 
1/31/2010 142530 
1/31/2010 142530 
1/31/2010 WIRE 

10/31/2009 141274 

GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND &ASSOCIATES 
GARLAND & ASSOCIATES 
AMERICAN EXPRESS 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
ANDERSON, EDWARD A 
GARLAND & ASSOCIATES 
GARLAND &ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
VISA 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
GARLAND & ASSOCIATES 

1,500.00 MSE OF KENTUCKY GRANT 
880.84 EXP REIMBURSEMENT 

1,753.64 EXP REIMBURSEMENT 
16,451.44 CONTRACT CONSLUTING 

11.22 MTG MEAL 
2,600.00 BEEF PROCESSING PLANT GRANT 

16,451.44 CONTRACT CONSLUTING 
1,000.00 RYAN SMITH-KY AG BD GRANT APPL 

18.16 MTG MEAL 
4,931.25 T.H.E. CONSULTING 
3,936.32 EXP REIMBURSEMENT 

16,451.44 CONTRACT CONSLUTING 
68.75 FAHE CONSULTING 

1,666.67 RYAN SMITH-KY AG BD'GRANT APPL 
7.90 MTGMEAL 

36.89 MTG MEAL 
37.09 MTG MEAL 

16,615 95 CONTRACT CONSLUTING 

X 
X 
X 

X 

X 
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159 

160 

161 

162 

163 

164 

165 

166 

167 

168 

169 

170 

171 
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174 
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176 
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180 

181 

182 
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184 

185 

186 

187 

188 

189 

190 

19 1 

192 

193 

194 

195 

196 

197 

198 

199 

200 

20 1 

202 

203 

204 

205 

206 

207 

208 

DATE 

2/10/2010 
1/31/2010 
2/25/2010 
2/28/2010 
2/28/2010 
3/10/2010 
2/28/2010 
3/24/2010 
3/31/2010 
3/31/2010 
4/28/2010 
5/19/2010 
4/30/2010 
4/30/2010 
5/20/2010 
5/19/2010 
5/26/2010 
5/31/2010 
5/31/2010 
5/31/20 10 
61 16/20 10 
6/16/2010 
6/30/2010 
6/30/2010 
6/30/2010 
7/15/2010 
7/15/2010 
7/22/2010 
7/23/2010 
7/27/2010 
7/27/2010 
7/31/2010 
7/31/2010 
8/9/2010 
8/9/2010 

8/24/2010 
8/31/2010 
8/31/2010 
8/31/2010 
9/9/2010 
9/9/2010 
9/23/2010 
9/23/2010 
9/30/2010 
9/30/2010 
9 /30/2010 
9/30/2010 

CHECK NO. 

142567 
142669 
142719 
142809 
WIRE 

142861 
142933 
143079 
143271 
WIRE 

143569 
143842 
143861 
WIRE 

143875 
143875 
143946 
144045 
144045 
WIRE 

144300 
144300 
144747 
144747 
WIRE 

144747 
144747 
144820 
144912 
144912 
144912 
145059 
WIRE 

145197 
145197 
145380 
145569 
145602 
WIRE 

145602 
145602 
145769 
145769 
145986 
145986 
145986 
WIRE 

SOUTH KENTUCKY RURAL ELECTRIC 
CASE NO. 20111-00096 
PROFESSIONAL FEES 

VENDOR NAME 

GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND €4 ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
ANDERSON, EDWARD A 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
ANDERSON, EDWARD A 
AMERICAN EXPRESS 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOC,lATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
AMERICAN EXPRESS 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 
GARLAND & ASSOCIATES 

AMOUNT DESCRIPTION 

E x h i b i t w q  
Page& ofL.6 

Witness: Jim Adkins 

1,420.00 T.H.E. CONSULTING 
1,818.65 EXP REIMBURSEMENT 
3,000.00 ENVIRONMENTAL ASSESSEMENT 
1,666.67 RYAN SMITH-KY AG BD GRANT APPL 

16,780.46 CONTRACT CONSLUTING 

1,074.69 EXP REIMBURSEMENT 
3,000.00 MSE OF KENTUCKY GRANT 
2,754.56 EXP REIMBURSEMENT 

16,780.46 CONTRACT CONSLUTING 

19.45 MTG MEAL 

1,666.67 RYAN SMITH-KY AG BD GRANT APPL 
6.45 MTGMEAL 

12.79 MTG MEAL 
16,780.46 CONTRACT CONSLUTING 
1,666.67 
1,666.67 

RYAN SMITH-KY AG BD GRANT APPL 
RYAN SMITH-KY AG BD GRANT APPL 

1,019.27 EXP REIMBURSEMENT 
5,000.00 ENVIRONMENTAL ASSESSEMENT 
5,000.00 ENVIRONMENTAL ASSESSEMENT 

16,780.46 CONTRACT CONSLUTING 
1,666.67 RYAN SMITH-KY AG BD GRANT APPL 
5,424.05 STEVEN QUIMBY CONSULTING 
1,666.67 RYAN SMITH-KY AG BD GRANT APPL 

813.84 EXP REIMBURSEMENT 
16,780.46 CONTRACT CONSLlJTlNG 

1,035.00 NILE5 & ASSOC 
1,666.67 RYAN SMITH-KY AG BD GRANT APPL 

500.00 KAED 
1,000.00 WAYNE FISCAL COURT 

1,058.05 EXP REIMBURSEMENT 
2,764.03 EXP REIMBURSEMENT 

16,780.46 CONTRACT CONSLUTING 
1,500.00 MSE OF KENTUCKY GRANT 

1,666 67 RYAN SMITH-KY AG BD GRANT APPL 

1,666.67 
1,666.67 

RYAN SMITH-KY AG BD GRANTAPPL 
RYAN SMITH-KY AG BD GRANT APPL 

14.88 MTG MEAL 
500.00 ENVIRONMENTAL ASSESSEMENT 

16,780.46 CONTRACT CONSLUTING 
2,000.00 ENVIRONMENTAL ASSESSEMENT 
1,666.67 RYAN SMITH-KY AG BD GRANT APPL 

500.00 WAYNE COUNTY HOSPITAL 
1,666.67 
1,655.80 

RYAN SMITH-KY AG BD GRANT APPL 
RYAN SMITH-KY AG BD GRANTAPPL 

510.00 HIGH GROWTH CENTER GRANT 
1,807.46 EXP REIMBURSEMENT 

16,780.46 CONTRACT C,ONSLUTlNG 

283.871.68 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

Exhibit 1 
page 1 of 1 

Witness: Allen Anderson 

South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 
Name of Board Members 

September 30,2010 

Chairman 
Richard Stephens 

Vice Chairman 
Charles Gore 

Secretary/Treasurer 
Tom Estes 

Glen Massingale 

John Pruitt 

Jerry Pureell 

William J. Shearer 

P.O. Box 518 

P.O. Box 87 

165 Twin Oaltes Rd 

Rt 3, Box 299 

2338 Oak Hill Rd 

2425 Campground Rd 

106 Cumberland Street 

East Kentucky Power Coop representative 
Tom Estes 

KAEC representative 
Charles Gore 

NRECA representative 
Tom Estes 

Whitley City, KY 42653 

Russell Springs, KY 42642 

Kings Mountain, KY 40442 

Monticello, KY 42633 

Somerset, KY 42503 

Somerset, KY 42503 

Albany, KY 42602 
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39 

South Kentucky Rural Electric Cooperative 
Case No. 20 1 1-00096 

Adjustment of Director Expenses 
September 30,2010 

Certain expenses are generally disallowed for rate making purposes that 
are incurred for, and on behalf of, Directors of an electric cooperative. 
South Kentucky has made this adjustment to recognize those expenses. 

Rick Stephens 
Additional compensation as Chairman 
Christmas gift 

Christmas gift 

Christmas gift 

KAEC aimual meeting 
Christmas gift 

KAEC aimual meeting 
Christmas gift 

Clu-istmas gift 

Christmas gift 

Charles Gore 

Torn Estes 

Glen Massengale 

John Pruitt 

Jerry Purcell 

Bill Shearer 

3,300 
100 

100 

100 

613 
100 

322 
100 

100 

100 

General expenses 
Health insurance premiums 76,883 
Deferred compensation 333,876 

Total to remove 415,695 
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South Kentucky Rural ELECTRIC COOPERATIVE CORPOFiATlON 
BOARD POLICY “D” 

DIRECTOR FEES & EXPENSES 

OBJECTIVE 

To define the terms and conditions whereby directors will be provided with a fixed 
fee and directly incurred travel expenses for attendance at board and committee 
meetings and for performing other official duties as approved by the board. 

I f  Policy 

A. Directors of South Kentucky Rural Electric Cooperative Corporation are 
not salaried employees of the cooperative. However (consistent with any 
special requirements in your bylaws or enabling act), directors will be 
provided a fixed fee and insurance for attendance at board and other 
official meetings and for performing other duties approved by the board. 
Directors also shall be reimbursed for expenses actually, necessarily and 
reasonably incurred in performance of their duties, including approved 
attendance at official meetings and training programs. 

B. The fee shall consists of the following: 

I. 

2. 

A fixed amount, which shall be same for all board members, paid 
directly to the board member, plus 
An amount equal to one twelfth (1112) of the annual payments of 
insurance premiums made on the director’s behalf by the 
cooperative, but only if such payments would constitute income to a 
director, properly reportable as such by the cooperative on the IRS 
Form 1099 annually issued by it with respect to the director. 
Payment of this amount shall be made directly to the insurers. 

C. Directors shall be reimbursed for all reasonable and legitimate expenses 
for attendance at such meetings upon submission of a detailed expense 
account, with receipts attached as appropriate. Travel shall be reimbursed 
on the following basis: 

1. If commercial air travef is available, then regardless of the method of 
travel used, reimbursement shall be for the expenses actually incurred, 
but shall not exceed round trip airfare by the most economical means. 
All air travel arrangements will be made through the office of the 
ge n era1 ma nag erlc h ief executive. 



'...- 

2. First-class air travel shall not be approved for payment. 
3. If a director elects to travel by personal automobile, mileage 

reimbursement shall be at the current rate established by the Internal 
Revenue Service and shall not exceed the cost of round trip airfare by 
the most economical means. Directors are encouraged to pool 
vehicles whenever possible. If two board members travel together, 
mileage expense &ail be paid to only one board member. 

4. Travel shall be reimbursed only to places authorized by the board. 

D. Any director authorized by the Board of Directors to attend a conference 
or training program will be paid meeting attendance fees, travel and 
reasonable out-of-pocket expenses. All arrangements shall be made 
through the office of the Chief Executive. The cooperative shall pay 
registration fees. 

E. The board shall periodically review this policy on Director Fees and the fee 
approved for meeting attendance. The fee will be compared with 
information to be gathered by the Chief Executive from other electric 
cooperatives regarding their meeting attendance fees. A schedule of fees 
and expenses approved by the board shall be placed in the Appendix to 
these board policies with the date of approval. As fees and expenses 
change from time to time, the schedule will be replaced and the changes 
shall be set forth on the schedule which shall replace the next preceding 
schedule of fees and expenses in the appendix to these board policies. 

F. The board shall formally review the total amount of fees and reimbursed 
travel expenses paid to all directors on an annual basis and be prepared 
to explain director fees and expenses to members seeking information. 

G. The Secretary of the Board shall review and approve all director expenses 
with receipts. The President and Vice President shall review the expenses 
of the Secretary. 

111 Responsibility 

A. It shall be the responsibility of the board President to ensure that the 
provisions of this policy are carried out. 

6. It shall be the responsibility of the Chief Executive to provide regional or 
national director fee data to the board on periodic basis. 

C. A summary of the meeting attendance fees and other expenses of directors is 
to be itemized and pubfished annually and presented to the board for its 
review. 



SOUTH KENTUCKY RURAL ELECTRIC 
COOPEMTIVE CORPORATION 

Somerset, Kentucky 

SUBJECT: BOARD OF DIRECTORS - FEES AND EXPENSES 

h accordance with South Kentucky Rural Electric Cooperative Corporation b a r d  of 

Directors Policy D, effective as of the date s& fbrth below, Director fees and expenses, as 

approved by the Board of Directors, shaU be as follows: 

A. Pa Bern is set at $275.00 uer day 

1,  Each Director shall be paid the equivalent of four (4) days per diem per 

month, equahg $1,100.00 per month Said payment shall be fbr attendance at regular and 

special board of directors meetings, committee meetings, membership meetings, directors update 

and/or trainhg, other W C A ,  RAEC, and East Kentucky Power meetings, andor for all other 

time the Director spends for the Cooperative unless otherwise specially approved or autorized. 

For extra services, the President shall be paid for one additional day per month of$275.00. 
'.+ 

2. Additional per diems to directors may be authorized at any time by 

urianimous vote of the board of directors for eXtra0rdha-y time spent by a director or directors 

on bebalf of the Cooperative. 

23. Travel. T r e n  and Board Retreat Expenses 

1. D~&OTS shaU be allowed travel and training expenses up to a maximum 

of $7,0OO.O0 per year. Such travel and trahhg expenses indude normal coach air ke ,  normal. 

bus andor rail faxes, mileage rehnbursment as set forth in Paragraph 2 hereafter, with. the 

exception that such mileage reimbursement shall not exceed the cost of a normal coach air k e  to 

the destination. Such expenses shall also include hotel andor like accommodation charges. 



Such expenses shall also include all normal and necessary registration and like fees for 

attendance of meetings as set forth in (A)( 1) above. w 

In addition to the $7,000.00 travel and training expense r m x i x n ~  the 

Directors shall be paid mileage for attendance at regular Board of Directors meetings. Any 

travel and tmining expense in excess of$7,000.00 per year shall be paid by the Director unless 

said expense should otherwise be approved for payment by the Cooperative upon unaninmus 

vote of the Board of Directors. 

2. Mileage reimbursement for use of p a s o d  automobiles shall be at the rate 

allowed by the htemal Revenue Service. In those jnnstances where a director travels with others, 

only the Director whose automobile is bemg used shdll receive d e a g e  reimbwment. 

However, this rehbmement shall be pro-mted among any Directors traveling with another’ for 

the purposes of calculation ofthat Director’s travel expenses. 

\,r 3. For attendance at h a r d  retreats and KAEC md meetkgs, both 

Directors and their spouses, ifaccompanied by spouses, shall be allowed travel expenses as set 

forth above. ’In addition, both Directors and spouses shall be entitled to meals and miscellaneous 

expenses as set forth in C below exclusive of incidentals such as charges fbr alcohoIic beverages 

and movies. The expenses incuKed for attendance at KAEC annual meetings shall be 

attributable to the $7,000.00 per year nmximum allowance but the expenses jncurred fix board 

retreats shall not be attriiutable to the $7,000.00 rmxirnu allowance. 

C. Meals and Miscellaneous .Expenses 

1. Directors in attendance at meetings which require the Dhector to hcur 

expenses for me& and/or other miscellaneous expenses, shall be reimbursed at a maximum of 



$25.00 per meal or $75.00 per day or, at the option of any Director, actual expenses shall be 
L d ’  

reimbursed upon presentation of receipts. 

D. Insmmce Benefits 

1. Directors shall be provided health, dental, and such other life and/or 

accident insurance coverages as provided pursuant to the Cooperative Policies. 

E. MisCelheous Benefits 

1. Directors m y  receive holiday bonus to be d&rmined annually, which is 

m addition to compensation outbed hereinabove. 

Attested: 
SfiCRETARY 

Date Approved July 20,2006 



South Kentucky RECC 
Board of Directors 

Contact Information 
Chairman 
Rick Stephens 
PO Box 5 18 
Whitley City, KY 42653 
Home Phone 606-376-2997 
Cellular Phone 606-354-6705 
Work Phone 606-376-5602 
ri ck(rlistep1ien s im i? .  coni 

Work Fax 606-376-8280 

Vice-chairman 
Charles Gore - KAEC Representative 
PO Box 160 
Russell Springs, KY 42642 
Home Phone 270-866-3417 
Work Phone 606-676-0485l270-866-2226 
c ~ ~ r e ~ ? d l i o - c ~ i u ~ l t ~  

Secretarv/Treasurer 
Tom Estes - EKPC Representative 
165 Twin Oakes Road 
Kings Mountain, KY 40442 
Home Phone 606-787-8718 
Cellular Phone 606-30.3-3913 
Work Phone (Wife) 606-787-8066 
tciiiicstes[~~skrecc.c[~in 

Glen Massengale 
2171 Twyford Point Road 
Monticello, KY 42633 
Home Phone 606-348-8 176 
Cellular Phone 606-307-3.37.3 
iiiasseii ga(&krccc. coin 

John Pmitt 
PO Box 30 
Somerset, KY 42502 
Home Phone 606-678-8232 
Work Phone 606-678-8 171 
joliiii~(ii~,skiecc.coii 

Jerry Purcell 
3704 Heather Way 
Somerset, KY 42.503 
Home Phone 606-679-5046 
Cellular Phone 606-305-201 2 
jpurccll[Ejski ccc.coiii 

William Shearer 
106 Cumberland Street 
Albany, KY 42602 
Home Phone 606-387-5847 
Work Phone 606-387-5032 
bshea rcr(5skrccc. on1 

Attorney 
Darrell Saunders 
PO Box 1324 
Corbin, KY 40702 
Home Phone 606-523-1249 
Cellular Phone 606-344-3729 
Work Phone 606-523-1.370 
dls(il~darro1l sauiiders. coni 

Work Fax (Wife) 606-787-2252 

Work Fax 606-678-041 1 

Work Fax 606-52.3-1372 

Updated 1 1 / 1 6/ 1 0 



Exhibit 11 

Witness: Jim Adkins 
Page 1 of / 3 

Sout.h Kentucky Rural Electric Cooperative 

Miscellaneous Expenses 
Case No. 201 

Certain advertising expenses are disallowed for rate-making purposes that are not for 
safety, conservation, information, or the annual meeting. These have been removed from 
Account 930.10, General Advertising Expense. Those removed include sponsorship of 
sports, church, civic, and charitable organizations. In addition, the costs of candy given 
away at the drive-through windows have been removed. 

Amounts removed from Account 930.20, Miscellaneous Expenses for rate-making 
purposes include employee meals and picnics, gifts, flower funds for death in families, 
amounts paid for nominating committee, and others 

Annual meeting scholarships, prizes, and giveaways have been removed for rate-making 
purposes. These costs are included in Account 930.23, Annual Meeting. 

Account 930.3 1, People Fund is a charitable organization established by South Kentucky 
for low income and other recipients. These costs have been removed. 

The amounts have been removed as follows: 

Account 930.10, General Advertising 37,415.09 
Account 930.20, Miscellaneous General l7,99 I .27 
Account 930.23, Annual Meeting 18,880.55 
Account 9.30.3 1 , Peoples Fund 8.00 

Total to remove 74,294.91 
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Exhibit rr, 11 

Witness: Jim Adkins 
pageT of 3 

South Kentucky Rural Electric Cooperative 
Case No. 20 1 1-00096 

Miscellaneous Expenses 

Item 
(a) 

Industry association dues 

Annual meeting 
Institutional advertising 

Conservation advertisign 
Rate department load studies 

Directors' fees and expenses 

Dues and subscriptions 

Miscellaneous 

Total 

Amount assigned to KY retail 

Amount 
(b) 

208,866 
183,130 

565,435 
290,125 

85,952 
1,333,508 
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Witness: Jim Adlcins 
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29 
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31 

32 

33 

34 
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39 
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41 
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South Kentucky Rural Electric Cooperative 
Case No. 2011-00096 

Miscellaneous Expenses 

DATE CHECK NO. VENDOR NAME AMOUNT 

ACCT 930 I O ,  GENERAL ADVERTISING 

10/7/2009 
10/2 1 /2009 
10/28/2009 
10/28/2009 
10/29/2009 
10/29/2009 
10/3 1 /2009 
1 1/4/2009 
10/3 I /2009 
I0/3 I /2009 
10/3 1/2009 
10/3 1 /2009 
I 0/3 1 /2009 
1 1 /4/2009 
I 1/2/2009 
I0/3 1 /2009 
10/3 112009 
I0/3 1/2009 
I0/3 1 /2009 
I0/3 I/2009 
11/17/2009 
11/19/2009 
11/.30/2009 
11/30/2009 
12/2/2009 
11/,30/2009 
11/30/2009 
11/30/2009 
11/.30/2009 
11/30/2009 
I1/30/2009 
11/30/2009 
12/16/2009 
12/3 I /2009 
12/3 112009 
120 1 /2009 

1 /5/20 1 0 
12/3 1/2009 
I2/3 1 /2009 
1 / I  2/20 10 
12/3 1 /2009 
12/3 1 /2009 
12/3 1 /2009 
1/12/20 IO 
12/31/2009 
12/3 1/2009 
12/31/2009 
1 / I  2/20 10 
1 / I  2/20 I 0 
1/2 1/2010 
1 /2 1/20 10 

140564 
140722 
140863 
140865 
140871 
I40875 
140974 
140979 
140995 
140995 
140995 
141004 
141004 
141006 
141014 
141024 
141 IO7 
141 122 
141 125 
I41 167 
141242 
141278 
141534 
141534 
141536 
141543 
141549 
141562 
141641 
141648 
141655 
141663 
141789 
141914 
I42003 
142033 
142054 
142076 
I 42 1 34 
142143 
142147 
142151 
142153 
142160 
142169 
142384 
142203 
142212 
142214 
142232 
142254 

P C LADY MAROON BOOSTER CLUB 
KENTUCKY UTILITIES COMPANY 
MONTICELLO HIGH SCHOOL 
RUSSELL COUNTY HIGH SCHOOL 
SCIENCE HILL SCHOOL 

BAKER, JAN 
PULASKI COUNTY HIGH SCHOOL 
KAESER AND BLAIR INC 
KAESER AND BLAIR INC 
KAESER AND BLAIR INC 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOICE 
EBSCO PROFESSIONAL GROUP 
BERRY 
THE MONTICELLO STAGE 
COMMONWEALTH JOURNAL 
WAYNE COUNTY OUTLOOK 
GIBSON PRINTING CO INC 
CASEY COUNTY NEWS 
KENTUCKY IJTILITIES COMPANY 
COUNTRY GALLERY 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOICE 
EBSCO PROFESSIONAL GROUP 
THE BRIDGE 
BERRY 
THE MONTICELLO STAGE 
COMMONWEALTH JOURNAL 

WAYNE COUNTY OUTLOOK 
GIBSON PRINTING CO INC 
KENTUCKY UTILITIES COMPANY 
MONTICELLO BANKING COMPANY 
EAST KENTUCKY POWER COOP 
THE RUSSELL REGISTER 
MASTER MIJSICIANS FESTIVAL 
BERRY 
COMMONWEALTH JOURNAL 
SOM PUL CHAMBER OF COMMERCE 
WAYNE COUNTY OUTLOOK 
TIMES JOlJRNAL INC 
GIBSON PRINTING CO INC 
SOMERSET HIGH SCHOOL 

MCCREARY COUNTY VOICE 
THE MONTICELLO STAGE 
MASSEY, JAMES G 
CUMBERLAND CO HIGH SCHOOL 
KENTUCKY UTILITIES COMPANY 
SWHS BASEBALL BOOSTER CLUB 

PRO VIDEO-AUDIO PROD INC 

RURAL CO-OP CREDIT UNION 

MONTICELLO-WAYNE MEDIA INC 

50.00 x 
12.22 
60.00 X 
25.00 x 
100.00 x 
100.00 x 
4.01 
90.00 x 

4,022.70 x 
560.98 x 
530.40 x 
283.51 x 
50.00 x 
275.60 x 
36.30 
75.00 x 
1.30.00 x 
20.00 x 
96.00 x 
195.00 x 
12.14 

1,496.20 x 
185.00 x 
40.00 x 
275.60 x 
178.00 x 
36.30 x 
150.00 x 
335.00 x 
31.40 x 
20.00 x 
96.00 x 
12.23 

.300.00 x 
90.75 x 
56.11 x 
500.00 x 
36.30 x 
533.00 x 
650.00 x 
287.00 x 
201.25 x 
102.75 x 
500.00 x 
75.00 x 
30.00 x 
150.00 x 
472.91 x 
250.00 x 
12.44 
75.00 x 

DESCRIPTION 

SPONSOR 
ELECTRIC TO SIGN 
SPONSOR 
SPONSOR 
SPONSOR 
CHRISTMAS PARADE 
SAFETY MEAL 
YEARBOOK AD 
CALENDARS 
PLANNERS 
PLANNERS 
PROMOTIONAL AD 
PROMOTIONAL, AD 
READING SVC LIBRARY 
YELLOW PAGE LISTING 
SPONSOR 
PROMOTIONAL AD 
PROMOTIONAL AD 
PROMOTIONAL AD 
PROMOTIONAL AD 
ELECTRIC TO SIGN 
DRIVE THRU CANDY 
PROMOTIONAL AD 
SPONSOR 
READING SVC LIBRARY 
PROMOTIONAL AD 
PROMOTIONAL AD 
SPONSOR 
PROMOTIONAL AD 
CAREER DAY 
PROMOTIONAL AD 
PROMOTIONAL AD 
ELECTRIC TO SIGN 
BASKETBALL SPONSOR 
RECIPE CARDS 
PROMOTIONAL AD 
SPONSOR 
PROMOTIONAL AD 
PROMOTIONAL AD 
CHAMBER BANQUET 
PROMOTIONAL AD 
PROMOTIONAL AD 
PROMOTIONAL AD 
BASKETBALL SPONSOR 
PROMOTIONAL AD 
PROMOTIONAL AD 
SPONSOR 
PROMOTIONAL HANDOUTS 
BASKETBALL SPONSOR 
ELECTRIC TO SIGN 
BASEBALL SIGN 
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DATE CHECK NO. VENDOR NAME 

Exhibit 11 
pagedof  / 

Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 2011-00096 
Miscellaneous Expenses 

1/21/20 10 
1 /28/20 10 
1/28/20 10 
1/28/2010 
1 /28/20 10 
1/28/2010 
1 /27/20 10 
1/27/2010 
1 /28/20 1 0 
1/3 1/201 0 
2/1/2010 
l/3 1/20] 0 
I / 3  1 /20 10 
I /3 11201 0 
2/9/20 IO 
211 7/20 10 
2/17/2010 
211 7/2010 
2/18/2010 
2/17/20] 0 
2/25/2010 
2/28/20 10 
2/28/20 I O  
2/28/20 10 
2/28/20 I O  
2/28/20 I O  
2/28/2010 
2/28/20] 0 
2/28/2010 
3/9/20] 0 
3/8/20 I 0 
3/9/20 I 0 
3/17/20 I O  
3/17/20 10 
3/I 8/20 I O  
4/1/20 IO 
3/3 1/20 IO 
313 I I201 0 
3/24/20 I O  
3/3 1/2010 
313 1/20 10 
3/3 1/2010 
3/3 1/20 10 
3/3 1/20 I O  
4/7/20 10 
4/7/20 10 
3/3 1/2010 
3/3 1/20 I O  
4/15/2010 
412 I 120 10 
4/2 1/20 I O  
4/28/2010 
4/30/20 IO 

142260 
142316 
142316 
142316 
142316 
142316 
142318 
142337 
I42349 
142417 
142434 
I42438 
142500 
142545 
142591 
142648 
14265 1 
14267 I 
142673 
142679 
142735 
142802 
142802 
142826 
142830 
142870 
142875 
142888 
142895 
142944 
142953 
142965 
142990 
14299 1 
143025 
143161 
143162 
143209 
143218 
143218 
143223 
143264 
143264 
143267 
143268 
143269 
143285 
143 360 
143383 
143447 
143491 
143568 
143626 

MCCREARY COUNTY VOICE 
KAESER AND BLAIR INC 
KAESER AND BLAIR INC 
KAESER AND BLAIR INC 
KAESER AND BLAIR INC 
KAESER AND BLAIR INC 
P C BASEBALL BOOSTERS CLUB 
KY CONSERVATION OFFICERS 
PROGRESSIVE MARKETING 
WAYNE COUNTY OUTLOOK 
SOMERSET KARATE ACADEMY 
MCCREARY COUNTY VOICE 
COMMONWEALTH JOURNAL 
KAESER AND BLAIR INC 
NEWWAVE COMMUNICATIONS 
KENTUCKY UTILITIES COMPANY 

CATHOLIC YEARBOOK 
SOMERNITES CRUISE 
MCHS CHEERLEADER BOOSTER 
BURNSIDE POLICE CALENDAR 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOICE 
THE MONTICELLO STAGE 
CLINTON CO HIGH SOFTBALL 
COMMON WEALTH JOURNAL 
KAEC INC 
WAYNE COUNTY OUTLOOK 
GIBSON PRINTING CO INC 
FIRST NATIONAL BANK 
NEWWAVE COMMUNICATIONS 
SOMERSET BASEBALL BOOSTERS 
KENTUCKY IJTILJTIES COMPANY 

AMERICAN CANCER SOCIETY 
NEWWAVE COMMUNICATIONS 
SOMERSET CHRISTIAN SCHOOL 
EAST KENTUCKY POWER COOP 
WAYNE COUNTY OUTLOOK 
WAYNE COUNTY OUTLOOK 
GIBSON PRINTING CO INC 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOlCE 
CLEAR CHANNEL BROADCASTING 
EBSCO PROFESSIONAL GROUP 
LAKE CUMB CAL RIPKEN 
SOUTHERN HISTORICAL NEWS INC 
COMMONWEALTH JOURNAL 
CASEY CO FAIR 
KENTUCKY UTILITIES COMPANY 
SOUTHEASTERN KY FCA 
J A W S  CATERING INC 
COMMONWEALTH JOURNAL 

SOUTH KY RECC - RUSSELL SPGS 

MONTICELLO-WAYNE CO C OF C 

AMOUNT DESCRIPTION 

199.00 
152.69 
176.56 
122.42 
13.3,76 
358.76 
I50.00 
100.00 
530.92 
20.00 
50.00 
40.00 
80.00 
702.64 
61.12 
12.88 
5.83 

155.00 
500,OO 
50.00 
150.00 
124.00 
40.00 
75.00 
300.00 
684.65 
500.00 
161.75 
30.00 
100.00 
61.12 
100.00 
12.07 

2,000.00 
25.00 
13.3.30 

1,000.00 
38.00 
21.00 
25.00 
77.25 
40.00 

101.12 
60.00 
624.00 
IOO.00 
79.95 
25.3 I .3 8 
100.00 
10.56 
150.00 
400.00 
149.00 

x PROMOTIONAL AD 
x GIVEAWAYS 
x GIVEAWAYS 
x GIVEAWAYS 
x GIVEAWAYS 
x GIVEAWAYS 
x BASEBALL SIGN 
x SPONSOR 
x GIVEAWAYS 
x PROMOTIONAL AD 
x SPONSOR 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x GIVEAWAYS 

TELEPHONE BILL 
ELECTRIC TO SIGN 

x GIVEAWAYS 
x YEARBOOKAD 
x SPONSOR 
x SPONSOR 
x SPONSOR 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x SPONSOR 
x SPONSOR 
x PROMOTIONAL AD 
x LEADERSHIP ICY SPONSOR 
x PROMOTIONAL AD 
x SPONSOR 
x GOLF SPONSOR 

x SPONSOR 

x SPONSOR 
x DONATION 

x SPONSOR 
x RECIPECARDS 

x PROMOTIONAL AD 

x SPONSOR 

TELEPHONE BILL 

ELECTRIC TO SIGN 

TELEPHONE BILL 

EQIJAL OPPORTUNITY AD 

NON DISCRIMINATION NOTICE 

EQUAL OPPORTUNITY AD 
PLANNED OlJTAGE NOTICE 

x READING SVC LIBRARY 
x BASEBALL SIGN 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x SPONSOR 

ELECTRIC TO SIGN 
x GOLF SPONSOR 
x “PRIDE DAY” CLEANUP MEAL 
x PROMOTIONAL AD 



Exhibit I 1  

Witness. Jim Adltins 
p a g e 5  o f / !  

1 

2 

3 

4 

5 

6 

7 

8 

9 

116 

117 

118 

119 

120 

121 

122 

123 

124 

125 

126 

127 

128 

129 

130 

131 

132 

133 

134 

135 

136 

137 

138 

139 

140 

141 

142 

143 

144 

145 

146 

147 

148 

149 

150 

151 

152 

153 

154 

155 

156 

157 

157 

158 

159 

160 

161 

162 

163 

164 

165 

166 

167 

South Kentucky Rural Electric Cooperative 
Case No. 2011-00096 

Miscellaneous Expenses 

DATE CHECK NO. VENDOR NAME 

4/30/20 IO 
4/30/20 I O  
5/4/20 10 

4/30/2010 
4/30/20 10 
4/30/2010 
4/30/2010 
4l.30120 I O  
511 9/20 I O  
4/30/20 I O  
511 91201 0 
513 1 120 I 0 
513 I /20 10 
6/2/20 I O  
6/3/2010 
5/31/2010 
5/31/2010 
513 I 120 1 0 
51.3 1/20 10 
5/31/2010 
5/31/2010 
513 1120 10 
513 1 /20 10 
6/16/20 I 0 
611 6/20 I0 
51.3 I /20 10 
6/23/20 I O  
6/30/20 I O  
6/30/2010 
613 0120 1 0 
6/30/2010 
6/30/2010 
6/30/20 I O  
6/30/2010 
6/30/2010 
6/30/2010 
6/30/2010 
6/30/20 10 
6/30/20 I O  
7/6/20 I O  

6/30/20 I O  
6/30/20 1 0 
6/30/2010 
711 4/20 I O  
712 1/20 I O  
712 1/20 10 
7/21/2010 
7/27/20 I O  
7/27/20 I 0 
7/28/20 10 
7/27/20 10 
7/27/20 I O  
7/23/20 I O  

143634 
14365.3 
14.3689 
143690 
143783 
143783 
14.3786 
14.3786 
14.3847 
143853 
143887 
144017 
I44026 
I44043 
144064 
1441 18 
144121 
144129 
144129 
144129 
144135 
144186 
144209 
144274 
144286 
144298 
I44407 
144448 
144458 
144463 
144554 
144566 
144566 
144572 
144576 
14462 1 
14462 1 
I44629 
144638 
144650 
144728 
144728 
144748 
I44778 
144808 
I44809 
144815 
144893 
I4490 1 
144903 
I4493 8 
144940 
145020 

RlJRAL CO-OP CREDIT UNION 
THE RUSSELL REGISTER 
NEWWAVE COMMUNICATIONS 
THE MONTICELLO STAGE 
NEW HORIZON GRAPHICS 
NEW HORIZON GRAPHICS 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOICE 
KENTUCKY UTILITIES COMPANY 
WAYNE COUNTY OUTLOOI< 
BLAZIN BLUEGRASS FESTIVAL 
H T HACKNEY COMPANY 
THE RUSSELL REGISTER 
EBSCO PROFESSIONAL GROI JP 
NEWWAVE COMMUNICATIONS 
AREA PLUMBING & ELEC SUPPLY 
COMMONWEALTH JOURNAL 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
WAYNE COUNTY OUTLOOK 
MCCREARY COUNTY VOICE 
THE MONTICELLO STAGE 
KENTUCKY UTILITIES COMPANY 
PULASKI CO SHERIFF CALENDAR 
MCCREARY COUNTY VOICE 
JAMESTOWN LAKEFEST 
WAYNE COUNTY HIGH SCHOOL 
SWHS BOYS SOCCER BOOSTERS 
SOMERSET HIGH ATHLETICS/ 
COMMON WEALTH JOURNAL 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
WAYNE COUNTY OUTLOOK 
GIBSON PRINTING CO INC 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOICE 
SOMERSET SOCCER BOOSTERS 
SOUTHERN HISTORICAL NEWS INC 
NEWWAVE COMMUNICATIONS 
TIMES JOKJRNAL INC 
TIMES JOURNAL INC 
CASEY COUNTY NEWS 
CENTRAL KY EQIJINE ASSOC 
KENTUCKY UTILITIES COMPANY 

P C HIGH QUARTERBACK CLUB 
RUSSELL COUNTY JAYCEES 
RUSSELL CO ATHLETIC BOOSTERS 
P C BOYS SOCCER BOOSTER CLUB 
THE APB 
FOOTHILLS FESTIVAL 
SOM PIJL CHAMBER OF COMMERCE 

MONTICELLO-WAYNE CO C OF C 

AMOUNT 

23.12 
114.59 
105.35 
150.00 
170.66 
148.40 
149.63 
50.00 
11.16 
20.00 

2,000.00 
829.98 
57.29 

520.00 
65.36 

159.70 
205.00 

7.72 
27.83 
56.87 
20.00 
40.00 
75.00 
12.50 

150.00 
206.62 
100.00 
100.00 
100.00 
75.00 

100.00 
60.36 
18.02 
25,oo 

105.53 
.30.00 

175.00 
1 50.00 
79.95 
65.36 

108.87 
240.26 

12.00 
60.00 
11.63 

100.00 
100.00 
IOO.00 
50.00 
50.00 

150.00 
200.00 
500.00 

DESCRIPTION 

x CAREERDAY 
CONSERVATION AD 
TELEPHONE BILL 
SPONSOR 

x MARCH OF DIMES 
x MARCH OF DIMES 

CONSERVATION AD 
x PROMOTIONAL AD 

ELECTRIC TO SIGN 
x PROMOTIONAL AD 
x SPONSOR 
x DRIVE THRU CANDY 
x PROMOTIONAL AD 
x READING SVC LIBRARY 

TELEPHONE BILL 
x CASEY CO FLOOD 
x PROMOTIONAL AD 
x "PRIDE DAY" CL,EANUP MEAL 
x CASEY CO FLOOD 
x "PRIDE DAY" CLEANUP MEAL 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x SPONSOR 

ELECTRIC TO SIGN 
x GIVEAWAYS 
x PROMOTIONAL AD 
x GOLF SPONSOR 
x BASEBALL SIGN 
x SPONSOR 
x SPONSOR 
x PROMOTIONAL AD 
x RELAY FOR LIFE 
x RELAY FOR LIFE 
x PROMOTIONAL AD 
x GRADUATION SPONSOR 
x PROMOTIONAL AD 
x GRADUATION SPONSOR 
x SOCCERSIGN 
x PROMOTIONAL AD 

TELEPHONE BILL 
x PROMOTIONAL AD 

EQKJAL OPPORTUNITY AD 
x PROMOTIONAL AD 
x SPONSOR 

ELECTRIC TO SIGN 
x GOLF SPONSOR 
x FOOTBALL SIGN 
x GOLF SPONSOR 
x SPONSOR 
x SOCCERSIGN 
x PROMOTIONAL AD 
x SPONSOR 
x GOLF SPONSOR 
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Witness: Jim Adkiiis 
South Kentucky Rural Electric Cooperative 

Case No. 2011-00096 
Miscellaneoiis Expenses 

DATE CHECK NO. VENDOR NAME AMOUNT DESCRIPTION 

7/31/2010 
713 1 I20 1 0 
7/3 1/20 I 0 
7/? 1/2010 
8/l I/2010 
8/9/20 1 0 

811 2/20 10 
8/1 112010 
8/12/20 10 
8/9/20 I O  
8/11/2010 
811 9/20 I O  
811 7/20 10 
811 7/20 10 
8/19/20 I O  
8/24/20 I O  
8/24/20 I O  
8/24/20 10 
813 1 /20 1 0 
8/31/2010 
813 I 120 I O  
9/2/20 I O  
813 11201 0 
8/3 1 120 1 0 
8/3 1/20 10 
8/3 I 120 I O  
8/31/2010 
813 11201 0 
9/9/20 I O  

9/15/2010 
9/I 5/20 10 
911 Y201 0 
9/15/2010 
9/23/2010 
9/2 3/20 I O  
9/30/2010 
9/30/20 I O  
9/30/2010 
9/30/2010 
9/3 0120 1 0 
913 0120 I 0 
9/30/2010 
9130120 I O  
9/3012010 
9/30/20 I O  

TOTAL 

145068 
145146 
145146 
145153 
14.5 19.3 
145195 
145203 
145206 
145209 
14.5210 
145238 
145285 
145292 
145.3 1 7 
145318 
145372 
145.378 
145397 
145453 
14.5458 
145460 
I45483 
1455.39 
145.543 
145.557 
145560 
145600 
145600 
145635 
I45678 
145682 
145692 
145712 
145764 
145’J80 
145841 
145850 
14.5963 
146010 
146076 
146086 
146123 
146125 
146125 
1 46 1 3 4 

PULASKI CO YOUTH FOOTBALL 
COMMONWEALTH JOURNAL 
COMMONWEALTH JOURNAL 
WAYNE COUNTY OUTLOOK 
P C GIRLS SOCCER BOOSTER 
RUSSELL CO HIGH SCHOOL BAND 
KENTUCKY POULTRY FEDERATION 
MCCREARY FEST & PARADE INC 
KENTlJCKY POULTRY FEDERATION 
LAKE CUMB BLUEGRASS FESTIVAL 
SCIENCE HILL GIRL BASKETBALL 
KENTUCKY UTILITIES COMPANY 

NEWWAVE COMMUNICATIONS 
THE MONTICELLO STAGE 
H T HACKNEY COMPANY 
P C HIGH SCHOOL CHEERLEADERS 
NORTHERN GIRLS BASKETBALL 
KENTUCKY UTILITIES COMPANY 
RUSSELL CHAMBER OF COMMERCE 
MONTICELLO HIGH SCHOOL 
NEWWAVE COMMUNICATIONS 
COMMONWEALTH JOURNAL 
EAST KENTUCKY POWER COOP 
WAYNE COUNTY OUTLOOK 
GIBSON PRINTING CO INC 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOICE 
CLINTON CO BOYS BASKETBALL 

MONTICELLO INDEPENDENT 
KING OF KINGS RADIO 

P C CROSS CO BOOSTER CLUB 
SOMERSET FOOTBALL BOOSTER 
RUSSELL COUNTY HIGH SCHOOL 
P C HIGH MARCHING BAND 
THE RUSSELL REGISTER 
WYKYIWTLO 
COMMONWEALTH IOURNAL 
WAYNE COUNTY OUTLOOK 
NEW HORIZON GRAPHICS 
MCCREARY COUNTY VOICE 
MCCREARY COUNTY VOICE 
SOUTHERN HISTORICAL NEWS INC 

PULASKI CO 4-H 

SOUTH KY RECC - WHITLEY CITY 

SUPERMEDIA LLC 

ACCT: 930.20, MISCELLANEOUS EXPENSES 

10/7/2009 140483 GIRDLER, JEFFREY ALAN 
6/9/20 10 144 1 15 CASH, TAMMY 

75.00 
379.00 
99.00 
20.00 

100.00 
75.00 

300.00 
250.00 
600.00 
100.00 
25.00 

201.88 
500.00 
60.56 

150.00 
414.99 
100.00 
30.00 
20.03 

100.00 
60.00 
72..36 

449.00 
71.25 
20.00 
90.00 
10.00 

158.63 
100.00 
61.29 
55.00 

150.00 
230.45 
100.00 
100.00 
50.00 
50.00 

157.29 
50.00 

294.00 
25.00 
59.36 
so.00 

199.63 
79.95 

39.822.26 

x FOOTBALL SIGN 
x PROMOTIONAL AD 

x PROMOTIONAL AD 
x SOCCERSIGN 
x BANDSIGN 
x SPONSOR 
x SPONSOR 
x SPONSOR 
x SPONSOR 
x BASKETBALL SPONSOR 

ELECTRIC TO SIGN 
x SPONSOR 

TELEPHONE BILL 
x SPONSOR 
x DRIVE THRU CANDY 
x SPONSOR 
x BASKETBALL SPONSOR 

x GOLF SPONSOR 
x BASKETBALL SPONSOR 

TELEPHONE BILL 
x PROMOTIONAL AD 
x RECIPECARDS 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x SPONSOR 
x DRIVE THRU CANDY 
x YEARBOOKAD 
x SPONSOR 

TELEPHONE DIRECTORY 
x CROSS COUNTRY SPONSOR 
x FOOTBALL SIGN 
x YEARBOOKAD 
x BANDSIGN 

x PROMOTIONAL AD 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x HEART WALK SHIRTS 
x PROMOTIONAL AD 
x PROMOTIONAL AD 
x PROMOTIONAL AD 

CONSERVATION AD 

ELECTRIC TO SIGN 

CONSERVATION AD 

65.00 CUSTOMER APPRECIATION DAY 
68.90 x RETIRED EMPLOYEE 
37.56 x EMPLOYEE PICNIC 219 9/23/20 10 145749 STEVENSON, .JAMES LUCAS 
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 2011-00096 
Miscellaneaus Expenses 

DATE CHECK NO. VENDOR NAME 

9/23/2010 
12/3/2009 
4/30/20 10 
1/5/20 I 0 
2/1/2010 
3/2/20 I O  
4/7/20 I O  
5/5/20 10 
6/2/20 I O  
7/6/20 10 
8/9/20 I O  
9/8/20 I O  
10/7/2009 
1 1 /4/2009 
12/3/2009 

1013 112009 
11/30/2009 
1213 112009 
1 /3 1/20 I O  
2/28/2010 
313 1/2010 
4/30/2010 
513 11201 0 
6/30/2010 
7/27/20 10 
813 11201 0 
9/30/20 10 
9/30/2010 
1 I3 1 /20 I O  
1/31/2010 
2/28/20 I O  
2/28/2010 
2/28/2010 
2/28/20] 0 
2/28/2010 
2/28/20 I O  
2/28/20 I O  
313 11201 0 
313 1/20 I O  
313 1/20 10 
313 1/20 10 
313 1/20 I O  
3/3 1/2010 
3/31/2010 
4/30/2010 
513 1 120 1 0 
5/3 I /20 1 0 
5/31/2010 
5/3 1/2010 
6/30/20 10 
7/26/20 10 
7/27/20 10 
713 1 I20 10 

145750 
141485 
143748 
I42002 
142412 
14277 1 
143208 
143628 
144016 
144556 
145149 
145.542 
140496 
140967 
141490 
141 112 
141645 
142137 
142506 
142875 
143142 
143630 
144126 
144560 
145151 
145452 
145938 
146082 
142510 
142510 
142879 
142879 
142879 
142879 
142879 
142879 
142879 
143214 
1 4.32 1 4 
143214 
14.32 I4 
143214 
143214 
143214 
143634 
144129 
144129 
144129 
144129 
144566 
145018 
145018 
145018 

BLACK, KAREN 
BLACK, KAREN 
AREA PLUMBING & ELEC SUPPLY 
DUO COUNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
DUO COIJNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
DIJO COUNTY TELEPHONE COOP 
DUO COIJNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
DUO COUNTY TELEPHONE COOP 
KAEC INC 
KAEC INC 
KAEC INC 
KAEC INC 
KAEC INC 
KAEC INC 
I U E C  INC 
KAEC INC 
KAEC INC 
KAEC INC 
KAEC INC 
KAEC INC 
N R E C A  
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT IJNION 
RURAL CO-OP CREDIT UNION 
RURAL. CO-OP CREDIT INION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT IJNION 
RURAL CO-OP CREDIT INION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RLJRAL CO-OP CREDIT UNION 

AMOUNT 

700.00 
1,250.00 

53.81 
50.97 
50.97 
50.97 
53.13 
53.13 
53.13 
53.13 
53.1.3 
53.13 
50.97 
50.97 
50.97 

23,242.7 1 
23,290.74 
23,280.35 
23,3 13.52 
23,266.95 
23,255.55 
23,294.20 
3 1,523.1 5 
23,194.47 
23,172.37 
26,087.29 
23,204.06 

56.90 
122.37 
39.26 
63.60 

101.00 
61.16 
35.28 
60.38 

224.54 
68.90 
53.00 
61.30 
14.35 
13.41 
50.21 
52.95 

172.63 
29.50 
49.02 
62.28 

101.71 
95.99 

121.52 
22.25 
32.95 

X 
X 

X 

X 

X 

X 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

102.99 X 

DESCRIPTION 

EMPLOYEE PICNIC 
CHRISTMAS PARTY 
"PRIDE DAY" CLEANUP MEAL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
KY LIVING MAGAZINE 
7 COOP PRINCIPLES POSTER 
EMPLOYEE RETIREMENT PARTY EX 
EMPLOYEE 12/22 CHRISTMAS MEAL 
EMP COMMUNICATION MEET 

EMPLOYEE RETIREMENT PARTY EX 
EMPLOYEE SYMPATHY GIFT 
EMPLOYEE SYMPATHY GIFT 
EMPLOYEE RETIREMENTISYMPATH' 
EMPLOYEE SYMPATHY GIFT 
EMPLOYEE MEETING MEAL 
EMPLOYEE MEETING MEAL 
EMPLOYEE MEETING MEAL 
EMPLOYEE PARTY EXP(BABY S H O b  
EMPLOYEE MEETING MEAL 
EMPLOYEE PARTY EXP(BABY SHOb 
SYMPATHY GIFTSIEMP BABY SHOW 
EMPLOYEE SYMPATHY GIFT 
RETIREE MEETING(FOOD) 
RETIREE MEETING(FO0D) 
EMPLOYEE SYMPATHY GIFT 
EMPLOYEE LUNCH(CASEY FLOOD C 
EMPLOYEE SYMPATHY GIFT 
SUMMER EMPLOYEE GIFT 
EMPLOYEE RETIREMENT PARTY EX 
EMPLOYEE RETIREMENT PARTY EX 

EMPLOYEE TRAINING-FOOD 
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2 

3 

4 

5 

6 

7 

8 

9 

273 

274 

275 

276 

277 

278 

279 

280 

281 

282 

283 

284 

285 

286 

287 

288 

289 

290 

291 

292 

293 

294 

295 

296 

297 

298 

299 

300 

301 

302 

303 

304 

305 

306 

307 

308 

309 

310 

311 

312 

313 

314 

315 

316 

317 

318 

319 

320 

321 

322 

323 

324 

325 

South Kentucky Rural Electric Cooperative 
Case No. 2011-00096 

Miscellaneous Expenses 

DATE CHECK NO. VENDOR NAME 

8/3 1/2010 
8/3 1/2010 
8/3 1/2010 
8/31/2010 
813 1/20 10 
8/3 1/20 I O  
9/30/20 10 
9/30/20 I O  
9/30/20 I O  
9/30/2010 
10/3 1 /2009 
10/3 112009 
10/31/2009 
1013 112009 
1013 1/2009 
10/3 1/2009 
1013 1 I2009 
11/30/2009 
I1/30/2009 
I I/30/2009 
I1/30/2009 
I1/30/2009 
I I /30/2009 
11/?0/2009 
I1/30/2009 
11/30/2009 
12/3 I12009 
1213 112009 
1213 I I2009 
112 1/20 10 
8/31/2010 
211 7/20 I O  
413 0120 I 0 
9/23/2010 
1111 112009 
12/8/2009 
1/3 1/20 I O  

1 OI? 1 /2009 
11/30/2009 
6/30/2010 
12/3 112009 
913 0120 1 0 
913 0120 I 0 
1/31/2010 
2/28/20 I O  
713 11201 0 
9/30/2010 
I1/30/2009 
1213 112009 
I213 I I2009 
I I I1 7/2009 
2/28/20 I O  
1213 1 I2009 

145550 
145550 
145550 
145550 
145550 
145550 
I46062 
146062 
146062 
146062 
I40970 
I40970 
140970 
I40970 
I40970 
I40970 
140970 
141648 
141648 
141648 
141648 
141648 
141648 
141648 
141648 
141648 
142009 
142009 
142009 
142233 
145456 
I4265 1 
14 3 63 6 
145754 
141 I I8 
141658 
142520 
140974 
141660 
144728 
I42020 
146095 
146095 
142.530 
142901 
145167 
I46063 
141675 
142243 
142166 
141260 
14291 1 
142040 

RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT INION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
SOM PIJL CHAMBER OF COMMERCE 
SOUTH KY RECC - ALBANY 
SOUTH KY RECC - RUSSELL SPGS 
SOIJTH KY RECC - RIJSSELL SPGS 
SOUTH KY RECC - RUSSELL SPGS 
SOLJTH KY RECC - RUSSELL SPGS 
FOSTER TROPHY 
BAKER, JAN 
BAKER, JAN 
BAKER, JAN 
TIMES JOURNAL INC 
COMMERICAL PRINTING 
COMMERICAL PRINTING 
COMMERICAL PRINTING 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
AMERICAN EXPRESS 
RURAL ELECT RESOURCE COUNCIL 

LAKE CUMB MEDICAL ASSOCIATES 
LAKE CUMB MEDICAL ASSOCIATES 

PEPSI-COLA BOTTLING CO 

AMOUNT DESCRIPTION 

13.19 
78.00 
7.98 

79.55 
121.20 
421.86 
445.35 
481.06 
342.45 

81.21 
38.79 

5.99 
298.38 
35.91 
74.74 
50.00 

153.91 
89.35 
10.00 
24.54 
50.63 
10.00 

1,29 1.92 
33.59 
47.69 
50.00 
46.72 

269.64 
59.20 
50.00 
24.91 
15.00 
12.00 
5.99 

23.96 
286.20 

16.61 
10.00 
74.99 
85.00 

503.50 
68.90 
31.80 
3 1.94 

160.11 
120.04 
8 1.62 
19.08 

414.56 
1,050.00 

200.87 
11.00 

532.00 

EMPLOYEE MEETING MEAL 
EMPLOYEE MEETING MEAL 
EMP ACTIVITY COMMITTEE EXP(FO1 

X SYMPATHY GIFT(0UTSIDE)EMP RET 
X EMPLOYEE SYMPATHY GIFT 
X EMPLOYEE PICNIC EXP(SHELTER/PR 
X SUMMER EMP GIFTS/PICNIC SUPPLII 

MEMBER APPRECIATION DAY(PR1ZE 
ACTIVITY COMMITTEE MEAL/PICNI( 
EMP COMMUNICATION MEET 
MEMBER APPRECIATION DAY 
EMP ACTIVITY COMMITTEE EXP(FO1 
EMPLOYEE MEETING MEAL 
EMPLOYEE MEETING MEAL 
EMPLOYEE MEETING MEAL 
EMPLOYEE MEETING MEAL 
EMPLOYEE MEETING MEAL 
EMPLOYEE RETIREMENT 
EMPLOYEE FLU SHOT 
ACTIVITY COMMITTEE MEAL 
EMPLOYEE MEETING MEAL 
EMPLOYEE FLU SHOT 
EMPLOYEE HEALTH FAIR 

X EMPLOYEE SYMPATHY GIFT 
X EMPLOYEE SYMPATHY GIFT 
X EMPLOYEE SYMPATHY GIFT 
X EMP THANKSGIVING & CHRISTMAS 
X EMP THANKSGIVING & CHRISTMAS 
X EMPLOYEE SYMPATHY GIFT 

WELLNESS PROGRAM 
EMPLOYEE MTG MEAL 
FLU SHOTS 

x EMPLOYEE BIRTHDAY 
EMPLOYEE MTG MEAL 
CUSTOMER APPRECIATION 

x RETIREEGIFTS 
x RETIREEMEAL 

FLU SHOTS 
FLU SHOTS 
EQIJAL OPPORTUNITY AD 
NEW MEMBER BOOKS 
BUSINESS CARDS 
EMPLOYEE SAFETY NOTICE 

x SYPHATHY CARDS 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 

x FUNERAL FLOWERS 
x CHRISTMAS CARDS 
x CHRISTMAS MEAL 

MRSHP - ELEC RESOURCE COUNCIL 
EMPLOYEE HEALTH FAIR DRINKS 
FLU SHOTS 
FLU SHOTS 
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6 

7 

8 

9 

326 

327 

325 

329 

330 

331 

332 

333 

334 

33s 

336 

337 

335 

339 

340 

341 

342 

34 3 

344 

345 

346 

347 

348 

349 

350 

35 1 

352 

353 

354 

355 

356 

357 

358 

359 

360 

361 

362 

363 

364 

365 

366 

367 

365 

369 

370 

371 

372 

373 

374 

375 

376 

377 

378 

DATE CHECK 

12/3 1 12009 
1213 1/2009 
1013 1/2009 
11/30/2009 
6/30/20 I O  
10/3 1/2009 
1211 612009 
12/16/2009 
3/3 1/20 I O  
11/4/2009 
1/3 1/2010 
2/28/20 10 
11/24/2009 
12/8/2009 

10/28/2009 
3/31/2010 
1/5/20 1 0 
6/3/20 I O  
7/6/20 I O  
811 7/2010 
9/2/20 10 
10/1/2009 
1 1/2/2009 
121 1 /2009 
1211 612009 
10/7/2009 
9/23/2010 
11/30/2009 
11/24/2009 
9/30/2010 
10/3 1/2009 
1 / 3  1/20 I O  
911 6/20 10 
912 3/20 I O  
9/30/2010 
11/11/2009 
10/28/2009 
10/3 112009 
I1/30/2009 
1/3 1/20 I O  
2/28/2010 
2/28/20 I O  
5/31/2010 
7/22/2010 
8/3 1 /2010 
9/30/2010 
6/9/20 I O  

1013 I /2009 
6/9/20 I O  
6/9/20 I O  
6/9/20 IO 
6/9/20 I O  

1211 612009 

142177 
142046 
141 159 
141694 
144618 
141001 
141807 
141810 
143266 
141007 
142565 
142806 
141379 
141710 
140878 
143286 
142086 
144064 
144650 
145317 
14548.3 
140409 
141023 
141727 
141827 
140593 
145790 
141574 
141387 
145853 
141 I92 
142466 
145717 
I45795 
146159 
I41 I94 
140889 
141 195 
141741 
142615 
142836 
1428.36 
144076 
145239 
145642 
146025 
144225 
141040 
144226 
144227 
144228 
144229 
1418.37 

South Kentucky Rural Electric Cooperative 
Case NO. 2aii-aaa96 

Miscellaneous Expenses 

JO. VENDOR NAME AMOUNT DESCRIPTION 

LAKE CUMB MEDICAL ASSOCIATES 
THE CENTER FOR RURAL DEVELOP 
NEW HORIZON GRAPHICS 
NEW HORIZON GRAPHICS 
JANN'S CATERING INC 
J A W S  CATERING INC 
JANN'S CATERING INC 
WILSON'S PICTURE FRAMING 
WILSON'S PICTURE FRAMING 
LANDS'END BUSINESS OUTFITTER 
SIMPLY THE BEST 
SIMPLY THE BEST 
SCHAFERS CATERING 
SCHAFERS CATERING 
COUNTRY GALLERY 
PREMIER INTEGRITY SOLUTIONS 
NEWWAVE COMMUNICATIONS 
NEWWAVE COMMUNICATIONS 
NEWWAVE COMMUNICATIONS 
NEWWAVE COMMUNICATIONS 
NEWWAVE COMMUNICATIONS 
NEWWAVE COMMUNICATIONS 
NEWWAVE COMMUNICATIONS 
NEWWAVE COMMUNICATIONS 
THE MONTICELLO STAGE 
TRAIL RIDE FOR A CURE 
SOMERSET HIGH VOLLEYBALL 
HONEY BAKED HAM & CAFE 
THE BARN AT REDGATE 
JUMPING JACKS 
FUSON, JEFF 
MCCREARY FLOWER SHOP 
LIBERTY FLOWERS & GIFTS 
BEAR WALLOW 
LOGO STORE USA 
TOWN & COUNTRY FLORIST 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
MODERN CATERING DIVISION 
BLACK, MATTHEW R 
RICHARDSON'S CATERING 
BALL, DEANNA 
BALL, WILLARD K 
WEST, WHITNEY 
GREER, ASHLEY 
GRIDER, EMILY 

616.00 
1,000.00 

5 1 "SO 
296.00 
395.00 
820.00 
848.00 
74.20 
74.20 

948.40 
75.2 1 

134.60 
700.00 

3,969.70 
70.00 
57.00 
61.12 
39.99 
39.99 
44.79 
39.99 
59.00 
59.00 
59.00 

150.00 
75.00 

700.00 
1,914.36 

68 1 "25 
600.00 
900.00 
74.80 
72.07 

1 10.00 
1,318.97 

21.20 
101.76 
490.78 
496.61 
454.74 
275.07 

5.3.00 
92.75 

159.00 
442.02 

27. I9 
50.00 
79.50 
50.00 
50.00 
50.00 
50.00 
25.00 

FLU SHOTS 

EMPLOYEE HEALTH FAIR 

EMPLOYEE MTG FOOD 
EMPLOYEE MTG FOOD 
EMPLOYEE MTG FOOD 

X CHRISTMAS MEAL 

X CHRISTMAS DINNER 

x FUNERALGIFT 
x FUNERALGIFT 
x HEALTH FAIR GIFTS 
x DECEASED FAMILY MBR 
x DECEASED FAMILY MBR 
x EMPLOYEE HOLIDAY MEAL 
x EMPLOYEE CHRISTMAS MEAL 
x DECEASED FAMILY MBR 

DRUG TESTING 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 
TELEPHONE BILL 

x PROMOTIONAL AD 
x DECEASED FAMILY MBR 
x EMPLOYEE PICNIC 

x EMPLOYEE CHRISTMAS MEAL, 
x EMPLOYEE PICNIC 

EMPLOYEE TRAINING 
x DECEASED FAMILY MBR 
x DECEASED FAMILY MBR 
x COMPANY PICNIC 
x SK LOGO BLANKETS 
x DECEASED FAMILY MBR 

CUSTOMER APPRECIATION MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 
EMPLOYEE MTG MEAL 

x SCHOOL DONATION 
x RETIRED EMPLOYEE MEAL 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 

HEALTH FAIR MEAL 
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393 

394 

395 

396 
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404 
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Witness: Jim Adlcins 
South Kentucky Rural Electric Cooperative 

Case No. 2011-00096 
Miscellaneous Expenses 

DATE CHECK NO. VENDOR NAME 

6/16/2010 
111 3/20 10 
1/14/2010 
6/9/20 1 0 
6/9/20 10 
6/9/20 I O  
6/9/20 I O  
6/9/20 I O  
6/9/20 1 0 
6/9/20 10 
6/9/20 10 
6/9/20 10 

10/22/2009 
3/10/2010 
5/5/20 I O  

5/19/2010 
713 1 120 I 0 
8/9/20 10 

9/30/2010 
1 012 1 12009 

TOTAL 

144329 
142219 
14222 1 
144232 
144233 
I44234 
1442.35 
144236 
144237 
144238 
144239 
I44240 
14071 1 
I4286 1 
14.3 744 
143842 
145139 
145139 
146304 
140712 

BIJLLOCK, ANDREW T 
MCGOWAN, SHARON 
RONALD MCDONALD HOUSE 
INABNITT, CODY 
FURR, KARLEE CHRISTINE 
MILLER, NATASHA RENEA 
BRYANT, AMBERT 
STRUNIC, JEREMY MICHAEL 
STRUNK, JACOB DONOVAN 
HUTCHISON, COLBY 
JONES, ALEX .JORDAN TARTER 
INABNITT, CASEY 
HOLT, DENNIS 
ANDERSON, EDWARD A 
ANDERSON, EDWARD A 
ANDERSON, EDWARD A 
ANDERSON, EDWARD A 
ANDERSON, EDWARD A 
ANDERSON, EDWARD A 
ANDERSON, EDWARD A 

ACCT 930.22, DUES, ASSOCIATED COMPANIES 

lO/31/2009 141114 N R E C A  
211 1/2010 142506 KAEC INC 

ADJUST ACCRUAL 

TOTAL 

ACCT 930.23, ANNUAL MEETING 

10/28/2009 
1 1 11 712009 
1/12/2010 
1/21 /2010 
2/25/2010 
2/24/20 10 
3/3/2010 
3/9/20 1 0 
313 11201 0 
313 1/2010 
4/21/2010 
511 2/2010 
5/26/20 10 
51.3 I I20 10 
513 1/2010 
6/2/20 1 0 
6/2/20 I O  
513 1 120 I O  
513 1 /2010 
513 1/20 I O  

140868 
141258 
142154 
142242 
142708 
142712 
142819 
142930 
14.3206 
143206 
14.3467 
143750 
143943 
I44026 
144032 
I44042 
144075 
144121 
144122 
144 1.35 

CAMPBELLSVILLE COLLEGE 
M & M TENT RENTAL 
SOMERSET COMMUNITY COLLEGE 
UNIVERSITY OF KENTUCKY 
SOMERSET COMMUNITY COLLEGE 
CAMPBELLSVILLE COLLEGE 
SPECTRA ENTERTAINMENT LLC 

CAPE ELECTRICAL SUPPLY 
CAPE ELECTRICAL SIJPPLY 
TARTER GATE CO LLC 
CAPE ELECTRICAL SUPPLY 
CUMBERLAND SECURITY BANK 
THE RUSSELL REGISTER 
ICAESER AND BLAIR INC 

HIGHER CALL 
COMMONWEALTH JOURNAL 

WAYNE COUNTY OUTLOOK 

PRO VIDEO-AUDIO PROD INC 

PRO VIDEO-AUDIO PROD INC 

LUMBER KING INC-NORTH SOM 

AMOUNT DESCRIPTION 

50.00 
75.00 

100.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
50.00 
89.05 
5.29 
2.76 
7.01 
8.35 
8.50 
5.5 I 

I 1.37 

x SCHOOL DONATION 
x SCHOOL DONATION 
x DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 
x SCHOOL DONATION 

EMPLOYEE MTG EXP 
MTG EXPENSES 
MTG EXPENSES 
MTG EXPENSES 
MTG EXPENSES 
MTG EXPENSES 
MTG EXPENSES 
MTG EXPENSES 

324,048.21 

47,076.00 DUES 
164,185.53 DUES 

(2,395.54) DUES 

208,865.99 

500.00 
1,772.00 

500.00 
I,000.00 
1,000.00 

500.00 
6,500.00 
.3,000.00 

402 50 
1,629.76 

699.60 
18.86 

6,500.00 
343.77 
869.44 

4,700.00 
1,000.00 
1,490.91 

13.96 
5 10.00 

x SCHOLARSHIP 

x SCHOLARSHIP 
x SCHOLARSHIP 
x SCHOLARSHIP 
x SCHOLARSHIP 

TENT 

ENTERTAINMENT 
SETUPS 
SUPPLIES 
SUPPLIES 
SUPPLIES 
SUPPLIES 
ENTERTAINMENT 
ADVERTISING 

x PRIZES 
SETUPS 
ENTERTAINMENT 
ADVERTISING 
SUPPLIES 
ADVERTISING 
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6 

7 

8 

9 

432 

433 

434 

435 

436 

437 

438 

439 

440 

441 

442 

443 

444 

445 

446 

447 

448 

449 

450 

451 

452 

453 

454 

455 

456 

457 

458 

459 

460 

461 

462 

463 

464 

465 

466 

467 

468 

469 

470 

471 

412 

473 

474 

475 

476 

477 

478 

479 

480 

481 

482 

483 

484 

DATE CHECK NO 

5/3 1/20 I0 
6/11/2010 
5/3 1/2010 
5/3 11201 0 
5/3 1/2010 
5/31/2010 
513 I /20 1 0 
6/7/20 I O  
5/3 1/2010 
5/31/2010 
6/1 I /20 I O  
6/16/20 I O  
6/16/20 I O  
6/16/20 10 
6/16/20 IO 
6/16/20 IO 
6/16/2010 
513 1/2010 
5 / 3  11201 0 
5/31/2010 
6/16/2010 
5/31/2010 
6/16/20 I O  
6/16/2010 
6/23/2010 
6/23/2010 
6/22/20 10 
6/22/20 I O  
6/30/20 I 0 
6/30/2010 
6/30/20 I O  
6/30/2010 
6/30/20 I O  
6/30/2010 
6/3 0/20 1 0 
6/30/20 I O  
6/30/2010 
6/30/2010 
6/30/20 I O  
7/6/20 I 0 

6/30/2010 
6/30/2010 
6/30/20 I O  
6/30/20 10 
6/30/20 10 
7/6/20 I O  

6/30/20 I O  
6/30/20 I O  
6/30/2010 
6/30/20 I O  
6/30/20 I O  
6/30/2010 
6/30/2010 

144141 
144144 
144155 
144166 
144174 
144188 
144191 
144204 
144206 
I4421 1 
144230 
I44264 
144266 
144268 
144269 
14427 1 
I44272 
I44273 
144279 
14428 1 
144285 
144298 
144304 
144323 
144368 
144370 
144381 
1443 9.3 
144549 
144549 
144554 
144566 
144566 
I44566 
144566 
144566 
144566 
144566 
144.572 
144584 
144590 
144592 
144594 
I44596 
I44604 
144605 
I4461 1 
144621 
I44624 
144636 
144646 
144651 
144655 
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 2011-00096 
Miscellaneous Expenses 

VENDOR NAME 

COMMERICAL PRINTING 
SHERIFF OF PULASKI COUNTY 

WHVE RADIO 

CLEAR CHANNEL BROADCASTING 
CASEY COUNTY NEWS 
B J STRUNK TRUCKING LLC 
WXYR THE STAR 
WYI<Y/WTLO 
SOMERSET POLICE EXPLORERS 
BLEDSOE, TERESA 
ELLIS, KATHY HAYNES 
PHELPS, ROBERT 
HIGGINBOTHAM, MICHAEL 
BRYANT, JOANNE 
SLAGLE, TONYA 
CAPE ELECTRICAL SUPPLY 
WJRS & WJKY RADIO STATIONS 
GIBSON PRINTING CO INC 
LJNIVERSITY OF KENTUCKY 
MCCREARY COLMTY VOICE 
SOMERSET ICE COMPANY INC 
JUMPING JACKS 
BURTON, KAREN 
PHILLIPS, GAY L 

JANN'S CATERING INC 
AREA PLUMBING & ELEC SIJPPLY 
AREA PLUMBING & ELEC SUPPLY 
COMMONWEALTH JOURNAL 

MONTICELLO-WAYNE MEDIA INC 

WKYM - WFLW 

SHERIFF OF PULASKI COUNTY 

RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
RURAL CO-OP CREDIT UNION 
WAYNE COUNTY OUTLOOK 
UNIVERSITY OF KENTUCKY 

WHAY 
THE RUSSELL REGISTER 
CENTRAL FORMS SOLUTIONS 
WHVE RADIO 
TRANSYLVANIA UNIVERSITY 

MCCREARY COUNTY VOICE 
CLEAR CHANNEL BROADCASTING 
WHITLEY CITY AUTO PARTS 
WXYR THE STAR 
THE MONTICELLO STAGE 
WYKYlWTLO 

MONTICELLO-WAYNE MEDIA INC 

WKYM - WFLW 

AMOUNT 

969.90 x 
500.00 
326.35 
560.00 
371.00 
720.00 
249.81 
536.79 
295.85 
610.00 
200.00 

30.00 
30.00 
30.00 
.38.50 
38.50 
32.00 
17.85 

2 18.00 
630.00 

128.31 
348.00 
636.00 
37.50 
37.50 

484.00 
5,580.00 

1 l"22 
35.88 

1,348.69 
99.80 

279.13 
1,085.94 

292.86 
2,541.21 x 

212.28 
75.03 

306.00 
1,000.00 x 

294.25 
356.00 
229. I8 

4,163.72 
590.00 

1,000.00 x 
370.00 
278.3 1 
704.00 

55.00 
266.75 
150.00 
550.00 

1,000.00 x 

DESCRIPTION 

PRIZES 
SECURITY 
ADVERTISING 
ADVERT1 S ING 
ADVERTISING 
ADVERTISING 
ADVERTISING 
SUPPLIES 
ADVERTISING 
ADVERTISING 
SECURITY 
EMPLOYEE MILEAGE 
EMPLOYEE MILEAGE 
EMPLOYEE MILEAGE 
EMPLOYEE MILEAGE 
EMPLOYEE MILEAGE 
EMPLOYEE MILEAGE 
SUPPLIES 
ADVERTISING 
ADVERTISING 
SCHOLARSHIP 
ADVERTISING 
FOOD 
ENTERTAINMENT 
EMPLOYEE MILEAGE 
EMPLOYEE MILEAGE 
SECIJRITY 
MEALS 
SUPPLIES 
SUPPLIES 
ADVERTISING 
MEALS 
MEALS 
MEALS 
MEALS 
PRIZES 
MEALS 
MEALS 
ADVERTISING 
SCHOLARSHIP 
ADVERTISING 
ADVERTISING 
ADVERTISING 
REGISTRATION CARDS 
ADVERTISING 
SCHOLARSHIP 
ADVERTISING 
ADVFRTISING 
ADVERTISING 
SUPPLIES 
ADVERTISING 
SET'CJPS 
ADVERTISING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

485 

486 

487 

488 

489 

490 

491 

492 

493 

494 

495 

496 

497 

498 

499 

500 

501 

502 

503 

504 

505 

506 

507 

508 

509 

5 10 

511 

512 

513 

514 

515 

516 

517 

518 

519 

520 

521 

522 

523 

524 

525 

526 

527 

528 

529 

530 

531 

532 

533 

534 

535 

536 

537 

DATE 

6/30/20 I O  
6/30/2010 
6/.30/2010 
6/.30/20 I O  
71 15/20 10 
6/30/20lO 
6/30/20 I O  
7/15/2010 
6/.30/2010 
6/30/20 I O  
6/30/20 I O  
712 1/20 I 0 
7/27/2010 
8/5/20 I O  

7/22/20 I O  
8/12/20 I O  
8/12/20 I O  
811 9/20 I O  
8/3 I /20 I O  
9/9/20 10 
9/23/20 I O  

VAR 

TOTAL 

Exhibit 11 
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 2011-00096 
Miscellaneous Expenses 

CHECK NO VENDOR NAME AMOUNT 

144667 
144720 
I44724 
144728 
144729 
144737 
144737 
14473 8 
144748 
144765 
I4477 1 
144813 
145018 
145086 
145151 
145158 
145176 
14529 I 
I45465 
14.5574 
145777 
VAR 

MODERN CATERING DIVISION 
CAPE ELECTRICAL SUPPLY 
WJRS & WJKY RADIO STATIONS 
TIMES JOURNAL INC 
SOMERSET COMMUNITY COLLEGE 
CROWN RENTAL & SALES 
CROWN RENTAL & SALES 
GEORGETOWN COLLEGE 
CASEY COUNTY NEWS 
WASTE CONNECTIONS OF KY 
ZAKKS SNACKS 
LOVELESS SANITATION 
RURAL CO-OP CREDIT UNION 
SOMERSET COMMUNITY COLLEGE 
I<AEC INC 
SOMERSET COMMUNITY COLLEGE 
LINDSEY WILSON COLLEGE 
SOMERSET COMMUNITY COLLEGE 
EASTERN KENTIJCKY UNIVERSITY 
M & M TENT RENTAL 
UNIVERSITY OF CUMBERLANDS 
LABOR, BENEFITS, TRANSPORTATIC 

ACCT: 930.24 CAPITAL CREDIT ACCOUTNING 

92.1 1 
525.66 
330.00 

1,449.04 
1,000.00 

42.40 
253.53 

I,000.00 
487.62 
2 19.23 
220.00 

1,200.00 
46.00 

1,000.00 
28,848.66 

1,000.00 
1,000.00 
1,000.00 
1,000.00 
2,000.00 
1,000.00 

75,513.55 

183,129.71 

9/.30/2010 146095 COMMERICAL PRINTING 132.50 
713 1/2010 145 172 CENTRAL FORMS SOLUTIONS 312.70 

VAR VAR LABOR, BENEFITS, TRANSPORTATIC 11,528. I2 

TOTAL 

ACCT 930.3 1, PEOPLE FUND 

3/.31/2010 143214 RURAL CO-OP CREDIT UNION 
10/3 112009 140970 RURAL CO-OP CREDIT UNION 

TOTAL 

ACCT 9.30.37. ECONOMIC DEVELOPMENT 

1/.31/2010 142636 AGRIFOOD SOLUTIONS INT'L LLC 
5/3 1/2010 144222 AGRIFOOD SOLUTIONS INT'L LLC 
10/28/2009 I40888 AGRIFOOD SOLUTIONS INT'L LLC 
12/16/2009 1418.35 AGRIFOOD SOLUTIONS INT'L LLC 
I2/30/2009 I4 I947 AGRIFOOD SOLUTIONS INT'L LLC 

TOTAL 

TOTAL TO REMOVE FOR RATEMAKING PURPOSES (x) 

11,973.32 

4.00 
4.00 

8.00 

19,08 1.75 
10,744.08 
39,437.00 
37,855.13 
37,550.00 

144,667.96 

74,294.9 I 

DESCRIPTION 

FOOD 
SLJPPLIES 
AnVERTI S ING 
ADVERTISING 

x SCHOLARSHIP 
TRANSPORTATION 
TRANSPORTATION 

x SCHOLARSHIP 
ADVERTISING 
PORT A POTTY 
FOOD 
PORT A POTTY 
SUPPLIES 

x SCHOLARSHIP 
SETUPS 

x SCHOLARSHIP 
x SCHOLARSHIP 
x SCHOLARSHIP 
x SCHOLARSHIP 

x SCHOLARSHIP 
TENT 

CAP CREDIT CARDS 
CAP CREDIT CHECKS 

x DONATION 
x DONATION 

ECONOMIC DEVELOPMENT 
ECONOMIC DEVELOPMENT 
ECONOMIC DEVELOPMENT 
ECONOMIC DEVELOPMENT 
ECONOMIC DEVELOPMENT 
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13 

14 

15 
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19 

20 
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26 

27 
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30 
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Witness: Jim Adkins 

Rate Case Expenses 
Setember 30, 2010 

Estimated rate case costs: 
Legal $5,000 
Consulting 63,000 
Advertising 5,000 

2,000 Sup p I ies and mi sce I la n eo u s 

Total 
N um ber of years 

75,000 
3 

Adjustment $25,000 

In-house labor was not included in the above adjustment as the labor would 
be incurred in other accounts. 

This amount is approximately the same as other rate requests filed before this 
Commission. 

The monthly amounts filed for rate case expenses will include the labor, 
however, this amount is not included in the above adjustment. 
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6 

7 

a 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

30 

29 

3 1  

32 

33 

34 

35 

36 

37 

38 

39 

40 

4 1  

42 

43 

44 

45 

46 

47 

48 

49 

50 

5 1  

52 

53 

54 

55 

56 

57 

58 

59 

60 

South Kentucky Rural Electric Cooperative 
Case No. 201 1-00096 

Donations 

Date CheckNo. Vendor Name 

1 0/7/2009 

1 012 I 12009 
10121 12009 
1 012 1 I2009 
1012 1l2009 
10/21/2009 
10/21/2009 
10/28/2009 
10131 12009 
10/31/2009 
10131 /2009 
10/31/2009 
1 013 1 I2009 
10/31/2009 
10/31/2009 
1 1/3/2009 

11/30/2009 
11/30/2009 
1 1/30/2009 
1 1/30/2009 
11/30/2009 
11/30/2009 
1 1 /30/2009 
12/31/2009 
12/31/2009 
12/31/2009 
12/31/2009 
12/31/2009 
1/21/2010 
1 /21 I201 0 
1 /27/201 0 
1/28/2010 
1/31/2010 
1/31/2010 
1 131 /2010 
1 /3 1 /20 1 0 
1 I31 1201 0 
1/31 /2010 
211 71201 0 
21241201 0 
2/25/2010 
2/28/2010 
2/28/2010 
3/9/2010 
311 71201 0 
3/17/2010 
311 81201 0 
3/31 1201 0 
3/31/2010 
3/31/2010 

I 0/14/20a9 
140602 
140671 
140730 
140738 
140744 
140747 
140752 
140771 
140869 
140970 
140970 
141250 
141250 
140978 
140986 
141039 
140994 
141 648 
141648 
141 656 
141656 
141666 
141690 
141723 
142009 
142235 
142235 
142157 
142243 
142257 
142273 
142314 
142374 
142506 
142510 
142519 
142519 
142420 
142441 
142684 
142709 
142733 
142781 
143317 
142938 
143003 
143026 
143025 
143214 
143275 
143164 

ALBANY ELEMENTARY SCHOOL 
TOYS FOR KIDS 
SOMERSET LIONS CLUB 
P C CROSS CO BOOSTER CLUB 
NATIONAL FIRE SAFETY COUNCIL 
SWHS CONSERVATION CLUB 
RUSSELL CO LAKERS 
PRATHER MEMORIAL CLASSIC 
SOUTHWESTERN HIGH SCtiOOL 
VISA 
VISA 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
CITY OF RUSSELL SPRINGS 
CITY OF MONTICELLO 
WAYNE CO FISCAL COURT 
SOMERSET ROTARY CLU B 
VISA 
VISA 
MCCREARY COlJNTY RECORD 
MCCREARY COUNTY RECORD 
LYONS PLUMBING & ELECTRIC 
POTTER'S ALBANY ACE HOME CTR 
PULASKI CO EXTENSION SERVICE 
VISA 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
PULASKI COUNTY HIGH SCHOOL 
AMERICAN EXPRESS 
SOMERSET KARATE ACADEMY 
SOMERSET GIRL AAU BASKETBALl 
NANCY ELEMENTARY 
PRICE, TERRI 
KAEC INC 
VI SA 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
WHITLEY CITY LIONS CLUB 
SWHS CONSERVATION CLUB 
SOME GAVE ALL. 
PULASKI COUNTY HIGH SCHOOL 
SPECIAL OLYMPICS KY 
SOMERSET HIGH SCHOOL 
MODERN CATERING DIVISION 
WAYNE CO HORSEMAN'S ASSOC 
PROJECT GRADUATION 
FRIENDS OF WOLF CREEK NFH 
AMERICAN CANCER SOCIETY 
VISA 
PROJECT GRADUATION-SHS 

Amount Description 

50.00 DONATION 
50.00 DONATION 
75.00 MAGIC SHOW 
50.00 DONATION 
75.00 DONATION 
50.00 AUCTION DONATION 
50.00 DONATION 

200 00 GOLF SPONSOR 
25.00 FOOD DRIVE 
42.37 GOLF SPONSOR 
23.28 WAYNE CO BASKETBALL 
10.00 CUMBERLAND MANOR DONATION 
25.00 HEALTH DONATION 

300.00 HALLOWEEN DONATION 
150.00 HALLOWEEN DONATION 
150.00 HALLOWEEN DONATION 
100.00 20 TICKETS 
450.74 FESTIVAL OF TREES 
132.60 KlWANlS DONATION 
10.00 DONATION 
25.00 DONATION 
45.05 MONTICELLO CHRISTMAS LIGHTS 
32.05 MONTICELLO CHRISTMAS LIGHTS 
25.00 COOP EXTENSION HOMEAKERS 
35.38 FESTIVAL OF TREES 
31.25 HEALTH DONATION 
12.50 CUMBERLAND MANOR DONATION 

100.00 DRIJMLINE DONATION 
680.00 BOYS & GIRLS CLUB 

50.00 DONATION 
25.00 DONATION 
25.00 WINTER FESTIVAL 

183.02 WIRE SILENT AUCTION 
3,968.44 4 H  FOlJNDATlON 

66.78 YOUNG FARMERS 
30.00 HEALTH DONATION 

35.00 MAGIC SHOW 
25.00 DONATION 
25.00 DONATION 

25.00 DONATION 
25.00 HONORS NIGHT 

50.00 DONATION 
50.00 DONATION 

500.00 DONATION 
25.00 DONATION 
41.20 JORDAN & SARDIS DONATION 
50.00 DONATION 

5.00 CUMBERLAND MANOR DONATION 

100.00 BASKETBALL DONATION 

104.94 UNITED WAY @ YMCA 

MIRACLE IN MOTION 75.00 LEGENDS OF OPERY 



1 

2 

3 

4 

5 

6 

7 

8 

9 

61  

62 

63 

64 

65 

66 

67 

68 

69 

70 

7 1  

72 

73 

74 

75 

76 

77 

78 

79 

80 

81  

82 

83 

84 

85 

86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

104 

105 

106 

107 

108 

109 

110 

111 

- Date 

4/7/20 1 0 
4/7/2010 
4/14/2010 
4/14/2010 
411 5/201 0 
411 51201 0 
4/21/2010 
412 1 120 1 0 
412112010 
4/28/2010 
4/30/2010 
4/30/2010 
4/30/2010 
4/3012010 
5/3/20 1 0 
5/3/20 1 0 
5/4/2010 

5/11/2010 
511 91201 0 
5/20/2010 
5/20/2010 
5/31/2010 
5/31/2010 
5/31 I201 0 
5/34/20 10 
5/31 I201 0 
513 1 120 1 0 
6/16/2010 
611 61201 0 
6/16/2010 
6/22/2010 
6/30/2010 
6/30/2010 
6/30/2010 
6/30/2010 
7/14/2010 
712 1 I201 0 
7/22/2010 
7/27/2010 
7/27/2010 
7/28/2010 
7/31/2010 
7/31/2010 
7/31/2010 
8/4/2010 
811 71201 0 
811 81201 0 
8/24/2010 
813 1 I201 0 
8/31/2010 
8/31/2010 

Ex 3 
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Witness Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 201 1-00096 
Donations 

Check No. Vendor Name 

143279 
143282 
143403 
143405 
143404 
143409 
143451 
14345 1 
143457 
143584 
143634 
143634 
143854 
143854 
143587 
143588 
143654 
143764 
143893 
143863 
143883 
144136 
1441 36 
144136 
144136 
144146 
14406 1 
144293 
144310 
144330 
144402 
144566 
144725 
144725 
144476 
144752 
144834 
144835 
145052 
144941 
144939 
145018 
145154 
145154 
145064 
145297 
145325 
145407 
145550 
145681 
145681 

EUBANK ELEMENTARY 
LAKE CUMB DIST BOY SCOUTS 
COMMUNITY FRIENDS OUTREACH 
ATLANTA CRIME PREVENTION 
JR NAT'L YOUTH LEADERSHIP 
CODY MORROW BENEFIT 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
MARCH OF DIMES 
TEAM DEANNA ADA 
VISA 
VISA 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
MAGIC MONOGRAMS 
EUBANK BAPTIST CHURCH 
WHITLEY CITY ELEMENTARY 
UNITED WAY OF SO CENTRAL KY 
SOMERSET HIGH COLORGUARD 
CASEY CO BD OF EDUCATION 
PULASKI ELEMENTARY SCHOOL 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
PULASKI COUNTY HIGH SCHOOL 
PRO J ECT G RADUATI 0 N 
SWHS CHEERLEADERS 
CITY OF LIBERTY 
CUMBERLAND CHRISTIAN MlSSlOh 
SOMERSETILAKE CUMB YMCA 
VISA 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
SOMERSET HIGH VOLLEYBALL 
VICTORY CHRISTIAN FELLOWSHIP 
ELITE SOUTH 
LAKE CUMB DISTRICT HEALTH 
NATIONAL FIRE SAFETY COUNCIL 
ST JUDE'S 
KlWANlS CLUB OF MONTICELLO 
VISA 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 
EUBANK ELEMENTARY 
FRIENDS OF LAKE CUMBERLAND 
EASTERN KENTUCKY PRIDE 
ANOTHER LEVEL CAR SHOW 
VI SA 
MCCREARY COUNTY RECORD 
MCCREARY COUNTY RECORD 

Amount Description 

25.00 AWARDS DAY 
1,000.00 HAL ROGERS DINNER 

100.00 DONATION 
300.00 DONATION 

50.00 JR NAT'L YOUTH LEADER 
100.00 DONATION 
31.25 NEWSPAPER IN EDUCATION 
12.50 DONATION 

200.00 DONAT'ION 
25.00 DONATION 

135.98 AMERICAN CANCER SOClTY 
26.37 MONTICELLO LIONS CLUB 
25.00 HEALTH DONATION 
10.00 DONATION 

1,000.00 FREE CLINIC 
25.00 DONATION 

5,000.00 CORPORATE PLEDGE 
25.00 DONATION 

25.00 EDUCATION CORWL. 
10.00 HEALTH DONATION 
25.00 HEALTH DONATION 
25.00 HEALTH DONATION 
10.00 CUMBERLAND MANOR DONATION 
25.00 PROBLEM SORVERS 
50.00 DONATION 
50.00 DONATION 

202.00 EUBANK BAPTIST CHlJRCH 

250.00 HOUSE PROJECT 

250.00 FIREWORKS SPONSOR 
100.00 GOLF SPONSOR 

100.40 UNITED WAY 
50.00 SUMMER DAY CAMP 

12.50 CUMBERLAND MANOR DONATION 
31.25 HEALTH DONATION 
25.00 DONATION 

100.00 DONATION 
25.00 BASKETBALL DONATION 
25.00 HEALTH DONATION 
75.00 DONATION 
50.00 DONATION 

250.00 FAMILY FUN NITE 
11 9.23 GOLF SPONSOR 
10.00 CUMBERLAND MANOR DONATION 
25.00 HEALTH DONATION 
25.00 DONATION 

100.00 DONATION 
1,750.00 DONATION 

50.00 DONATION 
42.27 CORE DONATION 
12.50 CUMBERLAND MANOR DONATION 
31.25 HEALTH DONATION 
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Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Case No. 201 1-00096 
Donations 

- Date Check No. - Vendor Name 

8/31/2010 
8/31/2010 
8/31/2010 
9/9/20 7 0 
911 51201 0 
9/30/2010 
9/30/2OlO 
9/30/2010 
9/30/2010 
9/30/2010 
9/30/2010 
4/5/2010 

10/14/2009 
10/31/2009 
10/31/2009 
1 1 /I 112009 
11/30/2009 
11/30/2009 
11/30/2009 
1211 712009 
12/31 12009 
1 / I  21201 0 
1 121 1201 0 
1/31/2010 
211 01201 0 
2/28/2010 
311 01201 0 
3/17/2010 
3/31/2010 
4/21/2010 
4/21/2010 
4/30/2010 
4/30/2010 
5/26/2010 
513 1 I201 0 
6/30/2010 
6/30/201,0 
713 I 120 I 0 
8/31/2010 
91301201 0 
9/30/2010 
9/30/2010 
12/31 12009 
1 1/30/2009 

var 
var 

145469 
145491 
145497 
145597 
145716 
146062 
146062 
146087 
146087 
145842 
145855 
14329 1 
140652 
140970 
141000 
141117 
141648 
141648 
141508 
141778 
142009 
142174 
142236 
142506 
142512 
142879 
142899 
142991 
143214 
143453 
143459 
143754 
143635 
143938 
144007 
144566 
144566 
145018 
145550 
146064 
146062 
146062 
142137 
141 675 

var 
var 

SCIENCE HILL SCHOOL 
SOUTH MCCREARY FIRE & RESCUI 
ESTHER HOUSE 
EUBANK ELEMENTARY PTA 
JONES PARK ELEMENTARY PTO 
VISA 
VI SA 
MCCREARY COlJNTY RECORD 
MCCREARY COUNTY RECORD 
CITY OF MONTICELLO 
RODNEY KRING TRAVEL TEAM 
UNITED STATES TREASURY 
SOM PUL CHAMBER OF COMMERC 
VI SA 
LIBERTY CHAMBER OF COMMERCE 
SOM PUL CHAMBER OF COMMERC 
VI SA 
VISA 
KlWANlS CLUB OF SOMERSET 
WILSON, CONNIE 
VISA 
SOMERSET LAKE CUMBERLAND 
RUSSELL CHAMBER OF COMMERC 
KAEC INC 
SOM PUL CHAMBER OF COMMERC 
VISA 
MCCREARY CO CH OF COMMERCE 

VISA 
RUSSELL CHAMBER OF COMMERC 

VISA 
SOM PUL CHAMBER OF COMMERC 
ALBANY CLINTON CHAMBER 
WILSON, CONNIE 
VISA 
VISA 
VISA 
VISA 
WILSON, CONNIE 
VISA 
VISA 
KAEC INC 
AMERICAN EXPRESS 

MONTICELLO-WAYNE CO C OF C 

SOM-PUL CO DEV FOUNDATION 

Amount Description 

25.00 DANCE TEAM 
50.00 HAUNTED HOUSE 

25.00 2ND GRADE FESTIVAL 
25.00 FALL FESTIVAL 
42.27 GOLF SPONSOR 
40.26 ARC OF LAKE DONATION 
10.00 CUMBERLAND MANOR DONATION 
25.00 HEALTH DONATION 

50.00 DONATION 
83.96 IRS PENALTY 

632.00 BILL DRURY SEMINAR 
35.28 CIVIC CLUB MEALS 

500.00 MEMBERSHIP DUES 
20.00 CIVIC CLUB MEALS 
18.00 CIVIC CLUB MEALS 
43 08 HEAT PUMP INCENTIVE 
85.00 MEMBERSHIP DUES 
30.00 KlWANlS BANQUET 
23.73 KIWANIS BANQUET 

150.00 MEMBERSHIP DlJES 
140.00 MEMBERSHIP DUES 
841.71 KY CHAMBER OF COMMERCE 
600.00 MEMBERSHIP DUES 

8.67 CIVIC CLUB MEALS 
250.00 MEMBERSHIP DUES 
500.00 MEMBERSHIP DUES 

59.72 CIVIC CLUB MEALS 
75.00 BANQUET MEAL 
10.00 MEMBERSHIP DUES 
45.99 CIVIC CLUB MEALS 

400.00 MEMBERSHIP DUES 
250.00 MEMBERSHIP DUES 

30.00 SPRING PICNIC 
9.00 CIVIC CLUB MEALS 

11 “43 CIVIC CLUB MEALS 
45.87 CIVIC CLUB MEALS 
48.58 CIVIC CLUB MEALS 
30.00 CIVIC CLUB MEALS 
20.67 CIVIC CLlJB MEALS 
48.94 CIVIC CLUB MEALS 

392.25 SPOUSE MEAL KAEC 

100.00 DONATION 

250.00 DOWNTOWN FESTIVAL 

9.73 KAECMEAL 
Material, appliances 1,545.24 
Labor, benefits, transportation 32,641 91 

60,790.39 
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SOUTHKENTUCKYRECC 
CASE NO. 2011-00096 

ALIZATION OF REVENUE 

Normalized Revnue for Current Rates 
Normalized Revenue for Test Year End Rates 
Normalized Revenue Adjustment 

Exhibit 15 
Page 1 of 1 

Witness: Jim Adkins 

$1 27,644,413 
122,474,244 
$5,170, I 70 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H IC KMAN-FULTO N 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE W A  

OVERALL AVERAGE 

2009 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTPCAL COMPARlSONS 

2009 

$31 5 
303 
283 
299 
248 
325 
398 
32 1 
358 
303 
363 
281 
237 
327 
270 
220 

$303 

$348 
345 
- 27 1 

$321 

$595 
290 
270 
333 
- 329 

$364 

$31 8 

2008 

$29 1 
29 1 
253 
267 
262 
291 
373 
300 
31 I 
270 
349 
266 
228 
295 
264 
- 21 5 

$284 

$338 
363 
- 267 

$323 

$525 
274 
258 
33 1 
384 

$355 

$303 

- 2007 

$286 
272 
240 
259 
259 
280 
350 
280 
30 1 
260 
342 
250 
196 
258 
262 
- 203 

$269 

$303 
333 
- 25 I 

$295 

$433 
254 
244 
31 0 
-. 33 1 

$31 4 

$281 

2006 

$250 
248 
237 
264 
223 
294 
307 
280 
300 
250 
327 
267 
187 
280 
25 1 
~ 212 

$262 

$300 
354 
- 250 

$301 

$460 
235 
240 
302 
- 31 3 

$309 

$276 

% CHANGE 
2005 FROM 2005 

$282 
244 
241 
240 
238 
298 
309 
272 
269 
252 
306 
237 
191 
276 
235 

~ 195 

$255 

$269 
347 
247 

$288 

$41 1 
226 
238 
294 
- 329 

$300 

$270 

11.7 % 
24.2 
17.4 
24.6 
4.2 
9. I 

28.8 
18.0 
33. I 
20.2 
18.6 
18.6 
24. I 
18.5 
14.9 
12.8 

18.8 % 

29.4 Oh 
-0.6 
- 9.7 

11.5 % 

44.8 O h  
28.3 
13.4 
13.3 
- 0.0 

21.3 % 

17.8 '!! 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBEKLAND VALLEY 
FARMERS 

G RAYS0 N 

JACKSON ENERGY 
LICKING VALLEY 
NOUN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTE R-C 0 U NTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H IC KMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COlJNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2009 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

2009 

$4,070 
3,617 
2,435 
2,720 
1,704 
2,199 
2,523 
2,189 
3,246 
2,615 
3,946 
3,584 
2,767 
2 , 396 
2 , 667 
-L_- 1748 

$2,778 

$3,493 
2,698 
2,547 

$2,913 

$3,236 
2,665 
2,481 
3,535 
2- 3 105 

$3,005 

$2,840 

2008 

$3,744 
3,486 
2,182 
2,442 
1,793 
1,976 
2,379 
2,061 
2,837 
2 , 330 
3,786 
3,394 
2,658 
2,157 
2,618 
1,703 

$2,596 

$3,403 
2 , 839 
2,503 

$2,915 

$2,882 
2,505 
2,375 
3,496 
3,649 

$2,982 

$2,71 6 

2007 

$3,676 
3,240 
2,077 
2,360 
1,749 
1,905 
2,229 
1,943 
2,730 
2,224 
3,684 
3,178 
2,282 
1,872 
2,477 
1,598 

$2,451 

$2,663 
2,595 
2,334 

$2,531 

$2 , 373 
2,334 
2,248 
3,251 
--.I- 3 246 

$2,691 

$231 2 

2006 

$3,221 
2,939 
2,038 
2,404 
1,499 
1,987 
1,954 
1,950 
2,71 5 
2,121 
3,528 
3,346 
2,187 
2,081 
2,375 
1,655 

$2,374 

$2,632 
2,746 
2,300 

$2,560 

$2,509 
2,147 
2,192 
3,122 
2 966 

$2,587 

$2,443 

- 
% CHANGE 

2005 FROM 2005 

$3,590 
2,861 
2,065 
2,186 
I ,588 
2,004 
I ,957 
1,904 
2,425 
2,126 
3,208 
2,572 
2, I 9 0  
2,024 
2,211 
2- 1518  

$2,277 

$2,353 
2,673 
-I- 2 264 

$2,430 

$2,250 
2,052 
2,179 
3,002 
3,115 

$2,519 

$2,347 

13.4 % 
26.4 * 
17.9 
24.4 

7.3 
9.7 

28.9 
15.0 
33.9 
23.0 
23.0 
39.3 *-* 

26.3 
18.4 
20.6 
15.12. 

22.0 % 

48.4 % 
0.9 

.12.5 

19.9 % 

43.8 % 
29.9 
13.9 
17.8 
- -0.3 

19.3 % 

21.0 % 

NEW MAPPING SYSTEM INSTALLED IN 2005 _.MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUM B E RLAN D VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY EN E RGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTE R-COUNTY 

AVERAGE EKPC 

JACKSON PURCt-{ASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

H ICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TFI I-C 0 U N N 

AVERAGE TWA 

OVERALL AVERAGE 

2009 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSU 
STATISTICAL 

2009 

12.9 
11.9 
8.6 
9.1 
6.9 
6.8 
6.3 
6.8 
9. I 
8.6 

10.9 
12.8 
11.7 
7.3 
9.9 
- 7.9 

9.3 

10.0 
7.8 
- 9.4 

8.7 

5.4 
9.2 
9.2 

10.6 
- 9.4 

9.5 

9.3 

2008 

12.8 
12.0 
8.6 
9.1 
6.8 
6.8 
6.4 
6.9 
9.1 
8.6 

10.9 
12.8 
11.7 
7.3 
9.9 
- 7.9 

9.3 

10.1 
7.8 
- 9.4 

8.7 

5.5 
9.2 
9.2 

10.6 
- 9.5 

9.5 

9.3 

2007 

12.8 
11.9 
8.7 
9.1 
6.8 
6.8 
6.4 
6.9 
9.1 
9.0 

10.8 
12.7 
11.7 
7.3 
9.5 
-- 7.9 

9.3 

8.8 
7.8 
-- 9.3 

8.4 

5.5 
9.2 
9.2 

10.5 
- 9.8 

9.5 

9.2 

2006 

13.0 
11.9 
8.6 
9.1 
6.7 
6.8 
6.4 
7.0 
9.1 
8.0 

10.8 
12.5 
11.7 
7.0 
9.5 
- 7.8 

9.2 

8.8 
7 8  
~ 9.2 

8.3 

5.5 
9.1 
9.1 

10.3 
- 9.5 

9.4 

9.1 

Oh CHANGE 
2005 FROM 2005 

12.7 
11.7 
8.6 
9. I 
6.7 
6.7 
6.3 
7.0 
9.0 
8.0 

10.5 
10.8 
11.5 
7.0 
9.4 
- 7.8 

9.0 

8.8 
7.7 
- 9.2 

8.3 

5.5 
9.1 
9.2 

10.2 
--- 9.5 

9.4 

9.0 

1.6 % 
1.7 * 
0.0 
0.0 
3.0 
1.5 
0.0 

-2.9 
1 . I  
7.5 
3.8 

18.5 
1.7 
4.3 
5.3 
- I .3 

3.3 % 

13.6 % 
1.3 
- 2.2 

4.8 % 

-1.8 % 
I . I  
0.0 
3.9 

--- -1 .I  

1.1 % 

3.3 % 

* NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOUN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COlJ NTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTlJCKY 

TRI-C 0 U N N  

TOTAL TVA 

OVERALL TOTAL 

2009 
KENTUCKY ELECTRIC COOPERATIVES 

lLES OF LINE 
STATlSTlCAL COMPARISONS 

2009 

1,025 
4,593 
3,035 
2,609 
3,555 
3,517 
2,474 
3,733 
5,663 
2,026 
2,959 
4,486 
3,982 
2,088 
6,715 
3,183 

55,643 

2,900 
7,009 
A- 2 978 

12,887 

688 
5,099 
5,464 
5,617 
4,046 

20,914 

89,444 

2008 

1,027 
4,566 
3,014 
2 , 592 
3,539 
3,506 
2 , 466 
3,687 
5,663 
2,023 
2,939 
4,451 
3,953 
2,078 
6,685 
2- 3 169 

55,358 

2,891 
6,997 
2,972 

12,860 

689 
5,075 
5 , 467 
5,615 
4,033 

20,879 

89,097 

- 2007 

1,022 
4,535 
2,982 
2,5'77 
3,513 
3,483 
2,454 
3,630 
5,652 
2,020 
2,917 
4,428 
3,903 
2,065 
6,600 
3,150 

54,931 

3,271 
6,974 
2- 2 959 

13,204 

688 
5,047 
5,450 
5,584 
3,881 

20,650 

88,785 

* NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COUNT 

*' NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 

2006 

1,016 
4,487 
2,966 
2,559 
3,481 
3,456 
2 , 437 
3,572 
5,621 
2,014 
2,841 
4,400 
3,847 
2,025 
6,540 
3,135 

54,397 

3,244 
6,944 
2,937 

13,125 

685 
5,022 
5,427 
5,556 
3,970 

20,660 

88,182 

% CHANGE 
2005 FROM 2005 

1,012 
4,440 
2,935 
2,529 
3,447 
3,421 
2,416 
3,502 
5,597 
2,006 
2,841 
4,940 
3,750 
2,008 
6,475 
3,094 

54,413 

3,213 
6,915 
2,893 

13,021 

683 
4,997 
5,388 
5,504 
L- 3 940 

20,512 

87,946 

1.3 % 
3.4 * 
3.4 
3.2 
3. I 
2.8 
2.4 
6.6 
1.2 
1 .o 
4.2 

6.2 
4.0 
3.7 
- 2.9 

2.3 Oh 

-9.7 Oh 
1.4 
__ 2.9 

-1.0 % 

0.7 % 
2.0 
1.4 
2" 1 
- 2.7 

2.0 % 

1.7 % 

-9.2 * 



COOPERATIVE 

2009 
KENTUCKY ELECTRIC COOPERATIVES 

STATISTICAL COMPARISONS 
TOTAL AVERAGE NUMBER OF CONSU 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUM B ERLAN D VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEM I NG-MASON 

I NPER-COU NTY 

TOTAL EKPC 

JACKSON PCJRC HASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

H ICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

% CHANGE 
2009 2008 2007 2006 2005 FROM 2005 

13,244 
54,816 
26,123 
23,737 
24,439 
23,792 
15,678 
25,461 
51,338 
17,485 
32,159 
57,223 
46,501 
15,291 
66,317 
25.285 

13,211 
54,694 
26,006 
23,695 
24,226 
23,804 
15,722 
25,353 
51,644 
17,453 
31,885 
56,794 
46,071 
15,191 
66,276 
25,078 

13,138 
54,021 
25,801 
23,487 
23,729 
23,687 
15,631 
25,185 
51,244 
17,272 
31,422 
56,290 
45,453 
1 4,990 
62,408 
24,792 

13,089 
53,175 
25,508 
23,303 
23,377 
23,364 
15,517 
24,869 
50,884 
17,085 
30,649 
55,141 
44,979 
15,053 
61,869 
- 24,483 

12,888 
52 , 068 
25,151 
23,029 
23,OI 3 
22,993 
1 5,302 
24,501 
50,438 
16,921 
29,780 
53,598 
42,997 
14,725 
60,922 
24,089 

51 8,889 51 7,103 508,550 502,345 492,415 

29,109 29,092 28,747 28,461 28,105 
54,839 54,'736 54,337 53,860 53,264 
27,996 27,866 27,500 27,008 2631 5 

1 1 1,944 11 1,694 1 10,584 1 09,329 107,884 

3,742 3,782 3,770 3,736 3,739 
46,862 46,419 46,393 45,877 45,367 
50,223 50,331 50,223 49,561 49,308 
59,627 59,317 58,591 5'7,431 56,187 
38,183 38,323 38,057 27,639 37,305 

198,637 198,172 197,034 194,244 191,906 

829,470 826,969 816,168 805,g-I 8 792,205 

2.8 % 
5.3 
3.9 
3.1 
6.2 
3.5 
2.5 
3.9 
1.8 
3.3 
8.0 
6.8 
8.1 
3.8 
8.9 
- 5.0 

5.4 Yo 

3.6 % 
3.0 
- 5.6 

3.8 Yo 

0.1 % 
3.3 
1.9 
6. I 
- 2.4 

3.5 O/O 

4.7 % 



- COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLE M ING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNlY 
WARREN 
WEST KENTUCKY 

TOTAL TVA 

2009 
ENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

2009 

$17,723,822 
'76,618,866 
30,986,423 
29,727,049 
28,960,218 
26,445,334 
20,375,694 
34,703,753 
73,894,38 1 
19,780,129 
43,698,352 
71,405,333 
59,096,481 
21,062,573 
73,895,399 
28,255,677 

$656,629,484 

$27,283,351 
50,349,518 
23,284.922 

$100,917,791 

$5,138,805 
58,273,701 
59,900,263 
79,490,494 
51,664,140 

$254,467,403 

% CHANGE 
- 2005 -- FROM 2005 -- 2008 2007 g@ 

$1 6,830,290 
75,708,257 
31,325,955 
29,511,472 
27,656,329 
27,400,745 
19,326,239 
35,150,797 
76,960,445 
19,074,236 
44,216,213 
68,931 ,115 
59,871,443 
21,021,450 
76,437,150 
26,494 I 596 

$1 5,853,498 
68,578,375 
29,717,098 
27,983,567 
26,450,827 
23,419,768 
18,131,615 
33,391,723 
66,382,819 
18,876,065 
39,672,514 
66,458,715 
57,330,349 
19,684,110 
67,646,098 
25.472.592 

$14,192,128 
61,513,915 
27,327,922 
24,948,723 
23,743,7'70 
20,907,145 
16,223,795 
28,203,005 
60,198,185 
18,373,586 
33,591,739 
58,817,668 
49,796,107 
1 7,784,40 1 
59,324,021 
22,725,012 

$1 3,672,178 
59,969,633 
26,203,306 
22,940,517 
22,712,747 
20,393,262 
16,244,690 
27,321,723 
61,806,841 
16,742,467 
34,383,316 
55,724,664 
48,015,562 
17,533,652 
55,802,486 
22,031,547 

$655,91 6,732 $605,049,733 $537,671 , I  22 $521,498,561 

$27,275,780 $25,697,996 $23,847,988 $24,496,967 
50,078,902 50,041,715 43,955,864 45,323,132 
24,196,053 21,982,113 20,297,372 20,436.21 5 

$1 01,550,735 $97,721,824 $88,101,224 $90,256,314 

$5,096,364 $4,576,311 $4,311,951 $4,190,389 
58,879,793 51,817,219 48,880,787 44,135,641 
59,815,321 54,981,186 52,780,772 47,841,610 
793 20,223 69,955,053 64,825,495 60,315,980 
51.409.81 5 45,691,877 41,190,556 38,609,978 

$254,321,516 $227,021,646 $21 1,989,561 $195,093,598 

OVERALL TOTAL $1 ,012,014,678 $1,011,788,983 $929,793,203 $837,761,907 $806,848,473 

29.6 % 
27.8 
18.3 
29.6 
27.5 
29.7 
25.4 
27.0 
19.6 
18.1 
27.1 
28.1 
23.1 
20.1 
32.4 
28.3 

25.9 % 

11.4 % 
11.1 
13.9 

11.8 % 

22.6 % 
32.0 
25.2 
31 "8 
33.8 

30.4 % 

25.4 % 



DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2009 - 2008 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

2008 CHANGE - 2009 - 

$ 6600 $ 6600 $ - 
$ 101 00 $ 8700 $ 1400 
$ 5600 $ 5400 $ 200  
$ 1200 $ 1100 $ 100 
$ 68.00 $ 66.00 $ 2.00 

$ 303.00 $ 284.00 $ 19.00 

_ _ _ ~  

OTHER STATISTICAL INFORMATION 

1,223 1,236 (13) 

45 8 44 9 a9 

55,643 55,358 285 
518,889 517,103 1,786 

427 420 7 
DENSITY CONSUMERS PER MILE 93 93 0 

AVERAGE EXPENSE PER CONSlJMER 
BIG RIVERS 

DlSTRlBlJTlON OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOlJNTlNG 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 

AVERAGE EXPENSE PER CONSUMER 
TVA 

2008 CHANGE - 2009 - 

$ 7700 $ 8500 $ (800) 

$ 5500 $ 5400 8 100 
$ 800 $ 900 $ (1 00) 

$ 15000 $ 13500 $ 1500 

$ 7400 $ 72.00 $ 2.00 

$ 364.00 $ 355.00 $ 900 

OTHER STATISTICAL INFORMATION 

520 517 $ 300 
20,914 20,879 $ 3500 
198,637 198.172 $46500 

40 2 405 $ (030) 
382 385 $ (300, ~, 

DENSITY CONSUMERS PER MILE 95 9.5 $ ~ 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

2008 CHANGE .___ 2008 CHANGE 2009 
_I 

_I 2009 - 

DISTRIBUTION OPERATION $ 71 00 $ 71 00 $ - DISTRIBUTION OPERATION $ 8200 $ 7600 $ 600 
DISTRIBUTION MAINTENANCE $ 128 00 $ 135 oa (7 00) DISTRIBUTION MAINTENANCE $ I 14 00 $ 103 00 $ I I ao 
ACCOlJNTlNG $ 4700 $ 4700 $ - ACCOUNTING $ 5400 $ 5300 $ loa 
CONSUMER INFORMATION $ 600 $ 800 $ (200) CONSUMERINFORMATION $ 1100 $ 1000 $ 100 

$ 68 00 $ 66.00 $ 2.00 

$1 5.00 

$ 58.00 $ 57.00 $ 1.00 ADMINISTRATION 

$ 321.00 $ 323.00 $ (2.00) TOTAL PER CONSUMER $ 318.00 $ 303.00 

_ _ _ _ _ _ _ _ _ _ -  ADMINISTRATION 

TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 294 296 (2) NUMBER OF EMPLOYEES 2037 2,049 (1 2) 
MILES OF LINE 12,887 12,860 27 MILES OF LINE 89,444 89.097 347 
CONSUMERS BILLED 111,944 111,694 250 CONSUMERS BILLED 829,470 826.969 2,501 
MILES OF LINE PER EMPLOYEE 43 8 43 3 05 MILES OF LINE PER EMPLOYEE 43 8 43 7 0 
CONSUMER PER EMPLOYEE 381 376 5 CONSUMER PER EMPLOYEE 407 405 2 
DENSITY CONSUMERS PER MlLE 8 7  87 0 DENSITY CONSUMERS PER MILE 9 3  9 3  a 
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South Kentucky Rural Electric Cooperative 
Case No. 20 1 1-00096 
Capitalization Policies 

Benefits 
Distribution 

107.20 Construction work in progress 
108.80 Retirement work in progress 
163.00 Stores 
184.10 Transportation 
242.32 Employee sick leave/vacation 
4 17.00 Non operating acounts 
580.00 Supervision, operations 
583.00 Overhead line 
586.00 Meter 
587.00 Installations 
588.00 Miscellaneous distribution 
590.00 Supervision, maintenance 
593 .OO Maintenance 
594.00 Underground 
59.5 .OO Transformers 
596.00 Street lights 
597.00 Meters 
598.00 Miscellaneous inaintenance 
90 1 .OO Supervision 
902.00 Meter reading 
903.00 Consumer records 
907.00 Supervision, Customer service 
908.00 Consumer accounting 
909.00 Consumer information 
910.00 Misc customer information 
920.00 Administrative 
930.00 Miscellaneous 
935.00 Maintenance general plant 

1,005,427 
225,455 
103,4 13 
107,351 

0 
16,642 
18,161 
70,708 

276,252 
83,148 

120,62 1 
22,860 

720,404 
2,467 

35 
6,818 

125 
61,536 

8,450 
8,506 

557,672 
8,547 

156,047 
29,170 

6,264 
322,959 

22,894 
94,974 

Total 4,056.906 

Benefits include the following: 
Medical insurance 
Disability 
Life insurance 
R & S retirement 
Savings plan 401(k) 
Payroll taxes 

1,399,225 
49,925 
47,236 

1,695,296 
180,001 
68 1,826 

4,053,509 

South Kentucky accumulates all benefits, then allocates these to accounts based on the 
labor distribution for the month. The above is the actual allocation for the test year for 
the above benefits 

The total number of employees is 152, with an average benefit cost of $26,668. 
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Exhibit ,a'? 
page 1 of 3 

Witness: Jim Adkins 
South Kentucky Rural Electric Cooperative 

Setember 30,2010 
CaseNo. 201 

Attached is the Equity Management Plan. South Kentucky has paid, and continues 
to pay capital credits to its members in accordance with this Plan. 

Capital credits were paid as follows: 

General Estates 'Total 

- $ 112,351 $ 112,351 
- 147,179 2009 
- 112,500 112,500 2008 

2007 114,976 114,976 

- 133,279 133,279 2006 

1 47 , 1 79 
201 0 $ 

2005 733,402 241,073 974,475 

Prior years 12,004,074 1,872,839 13,876,913 

Total $ 12,737,476 $2,734,197 $15,471,673 



SOUTH KENTUCKY R U R A L  ELECTRlC COOPERATIVE CORPORATION 

EQTJI‘rY MANAGEMENT PLAN 

BOARD POLICY “.I” 

OBJECT1 VE 

A. In  the event of dissolution or liquidation of the Cooperative, after all outstanding indebtedness of 
the Cooperative shall have been paid, outstanding capital credits shall be retired without priority 
on a pro rata basis. 

B. The Cooperative will make annual payments of capital credits on the capital of the Cooperative, 
provided that the following conditions are met: 

a. The Board of Directors shall determine the financial condition of the Cooperative will not 
be impaired, and that satisfactory progress is being made toward the Cooperative’s 
Equity Management goals as set forth below: 

b. The Cooperative’s Equity Management goals shall be to operate the Cooperative’s 
business with annual revenue and expense levels so as to: 

1. Maintain a Times interest Earned Ratio (TIER) of 1 . 5 ~  to 2 . 0 ~ .  

2. Achieve in proper time and maintain an Equity Ration (equity as a 
percent of total capitalization) at or near the optimum level that is 
determined each year from calculations using the following variables” 

a. The averagc compound rate of growth for the Cooperative’s 
total capital structure; 

’ b The blended cost of intercst on the Coopcrative’s outstanding 
long term debt; 

c. The repayment of capital credits to the Cooperative’s 
members based on a cycle that will pay annual credit equal to 
or less than fiw percent (5%) of‘the total of member’s equity 
at calendar year end; and I 

d. The TIER level‘as stated in paragraph “1” above. 

3 Expend all efforts to achicve and maintain a rate of return upon the 
total capital stnicturc of the Cooperative equal to that necessary to 
attain thc stated TIER goal and optimum equity goal, 

4. Achieve an cquity capitalization target range of thirty percent (30%) to 
forty pcrccnt (40x1, not including Generation and Transmission 
Cooperative Credits (GTCC’s) 

c Ail payments of general and special capital credit refunds will be authorized at least 
annually by the Board of Directors, and 



1 Will be i n  total aniounts not excceding those amounts pcrnmitted by the 
niortgage rcquirenients of South Kentucky’s lenders; 

2 Will be in such large amounts as approved by RUS and CFC pursuant 
to a request made by the Cooperative’s Board of Directors, and 
supported by an equity rnanagcment plan which indicates satisfactory 
progress toward the Cooperative’s equity management goals 

3. Capital credit refunds to the estates o f  deceased will continue to be paid 
in full or discounted, at the discretion of thc Board of Directors, if all 
loan requirements of South Kentucky’s lenders are being met. 

d. The Discretionary powers of such capital credit repaymcnts shall remain with the Board 
of Directors of South Kentucky Rural Elcctric Cooperative as Stated within thc bylaws, 
and this policy shall not diminish that right. 

- 

i 
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South Kentucky Rural Electric Cooperative 

Distribution Plant Depreciation Study 

As of December 3 1,2009 

INTRODUCTION 

This depreciation study was performed for South Kentucky Rural Electric Cooperative 

Corporation (“South Kentucky”) in Somerset, Kentucky. The purpose of the study was 

as follows: 

1. To recommend appropriate depreciation rates based on estimates of 

average life mortality characteristics and net salvage that will fully recover 

the cost of the property, adjusted for net salvage over its estimated life. 

2. To determine the adequacy of the book reserve for depreciation at a point 

in time by comparing it with a theoretical reserve based on the same 

average lives, mortality characteristics, and net salvage as used to 

determine the recommended depreciation rates. 

3. To determine if necessary some method to adjust the book reserve for past 

over or under accruals as indicated by comparison with the theoretical 

reserve requirement. 

4. To review in detail the history, status, procedures and policies of South 

Kentucky’s depreciation hnctions, records, and operating techniques. 

South Kentucky has never had a depreciation study performed. Since there are many 

factors affecting estimates of depreciation rates and accrued depreciation, and these 

factors are constantly changing, a depreciation study only represents the best judgment at 

the time the study is performed. Actual results may vary from the forecasts and 

variations may be material. A review of depreciation should be made at least every five 

( 5 )  years so that South Kentucky’s depreciation practices reflect those changes. 



South Kentucky Rural ‘Electric Cooperative 

DEPRECIATION 

Rook depreciation is merely the recognition in financial statements that physical assets 

are being consumed in the process of providing a service or product. Generally accepted 

accounting principles require the recording of depreciation provisions to be systematic 

and rational. In order to be systematic and rational, depreciation should to the extent 

possible, match either the consumption of the facilities or the revenues generated by the 

facilities. Accounting theory requires the matching of expenses with either consumption 

or revenues to eiisure that financial statements reflect the results of operations and 

changes in financial position as accurately as possible The matching principle is often 

referred to as the cause and effect principle, thus, both the cause and the effect are 

required to be recognized for financial statement purposes. 

Because price regulation and not the market place controls revenues, for utility 

accounting purposes consumption is important and is usually assumed to occur at a 

constant rate. The key to the validity of the utility book depreciation accounting lies in 

accurately measuring property consumption through determining its mortality 

characteristics. The term “mortality characteristics” encompasses average service life 

and dispersion (variation) of retirements around average service life, as well as salvage 

and cost of removal (net salvage). 

DEPRECIATION DEFINITIONS 

The Uniform System of Accounts prescribed for electric borrowers of the Rural Utilities 

Service (“RTJS”) states that depreciation “as applicable to depreciable electric plant, 

means the loss in service value not restored by current maintenance, incurred in 

connection with the consumption for prospective retirement of electric plant in the course 

of service from causes which are know to be in current operation and against which the 

utility is not protected by insurance. Among the causes to be given consideration are 



South Kentucky Rural Electric Cooperative 

wear and tear, decay, action of the elements, inadequacy, obsolescence, changes in the 

art, changes in demand, and requirements of public authorities”. 

Service value as defined “means the difference between original cost and net salvage of 

electric plant”. 

Net Salvage value is the salvage value of property retired less cost of removal. Salvage 

value means the amount received for the property retired, and cost of removal means the 

cost of demolishing, dismantling, tearing down, or otherwise removing electric plant, 

including the cost of transportation and handling incidental thereto. Thus, salvage is 

what will actually be received and cost of removal is what will actually be incurred, both 

measured at the price level at the time of receipt or incurrence, that is required to be 

recognized by the company through capital recovery. 



South Kentucky Rural Electric Cooperative 

SCOPE 

The study included construction and retirement activity for distribution plant from 1939 

through 2009. South Kentucky has maintained its plant and depreciation records in 

accordance with the Uniform System of Accounts as issued by RUS. As such, South 

Kentucky’s plant records are maintained on a mass property, average historical cost basis 

in its continuing property records (“CPR’s”). South Kentucky maintained CPR’s on the 

construction unit cost basis until the mid 1980’s, at which time they were converted to the 

record unit basis for CPR’s. This conversion process caused moneys to shift from 

different plant accounts, i.e., from Account 364 to Account 365, etc. As a result, plant 

additions and retirements were recalculated for the years prior to the conversion to give 

effect as if South Kentucky had used record unit CPR’s from its inception. 

The study was performed utilizing a computer program which incorporated the “Iowa 

Type Survivor Curves”. These curves are frequently used by utilities for analyzing 

depreciation of property recorded on a mass basis. The curves analyze the life of mass 

property accounted for on the vintage basis. Vintage accounting is a system where plant 

is accounted for by year of installation and its life is tagged as such through retirement. 

Since vintage accounting is not required by the uniform system of accounts, this type of 

record was not maintained for the mass items. The study therefore used the technique of 

creating simulated plant records on a vintage basis. 

The computer program used utilized incorporates the Simulated Plant Record (“SPR’) 

method of analyzing data. Studies have shown that mass property kept on a vintage 

record basis generally fits one of 31 Iowa Type Survivor Curves. Through additional 

studies it has been shown that if plant is retired but it was not recorded on a vintage basis, 

it would still follow the pattern of one of these curves. The SPR method of analyzing the 



South Kentucky Rural Electric Cooperative 

data tests the additions, retirements, and plant balances for each year to fit the data to the 

best curve for analysis. 

The result of simulating the plant balances and the depreciation reserve, and allocating 

the net salvage is to be able to develop the average plant lives and calculate the plant 

balances, reserve balances, and annual depreciation accruals for distribution assets in 

service. 

The most likely retirement patterns and average service lives were developed based on 

the SPR analysis. This information was than analyzed for appropriateness and a curve 

and service life were selected for each account. 

The study of depreciation also utilizes the estimates of net salvage for the primary plant 

accounts. Net salvage is the result of combining salvage received for plant removed from 

service and the cost of removal. These records were not maintained on a primary account 

basis since it was not required by the uniform system of accounts. As part of this study, 

both the cost of removal and salvage were allocated to the primary plant accounts on a 

percentage basis. The percentages were based on a review of salvage and cost of removal 

accounts at South Kentucky for a ten (1 0) year period. 

When utilizing the whole life method of accounting for depreciation, it is necessary to 

determine the adequacy of the depreciation reserve for each account. South Kentucky 

does not maintain separate accumulated depreciation reserve accounts for each of its 

distribution plant accounts. The calculation of the net salvage is performed on an average 

of the original cost of units of property retired on a monthly basis. This method does not 

give consideration for the net salvage ratio being different that the ratio of original cost 

each month. Therefore, it is necessary to develop a calculated depreciation reserve for 

each individual account. This was done by utilizing the average service life developed 

above, along with the net salvage ratio (as noted above) and applying the rate to the 

historical additions and the simulated retirements to date to obtain the calculated 

depreciation reserve. 



South Kentucky Rural Electric Cooperative 

The depreciation expense and the depreciation reserve were calculated on a composite 

basis for each account historically used by South Kentucky. For comparative purposes 

the depreciation expense was calculated for each year based on the proposed rates in this 

study, and the composite rate was calculated and compared to the current composite rate. 

Starting in 2010 and through 2012, South Kentucky is changing out its existing meters 

with automated metering information (“AMI”) devices. There was not enough activity, 

nor any retirements of AMPs, in Account 370, Meters to generate acceptable simulated 

plant study results. Therefore, it was estimated that Account 370, Meters would use a 

useful life of 15 years. This is consistent with other electric cooperatives in Kentucky that 

have recently installed AMI devices 

The following is a summary of the proposed composite depreciation rates and the RUS 

recommended rnaxiinuin and minimum rates. Presently, South Kentucky uses a rate of 

3 .O% for all distribution plant accounts except the AMI meters, which is presently 6.67%. 

3 62 
3 64 
365 
366 

367 
368 
369 
370 

37 1 
373 

Distribution Plant Accounts 

Station equipment 
Poles, towers & fixtures 
Overhead conductor & devices 
Underground conduit 
Underground conductor & 
devices 
Line transformers 
Services 
Meters 
Installations on consumer 
premises 
Street lights 

Proposed 
Rate 

3.00% 
4.17% 
4.30% 
2.69% 

4.82% 
2.22% 
4.23% 
6.67% 

5.02% 
7.52% 

Current 
Rate 

3 .oo% 
3.00% 
3 .OO% 
3 .oo% 

3.00% 
3 .oo% 
3 .OO% 
6.67% 

3.00% 
3 .OO% 

RUS 
Low 

3.00% 
3 .OO% 
2.30% 
2.40% 

2.40% 
2.60% 
3.10% 
2.90% 

3.90% 
3.90% 

High 

4.00% 
4.00% 
2.80% 
2.90% 

2.90% 
3.10% 
3.60% 
3 .do% 

4.40% 
4.40% 



South Kentucky Rural Electric Cooperative 

1. The “Proposed” rates are the rates determined from this depreciation 

study. 

The “Current Rates” are those currently in effect. The rate is used for all 

distribution plant accounts 

The “RTJS Low and High” range are those included in RUS Bulletin 183- 

1, Depreciation Rates and Procedures. The ranges were developed by 

RUS in the 1960’s as a result of the study of rural electric borrowers. As 

per the bulletin, rates can be selected from within the range of rates 

without prior RTJS approval. The bulletin further provides for rates higher 

or lower than those in the range when supported by a depreciation study. 

However, the Kentucky Public Service Commission does not allow for 

changing rates without the support of a depreciation study. 

2. 

3.  

The study findings are based upon many factors and assumptions which were discussed 

with South K.entuc1cy’s personnel during my visit. Any changes in the assumptions could 

significantly impact the results of the study findings. In the future, as plant is added and 

retired, and methods and technology change, appropriate revisions to the study findings 

may be necessary. South Kentucky should consider the effects of such changes on an 

ongoing basis. 

Soutli Kentucky also considered the Whole Life Method of calculating the annual 

depreciation, with the Net Salvage Ratio as ordered by the Kentucky Public Service 

Commission in Case No. 2000-373, Adjustment of Rates of Jackson Energy Cooperative. 

This method of recognizing net salvage ratio is in essence the average of the last five (5) 

years salvage and removal costs that have been recognized in the accumulated 

depreciation account. 

Based on the lives of the assets and the current reserve ratio to total distribution plant, 

South Kentucky has decided to use these rates as a result of this study. 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C 
Acct Data Beg Age 

Account: 362 Station Equipment 
Historical Life Curve: R2 Historical Life: 10 

D E F G H I 
C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

2008 $833,701 
2007 $1,458,525 
2006 $772,789 
2005 $772,789 
2004 $772,186 
2003 $766,567 
2002 $736,029 
2001 $765,684 
2000 $742,450 
1999 $683,260 
1998 $683,260 
1997 $639,878 
1996 $62 1,644 
1995 $498,171 
1994 $484,886 
1993 $55,186 
1992 $55,186 
1991 $55,186 
1990 $55,186 
1989 $55,186 
1988 $55,186 
1987 $55,186 
1986 $55,186 
1985 $55,186 
1984 $55,186 
1983 $7'61 3 
1982 $0 
1981 $0 
1980 $0 
1979 $0 
1978 $0 
1977 $0 
1976 $0 

1974 $0 
1973 $0 
1972 $0 
1971 $0 
1970 $0 

1975 $0 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.150 
0.250 
0.350 
0.450 
0.550 
0.650 
0.750 
0.850 

1.050 
1 .I 50 
1.250 
1.350 
1.450 
1.550 
1.650 
1.750 
1.850 
1.950 
2.050 
2.150 
2.250 
2.350 
2.450 
2.550 
2.650 
2.750 
2.850 
2.950 
3.050 
3.150 
3.250 
3.350 
3.450 
3.550 
3.650 
3.750 
3.850 
3.950 

0.950 

0.981918 
0.964247 
0.940707 
0.909896 
0.870201 
0.819848 
0.757072 
0.680540 
0.590122 
0.487940 
0.379299 
0.272660 
0.177824 
0.102523 
0.049608 
0.01 7492 
0.002804 
0.000001 
0.000000 
0.000000 
0.000000 
0.omooo 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
o.oaooo0 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

$3,083 
$66 1,219 

$0 
$548 

$4,890 
$25,037 
$19,329 
$15,812 
$34,929 

$0 
$16,455 

$4,972 
$2 1,956 
$1,362 

$21,316 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 

1.49 
2.46 
3.41 
4.34 
5.23 
6.07 
6.86 
7.58 
8.21 
8.75 
9.19 
9.51 
9.74 
9.88 
9.95 
9.99 

10.00 

10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 

m o  

8.514 
7.541 
6.588 
5.663 
4.773 
3.928 
3.139 
2.42 1 
1.785 
1.246 
0.813 
0.487 
0.261 
0.121 
0.045 
0.012 
0.001 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

8.6'71 
7.820 
7.003 
6.224 
5.485 
4.791 
4.147 
3.557 
3.025 
2.554 
2.142 
1.785 
1.470 
1.182 
0.909 
0.660 
0.500 
0.500 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 

0.000 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C D E 
Acct Data Beg Age C I "HL" Lookup 

Account: 362 Station Equipment 
Historical Life Curve: R2 Historical Life: 10 

F G td i 
Add x %Srvg "RL" Area "FL" Area "FL" I E 

1969 
1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 

$0 
$0 

$30,884 
$45 1,965 
$45 1,965 
$45 1,965 
$450,95 1 
$451,965 
$451,965 
$425,156 
$360,266 
$290,056 
$290,056 
$260,617 
$265,599 
$195,359 
$1 38,995 
$139,195 

$54,648 
$57,4'71 
$29,705 
$19,024 
$18,123 
$9,794 
$9,801 
$9,801 
$9,761 
$9,761 
$4,675 

$0 
$0 

40.5 
41 "5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 
49.5 
50.5 
51 5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 
59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 
69.5 
70.5 

4.050 
4.150 
4.250 
4.350 

4.550 
4.650 
4.750 
4.850 
4.950 
5.050 
5.150 
5.250 
5.350 
5.450 
5.550 
5.650 
5.750 
5.850 
5.950 
6.050 
6.150 
6.250 
6.350 
6.450 
6.550 
6.650 
6.750 
6.850 
6.950 

4.450 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

o.aooooo 

o.aooooo 
a.000000 

o.oaooo0 

o.ooooao 

o.000000 
o.aoo000 
a.000000 

0.000000 
0.000000 

0.000000 

0.000000 

0.000000 
0.000000 

$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 

$0 

$0 

7.050 0.000000 $0 

9.9996227 1 844147.7763 

10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 

10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 

10.00 

i0 .m 

1 0.00 

0.000 
0.000 

0.000 

0.000 
0.000 

0.000 
0.000 
0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C D 
Acct Data Beg Age C I "HL" 

Account: 364 Poles, Towers & Fixtures 
Historical Life Curve: SI Historical Life: 32.000 

E F G H I 
Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

2008 
2007 

2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

2006 

$45,641,493 
$43,050,704 
$40,221,279 
$38,279,461 
$36,327,804 
$34,647,093 
$32,856,96 1 
$31,233,264 
$29,485,863 
$27,565,109 
$25,923,597 
$24,628,673 
$23,016,362 
$21,682,892 
$20,110,703 
$1 9,184,673 
$1 8,27931 5 
$1 7,265,145 
$16,214,498 
$15,160,645 
$1 4,196,994 
$1 3,346,416 
$12,534,539 
$1 1,807,345 
$11,011,181 
$10,280,555 

$9,640,217 
$9,103,332 
$8,544,390 
$7,927,592 
$7,281,777 
$6,579,341 
$5,965,697 
$5,507,937 
$5,009,305 
$4,618,986 
$4,178,244 
$3,793,017 
$3,479,828 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.050 
0.080 
0.1 10 
0.140 
0.170 
0.200 
0.230 

0.300 
0.330 
0.360 
0.390 
0.420 
0.450 
0.480 
0.520 
0.550 
0.580 
0.610 
0.640 
0.670 
0.700 
0.730 
0.770 
0.800 
0.830 
0.860 
0.890 
0.920 
0.950 
0.980 
1.020 
1.050 

1.110 
1.140 
1.170 
1.200 
1.230 

0.270 

I .08a 

0.999770 
0.999148 
0.997945 
0.996021 
0.993255 
0.989548 
0.984816 
0.976800 
0.969440 
0.960883 
0.951 105 
0.940092 
0.927840 
0.914255 
0.899650 
0.878 189 
0.860742 
0.8421 81 
0.82255 1 
0.80 1 906 
0.780301 
0.757801 
0.734472 
0.702201 
0.677222 
0.651 665 
0.62561 3 
0.5991 49 
0.572359 
0.545332 
0.518156 
0.481844 
0.454668 
0.42764 1 

0.374387 
0.348335 
0.322778 
0.297799 

0.4008tii 

$3,328,339 
$3,330,878 
$2,599,004 
$2,488,318 
$2,083,413 
$2,127,561 
$1,918,000 
$2,092,107 
$2,202,554 

$1,560,655 
$1,865,618 
$1,499,705 
$1,697,888 
$1,095,712 
$1,000,993 
$1,043,253 
$1,118,976 
$1,106,369 

$987,22 1 
$839,112 
$753,830 
$665,224 
$700,495 
$594,438 
$502,849 
$41 2,734 
$401,564 
$41 0,434 
$4 1 1,946 
$420,957 
$345,714 
$237,140 
$240,908 
$1 80,499 
$1 84,025 
$1 60,436 
$1 14,439 
$84,82 1 

$1,934,599 

1.50 
2.50 
3.50 
4.49 
5.49 
6.48 
7.47 
8.45 
9.42 

10.39 
11.34 
12.29 
13.22 
14.14 
15.05 
15.94 
16.81 
17.66 
18.49 
19.31 
20.10 
20.87 
21.61 
22.33 
23.02 
23.68 
24.32 
24.93 
25.52 
26.08 
26.61 
27.1 1 
27.58 
28.02 
28.43 
28.82 
29.18 
29.52 
29.83 

30.500 
29.501 
28.502 
27.505 
26.510 
25.51 9 
24.532 
23.551 
22.578 
21.613 
20.657 
19.71 1 
18.777 
17.856 
16.949 
16.060 
15.191 
14.339 
13.507 
12.695 
1 1.904 
11.135 
10.388 
9.6'70 
8.980 
8.316 
7.677 
7.065 
6.479 
5.920 
5.389 
4.889 
4.420 
3.979 
3.565 
3.177 
2.816 
2.480 
2.170 

30.507 
29.526 
28.561 
27.615 
26.690 
25.789 
24.910 
24.110 
23.290 
22.493 
21.719 
20.967 
20.238 
19.53 1 
18.840 
18.288 
17.648 
17.026 
16.421 
15.831 
15.255 
14.693 
14.144 
13.771 
13.261 
12.761 
12.272 
1 1.792 
1 1.320 
10.856 
10.400 
10.146 
9.722 
9.305 
8.893 
8.487 
8.084 
7.685 
7.287 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C D E F 
Acct Data Beg Age C I "HL" Lookup Add x %Srvg 

G H i 
"RL" Area "FL" Area "FL" I E 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 

$3,045,008 
$2,917,064 
$2,779,723 
$2,636,505 
$2,504,469 
$2,367,991 
$2,275,504 
$2,201,914 
$2,130,521 
$2,069,073 
$2,009,061 
$1,945,204 
$1,918,066 
$1,829,683 
$1,746,187 
$1,673,672 
$1,552,127 
1497 186.77 
1236508.55 
796562.1 5 
7388 14.09 
629336.85 
439939.43 
412033.94 
3961 72.73 
371 097.64 
244464.1 3 
59236.38 

0 

41 "5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 
49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 
59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 
69.5 

1.300 
1.330 
1.360 
1.390 
1.420 
1.450 
1.480 
1.520 
1.550 
1.580 
1.610 
1.640 
1.670 
1.700 
1.730 
1.770 
1.800 
1.83 
1.86 
1.89 
1.92 
1.95 
1.98 
2.02 
2.05 
2.08 
2.1 1 
2.14 
2.17 

0.242199 
0.2 19699 
0.198094 
0.1"77449 
0.1 578 1 9 
0.139258 
0.121811 
0.100350 
0.085645 
0.072160 
0.059908 
0.048895 
0.0391 17 
0.030560 
0.023200 
0.01 5 184 
0.01 0452 
0.006745 
0.003979 
0.002055 
0.000852 
0.000230 
0.000018 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

31.999900 

$36,491 
$35,989 
$33,459 
$26,977 
$25,886 
$14,199 
$10,620 
$8,032 
$5,667 
$4,780 
$3,940 
$1,789 
$3,814 
$2,552 
$1,694 
$1,872 

$597 
$1,766 
$1,788 

$1 19 
$96 
$44 

$1 
$0 
$0 
$0 
$0 
$0 
$0 

$47,935,278 

30.37 
30.60 
30.81 
30.99 
31.16 
31.31 
31.44 
31.55 
31 "64 
31.72 
31.79 
31.84 
31.89 
31.92 
31.95 
31 "97 
3 1.98 
31.99 
3 1.99 
32.00 
32.00 
32.00 
32-00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 

1.635 
1.404 
1.195 
1.007 
0.839 
0.691 
0.560 
0.449 
0.356 

0.21 1 
0.157 
0.1 13 
0.078 
0.051 
0.032 
0.019 
0.01 1 
0.005 
0.002 
0.001 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.277 

0.000 

6.749 
6.389 
6.031 
5.675 
5.318 
4.961 
4.599 
4.476 
4.159 
3.843 
3.526 
3.208 
2.885 
2.552 
2.203 
2.102 
1.828 
1.558 
1.293 
1.036 
0.791 
0.576 
0.500 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C D 
Acct Data Beg Age C I "HL" 

Account: 365 Overhead Conductors & Devices 
Historical Life Curve: R 4  Historical Life: 29 

E F G H I 
Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

2008 
2007 
2006 
2005 

2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

2004 

$47,668,893 
$44,379,872 
$4 1,359,420 
$39,038,296 
$36,751,243 
$35,053,437 
$33,235,053 
$31,598,861 
$29,199,161 
$27,054,792 
$25,091,360 
$23,479,4 14 
$2 1,544,682 
$20,088,897 
$1 8,474,509 
$17,521,419 
$16,521,868 
$15,726,589 
$1 4,716,194 
$13,765,230 
$12,804,453 
$1 1,977,925 
$1 1,165,898 
$10,488,843 
$9,758,522 
$9,115,964 
$8,525,2 18 
$8,001,284 
$7,399,207 
$6,814,862 
$6,138,314 
$5,341,723 
$4,928,957 
$4,594,178 
$4,146,713 
$3,984,059 
$3,672,083 
$3,385,484 
$3,156,165 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.050 
0.090 
0.120 
0.160 
0.190 
0.220 
0.260 
0.290 
0.330 
0.360 
0.400 
0.430 
0.470 
0.500 
0.530 
0.570 
0.600 
0.640 
0.670 
0.710 
0.740 
0.780 
0.810 
0.840 
0.880 
0.910 
0.950 
0.980 
1.020 
1.050 
1.090 
1.120 
1.160 
1.190 
1.220 
1.260 
1.290 
1.330 
1.360 

0.999943 
0.999858 
0.999757 
0.999546 
0.999306 
0.998968 
0.998303 
0.99758'7 
0.996630 
0.994816 
0.992226 
0.98961 1 
0.984967 
0.980412 
0.974737 
0.965072 
0.955961 
0.940875 
0.927037 
0.904750 
0.884858 
0.853713 
0.826687 
0.796402 
0.750316 
0.710228 
0.647522 
0.5931 73 
0.512420 
0.447904 
0.36 102 1 
0.298324 
0.22 1888 
0.171 757 
0.128634 
0.082281 
0.055529 
0.029540 
0.01 6439 

$3,953,075 
$3,504,217 
$2,963,553 
$2,765,502 
$2,034,345 
$2,125,747 
$1,888,927 
$2,754,252 
$2,463,541 
$2,277,393 
$1,885,482 
$2,241,390 
$1,711,543 
$1,823,085 
$1,140,250 
$1,147,000 

$906,918 
$1,158,124 
$1,08 1,909 
$1,043,240 

$868,661 
$80 1,054 
$651,180 
$682,275 
$549,196 
$487,997 
$394,709 
$409,553 
$337,805 
$348,550 
$320,009 
$145,572 
$84,635 
$85,907 
$43,791 
$30,609 
$19,994 
$7,839 
$3,226 

1.50 
2.50 
3.50 
4.50 
5.50 
6.50 
7.50 
8.49 
9.49 

10.49 
1 1.48 
12.47 
13.46 
14.44 
15.42 
16.39 
17.35 
18.30 
19.23 
20.15 
21.04 
21.91 
22.75 
23.56 
24.34 
25.07 
25.75 
26.37 
26.92 
27.40 
27.80 
28.13 
28.39 
28.59 
28.74 
28.85 
28.92 
28.96 
28.98 

27.497 
26.497 
25.498 
24.498 
23.499 
22.499 
21 501 
20.503 
19.506 
18.510 
17.517 
16.526 
15.538 
14.556 
13.578 
12.608 
11.648 
10.699 
9.765 
8.849 
7.955 
7.085 
6.245 
5.434 
4.660 
3.930 
3.251 
2.631 
2.078 
1.598 
1.193 
0.864 
0.603 
0.407 
0.256 
0.151 
0.082 
0.040 
0.017 

27.499 
26.501 
25.504 
24.509 
23.515 
22.523 
2 1.537 
20.552 
19.572 
18.607 
17.654 
16.699 
15.775 
14.846 
13.930 
13.064 
12.184 
1 1.372 
10.534 
9.781 
8.990 
8.299 
7.554 
6.823 
6.21 1 
5.533 
5.021 
4.435 
4.055 
3.567 
3.305 
2.895 
2.720 
2.368 
1.994 
1.835 
1.4'78 
l"339 
1.008 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B 
Acct Data 

C D E F G H i 
Beg Age C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 

I959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 

I 960 

$2,854,078 
$2,712,869 
$2,578,517 
$2,394,36 1 
$2,254,711 
$2,143,161 
$2,047,834 
$1,965,322 
$1,902,586 
$ I  ,827,102 

,770,474 
,712,609 
,696,7 14 
,602,762 
,511,171 
,440,474 

$1,250,571 

$923,993 
$512,804 
$452,921 
$360,878 
$357,482 
$338,782 
$325,207 
$299,564 
$222,903 
$38,959 

$0 

$1,200,010 

41 "5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 
49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 
59.5 
60.5 
61 "5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 
69.5 

1.430 
1.470 
1.500 
1.530 
1.570 
1.600 
1.640 
1.670 
1.710 
1.740 
1.780 
1.810 
1.840 
1.880 
1.91 0 
1.950 

2.020 
2.050 
2.090 
2.120 
2.160 
2.190 
2.220 
2.260 
2.290 
2.330 
2.360 

I .ma 

0.0021 16 
0.000256 
0.000013 
0.000000 
0.000000 
0.000000 

0.000000 

0.000000 
0.000000 

0.000000 
0.000000 
0.000000 

0.000000 

0.mooao 

o.oooom 

0.000oao 
o.aaaoo0 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
a.000000 
o.ooa000 
omaooo 
o.aooooo 
0.000000 
0.000000 

$35 1 
$4 1 
$3 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 

$0 

$0 

2.400 0.000000 $0 

28.99733239 $50,125,133 

29.00 
29.00 
29.00 
29.00 
29.00 
29.00 

29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 

29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 

29.00 

29.00 

0.001 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 

0.000 

0.000 

0.627 
0.550 
0.500 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 

0m0 

0.000 
0.000 

0.000 
0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 

0.000 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B 
Acct Data 

Account: 366 Underground Conduit 
Historical Life Curve: L1.5 Historical Life: 45 

c D E F G H 1 
Beg Age C I “HL“ Lookup Add x %Srvg “RL“ Area “FL“ Area “FL“ I E 

2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 

$391,813 
$368,320 
$342,757 
$320,207 
$292,570 
$268,098 
$251,059 
$21 8,539 
$201,834 
$1 78,152 
$1 52,896 
$134,037 
$105,775 
$82,437 
$60,326 
$48,614 
$38,795 
$29,574 
$2 1,968 
$17,409 
$12,037 
$8,372 
$6,716 
$4,870 
$4,204 
$4,054 
$3,709 
$2,835 
$2,765 
$2,708 

$0 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 

0.030 
0.060 
0.080 
0.100 
0.120 
0.140 
0.1 70 
0.190 
0.210 
0.230 
0.260 
0.280 
0.300 
0.320 
0.340 
0.370 
0.390 
0.410 
0.430 
0.460 
0.480 
0.500 
0.520 
0.540 
0.570 
0.590 

0.630 
0.660 
0.680 

a.610 

0.999009 
0.997575 
0.996298 
0.99471 9 
0.992795 
0.990492 
0.986255 
0.982867 
0.978999 
0.974632 
0.9671 08 
0.961 426 
0.955205 
0.94844 I 
0.941 126 
0.929053 
0.92021 3 
0.910692 
0.900464 
0.883763 
0.871721 
0.858969 
0.845535 
0.831459 
0.809252 
0.793806 
0.777926 
0.761671 
0.736688 
0.719706 

$23,882 
$26,064 
$29,525 
$28,202 
$25,163 
$1 7,473 
$32,219 
$1 6,527 
$23,206 
$25,145 
$18,511 
$27,300 
$22,561 
$21,213 
$1 1,064 
$9,122 
$8,486 
$6,927 
$4,105 
$5,080 
$3,312 
$1,448 
$1,561 

$554 
$121 
$274 
$680 
$53 
$42 

$1,949 
0.700 0.702521 $0 

45.006364 $410.490 

1.50 
2.50 
3.49 
4.49 
5.48 
6.48 
7.46 
8.45 
9.43 

10.41 
1 1.38 
12.34 
13.30 
14.25 
15.20 
16.13 
17.06 
17.97 
18.88 
19.77 
20.65 
21.51 
22.36 
23.20 
24.02 
24.82 
25.61 
26.38 
27.13 
27.86 
28.57 

43.507 
42.509 
41 512 
40.516 
39.523 
38.531 
37.543 
36.558 
35.577 
34.600 
33.629 
32.665 
31 “707 
30.755 
29.810 
28.875 
27.95 1 
27.035 
26.130 
25.237 
24.360 
23.494 
22.642 
21 “804 
20.983 
20.182 
19.396 
18.626 
17.877 
17.149 
16.438 

43.550 
42.612 
41.666 
40.732 
39.809 
38.901 
38.066 
37.195 
36.340 
35.50 1 
34.773 
33.976 
33.194 
32.427 
31 575 
3 1 “080 
30.374 
29.686 
29.018 
28.557 
27.944 
27.352 
26.778 
26.223 
25.929 
25.424 
24.933 
24.454 
24.267 
23.827 
23.398 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C D E F G H 
Acct Data Beg Age C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area 

Account: 367 Underground Conductors & Devices 
Historical Life Curve: L5 Historical Life: 23 

I 
"FL" I E 

Historical Simulated Future Remaining 
Ending Percent Plant Realized Unrealized Life 

Year Balance Age Age/Life Surviving Survivors Life (RL) Life Years 
2009 $5,574,071 0.5 0.020 1.000000 $379,064 0.50 22.503 22.503 
2008 
2007 
2006 
2005 
2004 
2003 

2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

2002 

$5,202,154 
$4,349,880 
$3,674,442 
$2,852,208 
$2,340,252 
$1,827,073 
$1,481,328 
$1,162,413 
$1,010,135 

$907,194 
$772,796 
$578,891 
$456,058 
$3 7628 1 
$299,562 
$283,590 

$252,688 
$2 18,715 
$204,308 
$171,669 
$1 64,160 
$1 50,232 
$144,205 
$141,073 
$140,924 
$135,616 
$132,441 
$1 31,770 
$1 28,655 
$122,413 
$121,345 
$121,485 
$1 12,910 
$84,659 
$50,874 
$37,780 
$6,479 
$1,368 

$281 ,ai 3 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.070 
0.110 

0.200 
0.240 
0.280 
0.330 
0.370 
0.410 
0.460 

0.540 
0.590 
0.630 
0.670 
0.720 

0.800 
0.850 
0.890 
0.930 
0.980 

1.070 
1.110 
1.150 

1.240 
1.280 
1.330 
1.370 
1.410 
1.460 
1.500 
1.540 
1.590 
1.630 
1.670 
1.72 

0.150 

0.500 

0.760 

i .a20 

I .200 

1 .000000 

1 .000000 
1.000000 
I .000000 
1.000000 
1.000000 
1 .000000 

0.999998 
0.999922 
0.99942 1 
0.996912 
0.991828 
0.982377 
0.962275 
0.937942 
0.903859 
0.84048 1 
0.766327 
0.669517 
0.527398 
0.413225 
0.290698 
0.215758 
0.159953 
0.1 10004 
0.080692 

0.036849 
0.024679 
0.015915 
0.008668 
0.005056 

I .oooaoa 

I .oooaaa 

0.057988 

0.002795 
0.001222 

0.000078 

0.000582 
0.000254 

$863,502 
$687,581 
$875,265 
$547,095 
$516,148 
$351,593 
$320,795 
$159,803 
$1 03,536 
$134,866 
$1 96,386 
$125,448 
$84,228 

$1 7,874 
$2,827 

$40,760 
$14,094 
$29,719 
$6,407 
$7,887 
$2,654 
$2,147 

$60 
$850 
$353 
$54 

$181 
$234 
$26 
$3 

$74 
$143 
$94 
$16 
$18 
$1 
$0 

$74,594 

$27,150 

1.50 
2.50 
3.50 
4.50 
5.50 
6.50 
7.50 
8.50 
9.50 

11.50 
12.50 
13.50 
14.49 
15.48 
16.45 
17.40 
18.32 
19.19 

20.72 
21.31 
21.78 
22.14 
22.39 
22.58 
22.71 
22.81 
22.88 
22.92 
22.96 
22.98 
22.99 
23.00 
23.00 
23.00 

23.00 
23.00 

I 0.50 

20.00 

23.00 

2 1.503 
20.503 
19.503 
18.503 
17.503 
16.503 
15.503 
14.503 
13.503 
12.503 
11.503 

9.505 
8.51 1 
7.523 
6.551 
5.60 1 
4.680 
3.808 
3.005 
2.287 
1.688 
1.218 
0.866 

0.425 
0.290 
0.194 
0.125 
0.078 
0.047 
0.027 
0.014 
0.007 
0.004 
0.002 
0.001 
0.000 
0.000 

10.503 

0.613 

2 1.503 
20.503 
19.503 
18.503 
17.503 
16.503 
15.503 
14.503 
13.503 
12.503 
1 1.504 
10.509 
9.534 
8.581 
7.658 
6.808 
5.972 
5.178 
4.53 1 
3.921 
3.415 
3.20 1 
2.947 
2.979 
2.840 
2.656 
2.635 
2.410 
2.158 
2.109 
1.902 
1.674 
1.656 
1.482 
1.277 
1.277 
1.132 
0.946 
0.951 

As of December 31,2009 

Section: 4-Acct-367.xls 
Service Life 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C D E F G 
Acct Data Beg Age C I "HL" Lookup Add x %Srvg "RL" Area 

Account: 367 Underground Conductors & Devices 
Historical Life Curve: L5 Historical Lifer 23 

H I 
"FL" Area "FL" I E 

23.002708 $5.573.531 

As of December 31,2009 

Section: 4-Acct-367.xls 
Service Life 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B 
Acct Data 

Account: 368 Line Transformers 
Historical Life Curve: LO Historical Life: 45 

C D E F G H I 
Beg Age C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

2008 
2007 
2006 
2005 
2004 

2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

2003 

$28,840,602 
$27,038,881 
$23,948,120 
$22,024,548 
$20,589,450 
$19,472,802 
$1 8,623,251 
$17,660,361 
$16,818,978 
$15,953,402 
$15,221,776 
$14,378,901 
$1 3,609,515 
$1 2,944,636 
$13,118,733 
$12,39551 8 
$1 1,697,293 
$1 1,097,508 
$10,564,937 
$1 0,040,661 
$9,377,704 
$8,815,400 
$8,3 12,699 
$7,825,202 
$7,494,672 
$7,060,723 
$6,708,244 
$6,512,860 
$6,048,016 
$5,794,529 
$5,400,108 
$4,793,324 
$4,344,376 
$3,972,314 
$3,775,801 
$3,467,379 
$3,178,269 
$2,980,063 
$2,801,891 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.030 
0.060 
0.080 
0.100 
0.120 
0.140 
0.170 

0.210 
0.230 
0.260 
0.280 
0.300 
0.320 
0.340 
0.370 
0.390 
0.410 

0.190 

0.430 
0.460 
0.480 
0.500 
0.520 
0.540 
0.570 
0.590 
0.610 
0.630 
0.660 
0.680 
0.700 
0.720 
0.740 
0.770 
0.790 
0.810 
0.830 
0.860 
0.880 

0.994484 
0.9857 15 
0.978719 
0.970999 
0.962660 
0.953786 
0.939604 
0.929644 
0.91 9330 
0.908698 
0.892225 
0.880936 
0.869432 
0.857736 
0.845874 
0.82781 2 
0.815623 
0.803338 
0.790977 
0.772332 

0.747376 
0.734893 
0.722416 
0.703723 
0.691 284 
0.678868 

0.647964 
0.635669 
0.623419 
0.61 1219 
0.599074 
0.580967 
0.568980 
0.557061 
0.5452 18 
0.527601 
0.5 15963 

0.759861 

0.666481 

$2,194,643 
$3,391,463 
$2,364,817 
$1,703,173 
$1,335,068 
$1,067,972 
$1 , I  01,971 

$961,357 
$946,388 
$837,644 
$848,258 
$82 1,458 
$761,404 
$70 1,246 
$618,033 
$591,420 
$500,253 
$438,103 
$444,983 
$536,263 
$482,9 1 7 
$393,855 
$42 1,553 
$295,810 
$335,795 
$285,036 
$180,732 
$395,834 
$21 1,93 1 
$31 9,768 
$434,173 
$327,723 
$264,956 
$145,424 
$232,878 
$168,874 
$1 33,387 
$1 23,374 
$1 16,521 

1.50 
2.49 
3.47 
4.44 
5.41 
6.37 
7.31 
8.25 
9.17 

10.09 
10.99 
11.88 
12.75 
13.61 
14.47 
15.30 
16.12 
16.93 
17.73 
18.51 
19.28 
20.03 

2 1.50 
22.22 
22.91 
23.60 
24.27 
24.93 
25.57 
26.20 
26.82 
27.42 
28.01 
28.59 
29.15 
29.70 
30.24 
30.76 

20.77 

43.510 
42.520 
41 538 
40.563 
39.596 
38.638 
37.69 1 
36.756 
35.832 
34.91 8 
34.0 1 7 
33.131 
32.256 
31 "392 
30.540 
29.703 
28.882 
28.072 
27.275 
26.493 
25.727 
24.974 
24.233 
23.504 
22.791 
22.093 
2 1 "408 
20.736 
20.078 
19.437 
18.807 
18.190 
17.585 
16.994 
16.420 
15.856 
15.305 
14.769 
14.247 

43.751 
43.1 36 
42.441 
41.774 
41.132 
40.510 
40.1 14 
39.538 
38.976 
38.426 
38.126 
37.609 
37.100 
36.599 
36.105 
35.882 
35.41 1 
34.944 
34.483 
34.303 
33.858 
33.415 
32.974 
32.535 
32.386 
31.960 
31 535 
31.112 
30.987 
30.576 
30.167 
29.760 
29.353 
29.252 
28.858 
28.465 
28.072 
27.993 
27.613 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

6 
Acct Data 

Account: 368 Line Transformers 
Historical Life Curve: LO Historical Life: 45 

C D E F G H i 
Beg Age C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 

$2,42530 1 
$2,280,019 
$2,170,684 
$2,035,630 
$1,938,970 
$1,847,373 
$1,771,725 
$1,696,681 
$1,607,059 
$1,5 1 8,590 
$1,419,183 
$I ,307,283 
$1,2 13,525 
$1,137,615 
$1,048,095 

$967,272 
$841,645 
$777,474 
$549,34 1 
$443,092 
$325,001 
$207,704 
$183,655 
$158,886 
$1 53,163 
$1 11,966 
$1 11,497 
$31,118 

$0 

41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 
49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 
59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 
69.5 

0.920 
0.940 
0.970 
0.990 
1.010 

1.060 
1.080 
1.100 
1.120 
1.140 
1.170 
1 .I90 
1.210 
1.230 
1.260 
1.280 
1.300 
1.320 
1.340 
1.370 
1.390 
1.410 
1.430 
1.460 
1.480 
1.500 

1.540 

I .a30 

I ,520 

0.492958 

0.464753 
0.453654 
0.442665 
0.43 1790 
0.4 15697 
0.4051 19 
0.394667 
0.38434 1 
0.374146 
0.359104 
0.349246 
0.339527 
0.329949 
0.31 5852 
0.306636 
0.297569 
0.288650 
0.279883 
0 "2670 1 8 
0.258634 
0.250405 
0.242332 
0.230517 
0.222837 
0.21 53 15 
0.207951 

0.481600 

0.200746 _ -  

45.005843 $30,874,77 1 

$77,'769 
$59,477 
$68,223 
$49,343 
$46,367 
$36,172 
$41,375 
$41,798 
$34,947 
$4 1,593 
$43,122 
$35,44 1 
$27,644 
$33,049 
$26,686 
$40,053 
$25,970 
$68,176 
$31,833 
$39,265 
$31,709 

$6,220 
$6,376 
$1,387 
$9,497 

$104 
$17,307 
$6,471 

$0 

31.77 
32.25 
32.73 
33.19 
33.64 
34.07 
34.50 
34.91 
35.31 
35.70 
36.08 
36.44 
36.80 
37.14 
37.48 
37.80 
38.1 1 
38.41 

38.99 
39.26 
39.53 
39.78 
40.03 

40.49 
40.71 
40.92 
41.12 

38.70 

40.26 

13.238 
12.751 
12.278 
11.819 
11.370 
10.933 
10.509 
10.099 
9.699 
9.310 
8.930 
8.564 
8.210 
7.865 
7.531 
7.208 
6.896 
6.594 
6.301 
6.017 
5.743 
5.481 
5.226 
4.980 
4.'743 
4.517 
4.298 
4.086 
3.882 

26.855 
26.476 
26.418 
26.052 
25.686 
25.321 
25.282 
24.929 
24.576 
24.222 
23.869 
23.848 
23.507 
23.165 
22.823 

22.490 
22.161 
2 1.830 
2 1.498 
21.510 
21 .I91 
20.871 
20.549 

20.269 
19.959 
19.648 
19.336 

22.820 

20.577 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B 
Acct Data 

C D E F G H I 
Beg Age C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

2008 
2007 
2006 
2005 

2003 
2002 
2001 
2000 
I999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

2004 

$1 9,195,012 

$1 6,712,318 
$1 5,513,807 
$1 4,288,662 
$13,229,944 
$12,206,858 
$11,171,878 
$10,369,508 
$9,527,541 
$8,842,670 
$8,207,289 
$7,484,266 
$6,957,617 
$6,336,977 
$5,985,239 
$5,679,899 

$5,018,057 
$4,741,479 
$4,45592 1 
$4,218,662 
$4,009,240 
$3,799,315 

$3,384,675 
$3,205,575 
$3,062,381 
$2,893,111 
$2,753,959 
$2,588,513 
$2,389,607 
$2,124,260 
$1,899,888 
$1,669,299 
$1,449,066 
$1,258,240 
$1 ,I 03,62 1 

$978,682 

$1 8,092,970 

$5,330,616 

$3,593,733 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.050 
0.090 
0.130 
0.160 

0.230 
0.270 
0.300 
0.340 

0.410 
0.450 
0.480 
0.520 
0.550 
0.590 
0.630 
0.660 
0.700 
0.730 
0.770 
0.800 
0.840 
0.880 
0.910 
0.950 
0.980 
1 .a20 

1.090 
1.130 
1.160 
1.200 
1.230 
1.270 
I .300 
1.340 
1.380 
1.410 

0.200 

0.380 

I .a50 

1 .000000 
1 .000000 

1.000000 
1 .000000 
1 .000000 
1 .000000 
1 .000000 
1.000000 
1.000000 

1"000000 
1.000000 
1.000000 

1 .000000 
1 .000000 
0.999999 
0.999984 
0.999892 
0.999079 
0.99641 7 
0.983596 
0.944262 
0.882892 
0.745039 
0.603840 

0.254961 
0.117108 
0.042155 
0.016404 
0.003583 
0.000921 
0.000108 
0.000016 

I .oooooa 

I .ooaooo 

I .oooaoo 

0.396160 

0.0ooao I 
om0000 
0.000000 

$1,272,458 
$1,533,141 
$1,362,837 
$1,394,733 
$1,211,4 15 
$1,161,014 
$1,150,495 

$923,131 
$956,217 
$795,284 
$750,491 
$839,005 
$631,923 
$725,500 
$457,25 1 
$407,414 
$458,237 
$402,343 
$37 1,77 1 
$371,513 
$32 1,24 1 
$288,482 
$278,230 
$252,818 
$238,393 
$195,475 
$128,484 
$89,798 
$45,370 
$23,491 
$9,766 
$4,86 1 

$842 
$216 
$25 
$3 

$0 
$0 

$0 

1.50 
2.50 
3.50 
4.50 
5.50 
6.50 
7.50 
8.50 
9.50 

10.50 
1 1.50 
12.50 
13.50 
14.50 
15.50 
16.50 
17.50 
18.50 
19.50 
20.50 
21.50 
22.50 
23.49 
24.45 
25.36 
26.18 
26.85 
27.35 
27.68 
27.86 
27.94 
27.97 
27.98 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 

26.486 
25.486 
24.486 
23.486 
22.486 
2 1.486 
20.486 
19.486 
18.486 
17.486 
16.486 
15.486 
14.486 
13.486 
12.486 
1 1.486 
10.486 
9.486 
8.486 
7.486 
6.487 
5.489 
4.499 
3.535 
2.622 
1.808 
1.133 
0.633 
0.308 
0.122 
0.042 
0.013 
0.003 
0.00 1 

0.000 
0.000 

0.000 

0.000 

0.000 

26.486 
25.486 
24.486 
23.486 
22.486 
2 1.486 
20.486 
19.486 
18.486 
17.486 
16.486 
15.486 
14.486 
13.486 
12.486 
11.486 
10.486 
9.486 
8.487 
7.487 
6.493 
5.509 
4.574 
3.744 
2.969 
2.426 
1.877 
1.599 
1.207 
1.040 
0.999 
0.782 
0.792 
0.637 
0.660 
0.554 
0.531 
0.545 
0.507 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B 
Acct Data 

Account: 369 Services 
Historical Life Curve: S6 

C D E F G H i 
Beg Age C I "HL" Lookup Add x %Swg "RL" Area "FL" Area "FL" I E 

Historical Life: 28 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 

$828,845 
$782,575 

$694,633 
$650,624 
$585,331 
$550,527 
$520,293 
$491,493 

$43 1,649 
$401,106 
$389,675 
$336,765 
$31 3,827 
$292,886 
$268,376 
$253,593 
$220,292 
$155,800 
$141,276 
$1 10,033 
$98,542 
$57,737 
$48,411 
$38,773 
$35,566 
$14,213 

$0 

$737,039 

$460,029 

41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 
49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 
59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 
69.5 

f .48O 
1.520 
1.550 
1.590 
1.630 
1.660 
1.700 
1.730 
1.770 
1.800 
1.840 
1.880 
1.910 
1.950 
1.980 
2.020 
2.050 
2.090 
2.130 
2.160 
2.200 
2.230 
2.270 
2.300 
2.340 
2.380 
2.410 
2.450 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
o.oooa00 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.00oooa 
0.0000oa 
0.oaoooo 

omooao 
0.000000 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.00000a 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

2.480 o.oooooo $0 

27.986417 $19,891,828 

27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 
27.99 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 

0.000 

0.501 
0.501 
0.500 
0.500 
0.500 
0.500 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B 
Acct Data 

C D E F G H I 
Beg Age C I "HL" Lookup Add x %SWg "RL" Area "FL" Area "FL" I E 

2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

$4,603,602 
$4,395,328 
$4,173,291 
$4,023,346 
$3,856,573 
$3,753,415 
$3,571,291 
$3,463,106 
$3,304,070 
$3,146,312 
$2,963,013 
$2,721,365 
$2,539,796 
$2,436,771 
$2,322,518 
$2,218,837 
$2,090,390 
$2,157,378 
$2,069,477 
$1,920,392 
$1,817,209 
$1,685,478 
$1,600,629 
$1,512,617 
$1,403,873 
$1,352,676 
$1,309,329 
$1,312,110 
$1,294,235 
$1,152,817 
$1,091,989 

$979,891 
$870,388 
$82 1,674 
$765,148 
$712,527 
$644,540 
$59 1,546 
$554,435 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31 "5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.060 
0.100 

0.190 
0.230 
0.270 
0.3 10 
0.350 
0.400 
0.440 
0.480 
0.520 
0.560 
0.600 
0.650 
0.690 

0.770 
0.810 
0.850 

0.940 
0.980 
1.020 
1.060 
1.100 
1.150 
1.190 
1.230 
1.270 
1.310 
1.350 

1.440 
1.480 
1.520 
1.560 
1 .600 
1.650 

0.150 

0.730 

0.900 

I .400 

0.996325 
0.993326 
0.988834 
0.984544 
0.979535 
0.973703 
0.966934 
0.959107 
0.947631 
0.936924 
0.924697 
0.91 0789 
0.895028 
0.877233 
0.85 1827 
0.82871 5 
0.80288 1 
0.774093 
0.742 127 

0.657719 
0.614553 
0.568 135 

0.467573 
0.415070 
0.349558 
0.298769 
0.250733 

0.166730 
0.131900 

0.07 1547 
0.052149 
0.036776 
0.024979 
0.0 16253 

0.706793 

0.518909 

0.206475 

0.095377 

0.008796 

$407,401 
$352,070 
$234,453 
$226,526 
$202,688 
$230,957 
$194,462 
$2 18,302 
$237,993 
$227,814 
$267,176 
$2 16,365 
$140,405 
$142,695 
$127,927 
$129,047 
$93,522 
$71,112 

$1 10,737 
$73,039 
$87,691 
$52,699 
$50,358 
$57,002 
$24,176 
$24,284 
$1 1,779 
$28,978 
$47,209 
$15,868 
$20,128 
$16,407 

$5,923 
$5,392 
$3,246 
$2,648 
$1,453 

$738 
$424 

1.50 
2.49 
3.48 
4.47 
5.45 
6.43 
7.40 
8.36 
9.31 

10.26 
11.19 
12.1 1 
13.01 
13.89 
14.'76 
15.60 
16.42 
17.20 
17.96 
18.69 
19.37 
20.00 
20.60 
21.14 
21 "63 
22.07 
22.46 
22.78 
23.06 
23.28 
23.47 
23.62 
23.73 
23.82 
23.88 
23.92 
23.95 
23.97 
23.99 

22.503 
2 1.508 
20.517 
19.530 
18.548 
17.572 
16.601 
15.638 
14.685 
13.743 
12.812 
11.894 
10.991 
10.105 
9.241 

7.585 
6.796 
6.038 
5.313 
4.631 
3.995 
3.404 
2.860 
2.367 
1.926 
1.543 
1.219 
0.944 
0.716 
0.529 
0.380 
0.266 
0.183 
0.121 
0.076 
0.046 
0.025 
0.012 

8.400 

22.586 
21.653 
20.749 
19.837 
18.936 
18.046 
17.169 
16.305 
15.497 
14.668 
13.855 

12.280 
11.519 
10.848 
10.137 
9.447 
8.779 
8.136 
7.518 
7.041 
6.50 1 
5.991 
5.512 
5.062 
4.639 
4.415 
4.08 1 
3.'767 
3.467 
3.1 74 
2.880 
2.792 
2.555 
2.319 
2.079 
1.825 
1.537 
1.41 6 

I 3.059 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B 
Acct Data 

C 0 E F G H i 
Beg Age C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 

1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 

1960 

$487,682 
$452,870 
$429,587 
$407,0'73 
$383,402 
$356,829 
$348,377 
$328,472 
$31 4,377 
$296,119 
$279,752 
$257,379 
$240,649 
$228,119 
$217,200 
$196,842 
$182,506 
$1 64,122 
$143,370 
$1 17,610 
$80,225 
$57,088 
$51,847 
$46,282 
$42,507 
$32,982 
$29,008 
$13,659 
$1,868 

$0 

~~ 

40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 
49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 
59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 
69.5 
70.5 

1.730 
1.770 
1.810 
1.850 
1 .900 
1.940 
1.980 
2.020 
2.060 
2.100 
2.150 
2.190 
2.230 

2.310 
2.350 
2.400 
2.440 
2.480 
2.520 

2.600 
2.650 
2.690 
2.730 

2.810 
2.850 
2.900 

2.270 

2.560 

2.770 

0.002276 
0.000'776 
0.000130 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

0.000000 
0.000000 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

0 .amoo 

om0000 

o.ooooao 

om0000 

$90 
$2 1 
$3 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 

2.940 0.000000 $0 

23.999977 $4.541.510 

24.00 
24.00 

24.00 
24.00 
24.00 
24.00 
24.00 

24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 

24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 

24.00 
24.00 
24.00 
24.00 
24.00 

24.00 

24.00 

24.00 

24.00 

0.002 
0.001 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 

0.000 

0.000 

1.153 
0.898 
0.668 
0.503 
0.500 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 

0.000 

0.000 

0.000 

0.000 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B c 
Acct Data Beg Age 

D E F G H I 
C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

2008 
2007 
2006 
2005 
2004 
2003 
2002 

2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

200 1 

$5,500,276 
$5,254,508 
$4,958,867 
$4,785,524 
$4,509,580 
$4,165,340 
$3,899,637 
$3,730,926 
$3,434,923 
$3,208,803 
$3,017,618 
$2,78631 4 
$2,461,479 
$2,250,196 
$2,0 17,074 
$1,838,617 
$1,687,252 
$1,580,826 
$1,490,160 
$1,427,370 
$1,378,549 
$1,340,505 
$1,304,234 
$I ,264,053 
$1,243,590 
$1,221,193 
$1,199,382 
$1,169,985 
$1,149,171 
$1,124,890 
$1,096,498 
$1,070,293 

$979,587 
$892,806 
$817,113 
$723,403 
$6 15,435 
$533,273 
$462,526 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 
29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

0.060 
0.100 
0.150 
0.190 
0.230 
0.270 
0.310 
0.350 
0.400 
0.440 
0.480 
0.520 
0.560 
0.600 
0.650 
0.690 
0.730 
0.770 
0.810 
0.850 
0.900 
0.940 
0.980 
I .a20 
I . o m  
1.100 
1 .I 50 
1.190 
1.230 
1.270 
1.310 
1.350 
1.400 
1.440 
1.480 
1.520 
1.560 
1.600 
1.650 

1.000000 
1.000000 
1 .000000 
1 .000000 
1 .000000 
1.000000 
1 ,000000 
1 .000000 
1 .000000 
1 .000000 
0.999981 
0.999764 
0.998775 
0.995967 

0.975561 
0.966952 
0.930469 
0.893336 
0.84048 1 
0.744138 
0.642367 
0.527398 
0.41 3225 
0.312739 
0.232553 
0.159953 
0.1 18627 
0.087327 
0.063133 
0.044442 
0.030293 
0.0 17826 
0.01 1146 
0.006662 
0.003786 
0.002033 
0.001023 
0.000389 

0.987742 

$353,124 
$467,072 
$302,177 
$338,158 
$393,848 
$326,641 
$3 19,486 
$346,852 

$220,119 
$267,548 
$362,435 
$240,598 
$265,311 
$2 1 0, 120 
$1 71,105 
$1 22,209 
$108,636 

$77,929 
$60,897 
$47,561 
$38,083 
$31,727 
$19,126 
$15,878 
$12,240 
$10,233 
$5,769 
$4,615 
$3,284 
$2,304 
$3,236 
$1,750 

$992 
$723 
$436 
$185 
$80 
$27 

$256,650 

1.50 
2.50 
3.50 
4.50 
5.50 
6.50 
7.50 
8.50 
9.50 

10.50 
11.50 
12.50 
13.50 
14.50 
15.49 
16.47 
17.44 
18.39 
19.30 
20.17 
20.96 
21.65 
22.24 
22.71 
23.07 
23.35 
23.54 
23.68 
23.78 
23.86 
23.91 
23.95 
23.97 
23.99 

24.00 
24.0 1 
24.01 
24.0 1 

24.00 

22.508 
21 508  
20.508 
19.508 
18.508 
17.508 
16.508 
15.508 
14.508 

12.508 
1 1.508 
10.509 
9.512 
8.520 
7.538 
6.567 
5.618 
4.706 
3.840 

2.354 
1.769 
1.299 
0.936 
0.663 
0.467 

0.225 
0.149 
0.096 
0.058 
0.034 
0.020 
0.01 1 
0.006 

0.001 
0.000 

13.508 

3.047 

0.328 

0.003 

22.508 
21 508 
20.508 
19.508 
18.508 
17.508 
16.508 
15.508 
14.508 
13.508 
12.509 
11.511 
10.522 
9.550 
8.626 
7.727 
6.792 
6.038 
5.268 
4.568 
4.095 
3.665 
3.354 
3.143 
2.992 
2.852 
2.919 
2.762 
2.572 
2.367 
2.152 
1.923 
1.919 
1.769 
1.623 
l"475 
1.317 
1.124 
1.139 

As of December 31,2009 
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Service Life 

Page: 16 of 18 



South Kentucky Rural Electric Cooperative 

Service Life Statistics 

6 C 
Acct Data Beg Age 

Account: 371 Installations on Customers' Premises 
Historical Life Curve: L5 Historical Life: 24 

D E F G H i 
C I "HL" Lookup Add x %Srvg "RL" Area "FL" Area "FL" I E 

Ending 
Historical Simulated Future Remaining 

Percent Plant Realized (Jnrealized Life 
Year Balance Age Age/Life Surviving Survivors Life (RL) Life Years 
1969 $398,811 40.5 1.690 0.000162 $1 1 24.01 0.000 1.034 
1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 

$331,292 
$272,019 
$223,823 
$177,046 
$148,300 
$109,941 
$74,807 
$21,620 
$2 1,646 
$17'71 1 
$12,917 
$4,642 

$0 

41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 
49.5 
50.5 
51.5 
52.5 
53.5 

1.730 
1.770 
1.810 
1.850 
1 .goo 
1.940 
1.980 
2.020 
2.060 
2.100 
2.150 
2.190 
2.230 

0.000060 
0.000020 
0.000005 
0.000001 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

$4 
$1 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

24.008333 $5.956.383 

24.01 
24.01 
24.01 
24.01 
24.01 
24.01 
24.01 
24.01 
24.01 
24.0 1 
24.0 1 
24.01 
24.01 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
O.000 
0.000 
0.000 

0.934 
0.838 
0.739 
0.602 
0.589 
0.537 
0.507 
0.500 
0.500 
0.000 
0.000 
0.000 
0.000 

As of Decem her 31,2009 
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South Kentucky Rural Electric Cooperative 

Service Life Statistics 

B C D E 
Acct Data Beg Age C I "HL" Lookup 

F G H i 
Add x %Srvg "RL" Area "FL" Area "FL" I E 

2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1966 

$599,592 
$558,576 
$399,875 
$341,729 
$285,450 
$21 1,832 
$206,537 
$18 1,568 
$1 67,873 
$1 62,199 
$1 53,313 
$1 38,388 
$82,257 
$80,172 
$75,785 
$66,453 
$63,874 
$65,510 
$58,307 
$53,437 
$38,029 
$35,452 
$31,376 
$31,376 
$27,165 
$7,186 
$7,129 
$5,329 

$0 
$0 
$0 

1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 
19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
265  
27.5 
28.5 
29.5 
30.5 
31.5 

0.100 
0.170 
0.230 
0.300 
0.370 
0.430 
0.500 
0.570 
0.630 
0.700 
0.770 
0.830 
0.900 
0.970 
1.030 
1.100 
1.170 
,230 
"300 
.370 
.430 
"500 
570 

1.630 
1.700 
1.770 
1.830 
1.900 
1.970 
2.030 

1"000000 
1 .oooooo 
1"000000 
1 .oooooo 
1 .oooooo 
1.000000 
0.999999 
0.999950 
0.999462 
0.995263 
0.974850 
0.923994 
0.798490 
0.598696 
0.401304 
0.201 510 
0.076006 
0.025150 
0.004737 
0.000538 
0.000050 
0.00000 1 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

$54,893 
$162,340 
$70,199 
$67,761 
$78,370 
$1 3,359 
$26,207 
$15,962 
$6,190 
$9,707 

$1 9,687 
$54,177 
$3,040 
$3,258 
$4,431 

$823 
$73 

$196 
$32 
$10 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

2.100 0.000000 $0 

15.000000 $643,878 

1.50 
2.50 
3.50 
4.50 
5.50 
6.50 
7.50 
8.50 
9.50 

10.50 
1 1.48 
12.43 
13.29 
13.99 
14.49 
14.79 
14.93 
4.98 
5.00 
5.00 
5.00 
5.00 
5.00 

15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 

13.500 
12.500 
1 1.500 
10.500 
9.500 
8.500 
7.500 
6.500 
5.500 
4.503 
3.518 
2.568 
1.707 
I .009 
0.509 
0.207 
0.068 
0.018 
0.003 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

13.500 
12.500 
1 1.500 
10.500 
9.500 
8.500 
7.500 
6.500 
5.503 
4.524 
3.609 
2.780 
2.138 
1.685 
1.267 
1.028 
0.901 
0.712 
0.624 
0.595 
0.527 
0.507 
0.503 
0.500 
0.500 
0.500 
0.000 
0.000 
0.000 
0.000 
0.000 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 362 Station Equipment 

Simulated Remaining 
Plant tiistorical Accrual Remaining Life Fu t II re 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 
2009 $13,240 10.00 10.00% $1,323.95 9.55 95.51% $1 2,645 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1 996 
1995 
1994 
1993 
1992 
1991 
1990 

$3,083 
$661,219 

$0 
$548 

$4,890 
$25,037 
$19,329 
$1 5,812 
$34,929 

$0 
$1 6,455 

$4,972 
$21,956 

$1,362 
$21,316 

$0 
$0 
$0 
$0 

10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
10.00 

10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
1 0.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 
10.00% 

$308.34 
$66,121.89 

$0.00 
$54.84 

$488.97 
$2,503.70 
$1,932.89 
$1,581 .I 5 
$3,492.93 

$0.00 
$1,645.46 

$497.1 8 
$2,195.64 

$1 36.20 
$2,131.64 

$0.00 
$0.00 
$0.00 
$0.00 

$84,415 

Net Salvage Adjustment 0% $0 
$84,415 

Camposite Remaining Life in Years 

As of December 31,2009 

8.67 
7.82 
7.00 
6.22 
5.48 
4.79 
4.15 
3.56 
3.03 
2.55 
2.14 
1.78 
1.47 
1 . I 8  
0.91 
0.66 
0.50 
0.50 
0.00 

6.89 

86.71 % 
78.20% 
70.03% 
62.24% 
54.85% 
47.91 % 
41 -47% 
3 5.57% 
30.25% 
25.54% 
21.42% 
17.85% 
14.70% 
1 1.82% 
9.09% 
6.60% 
5.00% 
5.00% 
0.00% 

$2,673 
$51 7,090 

$0 
$341 

$2,682 
$1 1,995 

$8,015 
$5,624 

$10,567 
$0 

$3,525 
$887 

$3,227 
$1 61 

$1,938 
$0 
$0 
$0 
$0 

$581,370 

$0 
$581,370 

Section: 5-Acct-362.xls 
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Clark Energy Cooperative, Inc. 

South Kentucky Rural Electric Cooperative 

Account: 364 Poles, Towers R Fixtures 

Simulated Rem ai ning 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount L.ife Percent Accrual 
2009 $2,912,809 32.00 3.13% $91,025.29 31 "50 98.44% $2,867,339 
2008 
2007 
2006 
2005 
2004 

2002 
200 1 
2000 
1999 
1998 
199'7 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
19'79 
1978 
197'7 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

2003 

$3,328,339 
$3,330,878 
$2,599,004 

$2,083,413 
$2,127,561 

$2,092,107 
$2,202,554 

$1,560,655 
$1,865,618 
$1,499,705 
$1,697,888 
$1,095,712 
$1,000,993 
$1,043,253 
$1 , I  18,976 
$1,106,369 

$987,22 1 
$839, I 1 2 
$753,830 
$665,224 
$700,495 
$594,438 
$502,849 
$41 2,734 
$401,564 
$410,434 
$41 1,946 
$420,957 
$34571 4 
$237,140 
$240,908 
$1 80,499 
$1 84,025 
$160,436 
$1 14,439 

$84,821 
$57,566 
$36,491 

$2,488,3i a 

$1,918,000 

$1,934,599 

32 00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32 00 
32.00 
32.00 
32.00 

3.13% $104,010.59 
3.13% $104,089.93 
3.13% $81,218.89 
3.1 3% $77,759.93 
3.13% $65,106.67 
3.1 3% $66,486.27 
3.1 3% $59,937.51 
3 13% $65,378.34 
3.1 3% $68,829.81 
3.1 3% $60,456.22 
3.1 3% $48,770.47 
3.13% $58,300.56 
3.13% $46,865.79 
3.1 3% $53,059.00 
3.1 3% $34,241 .OO 
3.13% $31,281.02 
3 13% $32,601.64 
3.1 3% $34,968.01 
3.13% $34,574.05 
3.13% $30,850.67 
3.1 3% $26,222.24 
3.1 3% $23,557.20 
3.13% $20,788.26 
3.13% $21,890.48 
3.1 3% $1 8,576.18 
3.1 3% $1 5,714.03 
3.13% $12,897.95 
3.13% $1 2,548.89 
3.13% $1 2,826.06 
3.13% $12,873.33 
3.13% $13,154.91 
3.13% $10,803.57 
3.13% $7,410.64 
3.1 3% $7,528.38 
3.1 3% $5,640.59 
3.13% $5,750.79 
3.1 3% $5,013.62 
3.13% $3,576.20 
3.1 3% $2,650.6'7 
3.13% $1,798.95 
3.13% $1,140 34 

30.51 
29.53 
28.56 
27.61 
26.69 
25.79 
24.91 
24.1 1 
23.29 
22.49 
21 "72 
20.97 
20.24 
19.53 
18.84 
18.29 
17.65 
17.03 
16.42 
15.83 
15.26 
14.69 
14.14 
13.77 
13.26 
12.76 
12.27 
11.79 
1 1.32 
10.86 
10.40 
10.15 

9.72 
9.30 
8.89 
8.49 
8.08 
7.68 
7.29 
7.1 1 
6.75 

9 5 " 3 3% 
92.27% 
89.25% 
86.30% 
83.41 Yo 
80.59% 
77.84% 
75.34% 
72.78% 
70.29% 
67.87% 
65.52% 
63.24'/0 
61.03% 
58,8 7% 
57 ~ 1 5% 
55.15% 
53.21 Yo 
51 .32% 
49.47% 
47 ~ 67% 
45.92% 
44.20% 
43.03% 
41 .44% 
39.88% 
38.35% 
36.85% 
35.38% 
33.93% 
3 2.50 '/o 
31 .70% 
30.38% 
29.08% 
2 7.79% 
26 I 52 yo 
25.26 '/o 
24.01 yo 
22.77% 
22.23% 
2 1 .09% 

$3,173,057 

$2,319,669 
$2,147,335 
$1,737,725 
$1,714,585 
$1,493,046 
$1,576,297 
$1,603,021 
$1,359,816 
$1,059,230 
$1,222,402 

$948,447 
$1,036,285 

$645,091 
$572,065 
$575,369 
$595,380 
$567,734 

$400,025 
$346,132 
$294,031 
$301,457 
$246,332 
$200,528 
$1 58,279 
$147,972 
$145,193 
$1 39,758 
$1 36,805 
$109,608 

$72,047 
$70,051 
$50,164 
$48,805 
$40,530 
$27,481 
$1 9,316 
$12,794 

$7,696 

$3,073,333 

$488,388 

As of December 31,2009 
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Clark Energy Cooperative, Inc. 

South Kentucky Rural Electric Cooperative 

Account: 364 Poles, Towers & Fixtures 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 

1967 $35,989 32.00 3.13% $1 ,I 24.66 6.39 19.97% $7,185 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 

$33,459 
$26,977 
$25,886 
$14,199 
$10,620 

$8,032 
$5,667 

$3,940 
$1,789 
$3,814 
$2,552 
$1,694 
$1,872 

$597 
$1,766 
$1,788 

$1 19 
$96 
$44 
$1 
$0 
$0 
$0 

$4,780 

As of December 31,2009 

32.00 3.13% 
32.00 3.13% 
3200 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.1 3% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.1 3% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 
32.00 3.13% 

32 0.03125 
32 0.03125 
32 3% 

$1,045.59 
$843.03 
$808.94 
$443.71 
$33 1.87 
$251.01 
$1 77.1 0 
$149.38 
$123.14 

$55.89 
$119.18 

$79.76 
$52.92 
$58.51 
$18.67 
$55.18 
$55.88 
$3.71 
$3.01 
$1.37 

$0 
0 

$0 
32 0.03125 $0 

$1,497,976 

Net Salvage 50% $748,988 
$2,246,964 

Composite Remaining Life in Years 

6.03 18.85% 
5.67 17.73% 
5.32 16.62% 
4.96 15.50% 
4.60 14.37% 
4.48 13.99% 
4.16 13.00% 
3.84 12.01% 
3.53 11.02% 
3.21 10.02% 
2.88 9.01 Yo 
2.55 7.98% 
2.20 6.88% 
2.1 0 6.57% 
1.83 5.71 yo 
1.56 4.87% 
1.29 4.04% 
1.04 3.24% 
0.79 2.47% 
0.58 1.80% 
0.50 0.01 5625 
0.00 0 
0.00 0 
0.00 

22.55 

$6,306 
$4,784 
$4,302 
$2,201 
$1,526 
$1,124 

$736 
$574 
$434 
$1 79 
$344 
$204 
$117 
$123 

$34 
$86 
$72 
$4 
$2 
$1 
$0 
0 

$0 
0 $0 

$33,780,954 

$1 6,890,477 
$50,671,431 

Section: 5-Acct-364.xls 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 365 Overhead Conductors & Devices 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

)‘ear SlJrViVOrS Life (bit.) Rate Amount Life Percent Accrual 
2009 $2,981,696 29.00 3.45% $1 02,817.1 1 28.50 98.27% $2,930,067 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 
1967 

$3,953,075 
$3,504,217 
$2,963,553 
$2,765,502 
$2,034,345 
$2,125,747 

$2,754,252 
$2,463,54 1 
$2,277,393 
$1,885,482 
$2,241,390 
$1,711,543 
$1,823,085 
$1 , I  40,250 
$1,147,000 

$906,918 
$1 , I  58,124 
$1,081,909 
$1,043,240 

$868,661 
$801,054 
$65 1,180 
$682,275 
$549,196 
$487,997 
$394,709 
$409,553 
$337,805 
$348,550 
$320,009 
$1 45,572 

$84,635 
$85,907 
$43,791 
$30,609 
$19,994 
$7,839 
$3,226 

$985 
$35 1 

$4 1 

$1 ,888,927 

29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29 00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 

3.45% $1 36,312.93 
3.45% $120,835.08 
3.45% $102,191.50 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 

3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3.45% 
3 45% 
3.45% 
3.45% 
3.45% 
3.45% 

3.45% 

$95,362.14 
$70,149.83 
$73,301.63 
$65,135.43 
$94,974.20 
$84,949.70 
$78,530.80 
$65,016.63 
$77,289.31 
$59,018.72 
$62,865.00 
$39,318 97 
$39,551.71 
$31,273.05 
$39,935.33 
$37,307.22 
$35,973.78 
$29,953.82 
$27,622.55 
$22,454.49 
$23,526.72 
$18,937.78 
$1 6,827.49 
$13,610.67 
$14,122.52 
$1 1,648.45 
$1 2,018.97 
$1 1,034.80 

$5,019.71 
$2,918.44 
$2,962.29 
$1,510.03 
$1,055.48 

$689 46 
$270.32 
$1 17.23 

$33.95 
$12.10 

$1.43 

27.50 
26.50 
25.50 
24.51 
23.51 
22.52 
21.54 
20.55 
19.57 
18.61 
17.65 
16.70 
15.78 
14.85 
13.93 
13.06 
12.18 
11 “37 
10.53 
9.78 
8.99 
8.30 
7.55 
6.82 
6.21 
5.53 
5.02 
4.43 
4.06 
3.57 
3.31 
2.89 
2.72 
2.37 
1.99 
1.84 
1.48 
1.34 
1.01 
0.90 
0.63 
0.55 

94.32% 
91 38% 
87.94% 
84.51% 
81 .09% 
77.66% 
74.27% 
70.87% 
67.49% 
64.1 6% 
60.88% 

54.40% 
51.19% 
48.03% 
45.0 5’/0 
42.01 Yo 
39.21 Oh 
36.32% 
33.73% 
31 .OO% 
28.62% 
26.05% 
23.53% 
21.42% 
19.08% 
17.31 Yo 
15.29% 
13.98% 
12.30% 
1 1.40% 
9.98% 
9.38% 
8.1 6% 
6.87% 
6.33% 
5.10% 
4.62% 
3.48% 
3.10% 
2.16% 
1.90% 

57.580, 

Section 

$3,748,461 
$3,202,279 
$2,606,278 
$2,337,244 
$1,649,566 
$1,650,951 
$1,402,845 
$1,951,955 
$1,662,612 
$1,461,184 
$1,147,788 
$1,290,662 

$931,047 
$933,321 
$547,712 
$51 6,722 
$381,038 
$454,127 
$392,988 
$351,860 
$269,274 
$229,250 
$1 69,629 
$1 6031 3 
$1 17,621 

$93,111 
$68,335 
$62,632 
$47,235 
$42,873 
$36,472 
$14,531 

$7,937 
$7,014 
$3,011 
$1,937 
$1,019 

$362 
$1 12 

$3 1 
$8 
$1 

5-Acct-365 .XI s 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 365 Overhead Condiictors & Devices 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 

1966 $3 29.00 3.45% $0.09 0.50 1.72% $0 
1965 $0 29.00 3.45% $0.00 0.00 0.00% $0 
1840 $0 29.00 3.45% $0.00 0.00 0.00% $0 

$1,728,453 $32,883,617 

Net Salvage Adjustment 45% $777,804 
$2,506,257 

Composite Remaining Life in Years 19.02 

As of December 31,2009 

$14,797,627 
$47,681,244 

Section: 5-Acct-365.xls 
Remaining Life 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 366 Underground Conduit 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 
2009 $18,721 45.00 2.22% $416.01 44.52 98.93% $18,521 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 

$23,882 
$26,064 
$29,525 
$28,202 
$251 63 
$1 7,473 
$32,219 
$1 6,52'7 
$23,206 
$25,145 
$1831 1 
$27,300 
$22,561 
$21,213 
$11,064 

$9,122 
$8,486 
$6,927 
$4,105 
$5,080 
$3,312 
$1,448 
$1,561 

$554 
$121 
$274 
$680 
$53 
$42 

$1,949 
$0 

45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 
45.00 2.22% 

$530.71 
$579.21 
$656.1 0 
$626.72 
$559.1 8 
$388.29 
$71 5.97 
$367.27 
$515.69 
$558.78 
$41 1.35 
$606.67 
$501 "36 
$471.40 
$245.86 
$202.71 
$1 88.57 
$1 53.93 

$91 "23 
$1 12.90 

$73.60 
$32.18 
$34.69 
$12.32 
$2.69 
$6.08 

$15.12 
$1.18 
$0.94 

$43.31 
45.00 2.22% $0.00 

$9,122 

Net Salvage Adjustment 25% $2,280 
$11,402 

Composite Remaining Life in Years 

43.55 
42.61 
41.67 
40.73 
39.81 
38.90 
38.07 
37.20 
36.34 
35.50 
34.77 
33.98 
33.19 
32.43 
31.68 
31 "08 
30.37 
29.69 
29.02 
28 56 
27.94 
27.35 
26.78 
26.22 
25.93 
25.42 
24.93 
24.45 
24.27 
23.83 
23.40 

37. I6  

96.78% 
94.69% 
92.59% 
90.51 yo 
88.47% 
86.45% 
84.59% 
82.66% 
80.76% 
78.89% 
77.27% 
75.50% 
73.76% 
72.06% 
70.39% 
69.07% 
67,50% 
65.97% 
64.4 8% 
63.46% 
62.1 0% 
60.78% 
59.51% 
58.27% 
57.62% 
56.50% 
55.4 1 '/o 
54.34% 
53.93% 
52.95% 
52.00% 

$339,011 

$23,113 
$24,68 1 
$27,337 
$25,527 
$22,261 
$15,105 
$27,254 
$13,661 
$18,740 
$19,837 
$14,304 
$20,612 
$1 6,642 
$1 5,286 

$7,788 
$6,300 
$5,728 
$4,570 
$2,647 
$3,224 
$2,057 

$880 
$929 
$323 

$70 
$1 55 
$377 

$29 
$23 

$1,032 
$0 

$84,753 
$423,763 

As of December 31,2009 

Section: 5-Acct-366.xls 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 367 Underground Conductors & Devices 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

'fear Survivors Life (HL) Rate Amount Life Percent Accrual 
2009 $379,064 23.00 4.35% $1 6,481.03 22.50 97.84% $370,868 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 

$863,502 
$687,581 
$875,265 
$547,095 
$51 6,148 
$351,593 
$320,795 
$159,803 
$103,536 
$1 34,866 
$196,386 
$1 25,448 

$84,228 
$74,594 
$1 7,874 
$2,827 

$27,1 50 
$40,760 
$14,094 
$29,719 

$6,407 
$7,887 
$2,654 
$2,147 

$60 
$850 
$353 
$54 

$1 81 
$234 
$26 

$3 
$74 

$143 
$94 
$1 6 
$18 
$1 
$0 

23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 

Net Salvage Adjustment 

4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 
4.35% 

$37,543.55 
$29,894.83 
$38,055.02 
$23,786.72 
$22,441.21 
$1 5,286.65 
$13,947.61 

$6,947.95 
$4,501.59 
$5,863.74 
$8,538.52 
$5,454.27 
$3,662.1 0 
$3,243.22 

$777.1 1 
$1 22.93 

$1,180.44 
$1,772.19 

$61 2.77 
$1,292.1 1 

$278.56 
$342.91 
$115.39 

$93.35 
$2.61 

$36.94 
$15.34 
$2.35 
$7.85 

$10.18 
$1.15 
$0.13 
$3.23 
$6.24 
$4.1 1 
$0.70 
$0.79 
$0.06 

4.35% $0.00 
$242,327 

25% $60,582 
$302,909 

Composite Remaining Life in Years 

21 .so 
20.50 
19.50 
18.50 
17.50 
16.50 
15.50 
14.50 
13.50 
12.50 
11.50 
10.51 
9.53 
8.58 
7.66 
6.81 
5.97 
5.1 8 
4.53 
3.92 
3 42 
3.20 
2.95 
2.98 
2.84 
2.66 
2.63 
2.41 
2.16 
2.1 1 
1.90 
1.67 
1.66 
1.48 
1.28 
1.28 
1.13 
0.95 
0.95 

17.83 

93.49% 
89.14% 
84.79% 
80.45% 
76.1 0% 
71.75% 
67.40% 
63.06% 
58.71% 

50.02% 
45.69% 
41.45% 

54.36% 

37.31% 
33.30% 
29.60% 
25.96% 
22.51 Yo 
19.70% 
17.05% 
14.85% 
13.92% 
12.81 Yo 
12.95% 
12.35% 
11 .55% 
1 1 .45% 
10.48% 
9.38% 
9.1 7% 
8.27% 
7.28% 
7.20% 
6 45% 
5.55% 
5.55% 
4.92% 
4.1 1% 

$807,288 
$61 2,925 
$742,176 
$440,119 
$392,782 
$252,271 
$216,226 
$1 00,'764 

$60,784 
$73,313 
$98,224 
$57,320 
$34,916 
$27,829 

$5,951 
$837 

$7,049 
$9,176 
$2,776 
$5,066 

$951 
$1,098 

$340 
$278 

$7 
$98 
$40 
$6 

$1 7 
$2 1 

$2 
$0 
$5 
$9 
$5 
$1 
$1 
$0 

4.1 3% $0 
$4,321,540 

$1,080,385 
$5,401,925 

Section: 5-Acct-367.xls 
Remaining Life 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 368 Line Transformers 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

)'ear Survivars Life (HL) Rate Amount Life Percent Accrual 
2009 $2,400,511 45.00 2.22% $53,344.69 44.56 99.03% $2,377,262 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
19'75 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

$2,194,643 
$3,391,463 
$2,364,817 
$1,703,173 
$1,335,068 
$1,067,972 
$1,101,971 

$961,357 
$946,388 
$837,644 
$848,258 
$821,458 
$761,404 
$701,246 
$61 8,033 
$591,420 
$500,253 
$438,103 
$444,983 
$536,263 
$482,917 
$393,855 
$421,553 
$29581 0 
$335,795 
$285,036 
$180,732 
$395,834 
$21 1,931 
$319,768 
$434,173 
$327,723 
$264,956 
$145,424 
$232,878 
$168,874 
$1 33,387 
$123,374 
$116,521 

$90,433 
$77,769 

45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 

2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2,22% 
2.22% 

$48,769 84 
$75,365.84 
$52,551.49 
$37,848.30 
$29,668.1 8 
$23,732.70 
$24,488.24 
$21,363.48 
$21,030.85 
$18,614.31 
$18,850.18 
$1 8,254.61 
$16,920.09 
$1 5,583.25 

$1 3,142.66 
$1 1 , I  16.73 

$9,735.62 
$9,888.50 

$1 1,916.95 
$10,731.49 

$8,752.33 
$9,367.83 
$6,573.55 
$7,462.10 
$6,334.13 
$4,016.27 
$8,796.30 
$4,709.57 
$7,105.95 
$9,648.28 
$7,282.73 
$5,887.92 
$3,231.65 
$5,175.06 
$3,752.76 
$2,964.16 
$2,741.65 
$2,589.35 
$2,009 63 
$1,728 20 

$1 3,734.07 

43.75 
43.14 
42.44 
41.77 
41.13 
40.51 
40.1 1 
39.54 
38.98 
38.43 
38.13 
37.61 
37.10 
36.60 
36.1 0 
35.88 
35.41 
34.94 
34.48 
34.30 
33.86 
33.42 
32.97 
32.54 
32.39 
31.96 
31.54 
31 .I 1 
30.99 
30.58 
30.1 7 
29.76 
29.35 
29.25 
28.86 
28.46 
28.07 
27.99 
27.61 
27.23 
26.85 

97.22% 
95 "86% 
94.31% 
92.83% 
91 .40% 
90.0 2 yo 
89.14% 
87.86% 
86.61 % 
8 5 I 39% 
84.73% 
83 I 57% 
82.44% 
81.33% 
80.23% 
79.74% 
78.69% 
77.65% 
76.63% 
76.2 3% 
75 24% 
74.26% 
73.28 yo 
72.30% 
71 .97% 
71.02% 
70.08% 
69.1 4% 
68.86% 
67.95% 
67.04% 
66.13% 
65.23% 
65.00% 
64.13% 
6 3.25% 
62.38% 
62.21 Yo 
61 "36% 
60 52% 
59.68% 

$2,133,741 
$3,250,982 
$2,230,325 
$1,581,084 
$1,220,304 

$961,407 
$982,313 
$844,671 
$8 I 9,700 
$71 51278 
$71 8,690 
$686,531 
$627,730 
$570,327 
$495,868 
$47 1,582 
$393,650 
$340,206 
$340,983 
$408,788 
$363,346 
$292,460 
$308,897 
$21 3,871 
$241,668 
$202,438 
$126,654 
$273,671 
$145,935 
$21 7,275 
$29 1,064 
$21 6,731 
$172,827 

$94,532 
$149,341 
$106,821 

$83,210 
$76,746 
$71,499 
$54,729 
$46,410 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 368 Line Transformers 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 

1967 $59,477 45.00 2.22% $1,321.71 26.48 58.84% $34,994 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 

$68,223 

$46,367 
$36,172 
$41,375 
$41,798 
$34,947 
$41,593 
$43,122 
$35,441 
$27,644 
$33,049 
$26,686 
$40,053 
$25,970 
$683 76 
$31,833 
$39,265 
$31,709 

$6,220 
$6,376 
$1,387 
$9,497 

$104 
$1 7,307 

$6,471 
$0 

$49,343 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45 00 
45.00 
45.00 
45.00 

Net Salvage Adjustment 

2.22% 
2.22% 
2.22% 
2.22% 
2”22% 
2,22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2 “22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2.22% 
2‘22% 
2.22YO 
2.22% 
2.22% 

$1,516.08 
$1,096.50 
$1,030.38 

$803.81 
$91 9.43 
$928.83 
$776.61 
$924.29 
$958.27 
$787.57 
$614.31 
$734.42 
$593.01 
$890.06 
$577.1 1 

$1,515.01 
$707.41 
$872.55 
$704.65 
$138.22 
$141.69 

$30.82 
$21 1.04 

$2.32 
$384.59 
$143.80 

2.22% $0.00 
$685,054 

0% $0 
$685,054 

Composite Remaining Life in Years 

26.42 
26.05 
25.69 
25.32 
25.28 
24.93 
24.58 
24.22 
23.87 
23.85 
23.51 
23.1 7 
22.82 
22.82 
22.49 
22.16 
21.83 
21.50 
21 “51 
21 . I9  
20.87 
20.55 
20.58 
20.27 
19.96 
19.65 
19.34 

38.48 

58.71 % 
57.89% 
57.08% 
56.27% 
56.18% 
55.40% 
54.61% 
53.83% 
53.04% 
52.99% 
52.24% 
51.48% 
50.72% 
50.71 % 
49.98% 
49.25% 
48.51% 
47.77% 
47.80% 
47.09% 
46.38% 
45.66% 
45.73% 
45.04% 

43.66% 
44.35% 

$40,052 
$28,566 
$26,467 
$20,353 
$23,245 
$23,155 
$1 9,086 
$22,388 
$22,873 
$1 8,782 
$1 4,440 
$1 7,013 
$13,534 
$20,311 
$1 2,979 
$33,573 
$15,443 
$18,758 
$1 5,157 

$2,929 
$2,957 

$633 
$4,342 

$47 
$7,676 
$2,825 

42 I 97% $0 
$26,362,713 

$0 
$26,362,713 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 369 Services 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Life Percent Accrual Year Survivors Life (HL) Rate Amount 
2009 $838,160 28.00 3.57% $29,934.28 27.49 98.1 7% $822,786 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
19'71 
1970 
1969 
1968 

$1,272,458 
$1,533,141 
$1,362,837 
$1,394,733 
$1,211,415 
$1 , I  61,014 
$1,150,495 

$923,131 
$956,21'7 
$795,284 
$750,49 1 
$839,005 
$63 1,923 
$725,500 
$457,251 
$407,414 
$458,237 
$402,343 
$371,771 
$371,513 
$321,241 
$288,482 
$278,230 
$252,818 
$238,393 
$1 95,475 
$1 28,484 

$89,798 
$45,370 
$23,491 

$9,766 
$4,861 

$842 
$21 6 

$25 
$3 
$0 
$0 
$0 
$0 
$0 

28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 

28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 

28.00 

3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 

3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3 I 57% 
3.57% 
3 57% 
3.57% 
3.57% 
3.57% 
3.57% 
3.57% 
3 57% 

3.57% 

$45,444.93 
$54,755.03 
$48,672.75 
$49,811.89 
$43,264.81 
$41,464.79 
$41,089.1 2 
$32,968.98 
$34,150.60 
$28,403.00 
$26,803.24 
$29,964.48 
$22,568.69 
$2.591 0.7 1 
$1 6,330.40 
$14,550.49 
$1 6,365.61 
$14,369.39 
$1 3,277.55 
$13,268.31 
$1 1,472.91 
$10,302.91 

$9,936.79 
$9,029.21 
$8,514.04 
$6,981.23 
$4,588.72 
$3,207.06 
$1,620.35 

$838.96 
$348.80 
$1 73.59 

$30.09 
$7.71 
$0.88 
$0.12 
$0.01 
$0.00 
$0 00 
$0.00 
$0 00 

26.49 
25.49 
24.49 
23.49 
22.49 
21.49 
20.49 
19.49 
18.49 
17.49 
16.49 
15.49 
14.49 
13.49 
12.49 
11.49 
10.49 
9.49 
8.49 
7.49 
6.49 
5.51 
4.57 
3.74 
2.97 
2.43 
1.88 
1.60 
1.21 
1.04 
1 .00 
0.78 
0.79 
0.64 
0.66 
0.55 
0.53 
OS4 
0.51 
0 51 
0.50 

94.59% 
9 1.02% 
87.45% 
83.88% 
80.31 % 
76.74% 
73.17% 
69.59% 
66.02% 
62.45% 
58.88% 
55.31 % 
51.74% 
48.1 7% 
44.59% 
41.02% 
37.45% 
33.88% 
30.31 % 

23.1 9% 
19.67% 
16.34% 
13.37% 
10.61% 
8.67% 
6.70% 
5.71 Oh 
4.31 '/o 
3.71 % 
3.57% 
2.79% 
2.83% 
2.27% 
2.36% 
1 .98% 
1 .90% 
1 .%yo 
1.81 Yo 
1.83% 

26.74% 

1.79% 

$1,203,673 
$1,395,510 
$1,19 1,821 
$1,169,903 

$972,871 
$890,930 
$841,769 
$642,447 
$631,322 
$496,667 
$441,889 
$464,042 
$326,940 
$349,443 
$203,908 
$1 67,133 
$1 71,617 
$136,314 
$1 12,681 

$99,344 
$74,493 
$56,759 
$45,454 
$33,805 
$25,282 
$1 6,939 

$8,612 
$5,127 
$1,956 

$872 
$348 
$1 36 

$24 
$5 
$1 
$0 
$0 
$0 
$0 
$0 
$0 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 369 Services 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 

1967 $0 28.00 3.57% $0.00 0.50 1.79% $0 
1966 $0 28.00 3.57% $0.00 0.50 1.79% $0 
1965 $0 28.00 3.57% $0.00 0.50 1.79% $0 
1964 $0 28.00 3.57% $0.00 0.50 1.79% $0 
1963 $0 28.00 3.57% $0.00 0.50 1.79% $0 
1962 $0 28.00 3.57% $0.00 0.00 0.00% $0 

$71 0,422 $1 3,002,823 

Net Salvage Adjustment 35% $248,648 
$959,070 

Composite Remaining Life in Years 18.30 

As of December 31, 2009 

$4,550,988 
$17,553,811 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 370 Meters 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year SllrViVOrS Life (HL) Rate Amount Life Percent Accrual 
2009 $1 80,153 24.00 4.1 7% $7,506.39 23.53 98.03% $1 76,603 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 

1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

I 980 

$407,40 1 
$352,070 
$234,453 
$226,526 
$202,688 
$230,957 
$1 94,462 
$21 8,302 
$237,993 
$227,814 
$267,176 
$21 6,365 
$140,405 
$1 42,695 
$1 27,927 
$129,047 

$93,522 
$71,112 

$1 10,737 
$73,039 
$87,691 
$52,699 
$50,3S8 
$57,002 
$24,176 
$24,284 
$11,779 
$28,978 
$47,209 
$1 5,868 
$20,128 
$16,407 
$5,923 
$5,392 
$3,246 
$2,648 
$1,453 

$738 
$424 
$148 
$90 

24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24\00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 

24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24 00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 

24.00 

4.1 7% 
4.17% 
4.17% 
4.1 7% 
4.17% 
4.17% 
4.1 7% 
4.1 7% 
4.1 7% 
4.1 7% 
4.17% 
4.17% 
4.1 7% 
4.1 7% 
4.1 7% 
4" 17% 
4.17% 
4.1 7% 
4.1 7% 
4.1 7% 
4.1 7% 
4.17% 
4.17% 
4.17% 
4.17% 
4.1 7% 
4.17% 
4.1 7% 
4.17% 
4.1 7% 
4.17% 
4.1 7% 
4.17% 
4.1 7% 
4.1 7% 
4.1 7% 
4.17% 
4" 17% 
4.1 7% 
4.1 7% 
4.17% 

$16,975.06 
$14,669.57 

$9,768.89 
$9,438.60 
$8,445.33 
$9,623.20 

$9,095.91 
$9,916.36 
$9,492.24 

$1 1 ,132.32 
$9,015.22 
$5,850.23 
$5,945.61 
$5,330.31 
$5,376.98 
$3,896.76 
$2,963.0 1 
$4,614.02 
$3,043.30 
$3,653.78 
$2,195.78 
$2,098.25 
$2,375.08 
$1,007.34 
$1,011.85 

$490.81 
$1,207.41 
$1,967.05 

$661.16 
$838.65 

$246.79 
$224.66 
$1 35.24 
$1 10.31 

$60.53 
$30.74 
$17.68 

$6.18 
$3.76 

$8,102.s8 

$683.62 

22.59 
21.65 
20.75 
19.84 
18.94 
18.05 
17.17 
16.31 
15.50 
14.67 
13.86 
13.06 
12.28 
11.52 
10.85 
10.14 
9.45 
8.78 
8.14 
7.52 
7.04 
6.50 
5.99 
5.51 
5.06 
4.64 
4.42 
4.0% 
3.77 
3.47 
3.1 7 
2.88 
2.79 
2.55 
2.32 
2.08 
1.83 
1.54 
1.42 
1.15 
0.90 

94.1 1 '/o 
90.22% 
86.45% 
82.65% 
78.90% 
75.1 9% 
71.54% 
67.94% 
64.57% 
61.12% 
57.73% 
54.41 '/o 
51 .I 7% 
48.00% 
45.20% 
42.24% 
39,36% 
36.58% 
33.90% 
31.32% 
29.34% 
27.09% 
24.96% 
22.97% 
21 "09% 
19.33% 
18.40% 
17.00% 
15.69% 
14.44% 
13.22% 
12.00% 
11.63% 
10.64% 
9.66% 
8.66% 
7.61 % 
6.40% 
5.90% 
4.80 '/o 
3.74% 

Section 

$383,398 
$31 7,635 
$202,692 
$1 87,233 
$159,919 
$1 73,663 
$139,114 
$148,310 
$1 53,669 
$139,231 
$1 54,241 
$1 17,731 

$71,843 
$68,489 
$57,823 
$54,504 
$36,811 
$26,013 
$37,540 
$22,879 
$25,727 
$1 4,274 
$12,571 
$1 3,091 
$5,099 
$4,694 
$2,167 
$4,927 
$7,409 
$2,292 
$2,662 
$1,969 

$689 
$574 
$314 
$229 
$1 10 

$47 
$25 

$7 
$3 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 370 Meters 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 

1967 $2 1 24.00 4.17% $0.86 0.67 2.78% $1 
1966 $3 24.00 4.17% $0.14 0.50 2.09% $0 
1965 $0 24.00 4.17% $0.00 0.50 2.08% $0 

$189,230 $2,928,224 

Net Salvage Adjustment 0% $0 
$189,230 

Composite Remaining Life in Years 15.47 

As of December 31, 2009 

$0 
$2,928,224 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 371 Installations on Customers' Premises 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 
2009 $547,204 24.00 4.1 7% $22,800.18 23.51 97.95% $535,994 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
I999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
'1 976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

$353,124 
$467,072 
$302,177 
$338,158 
$393,848 
$326,64 1 
$31 9,486 
$346,852 
$256,650 
$220,119 
$267,548 
$362,435 
$240,598 
$265,311 
$210,120 
$1 71,105 
$122,209 
$108,636 

$77,929 
$60,897 
$47,561 
$38,083 
$31,727 
$1 9,126 
$1 5,878 
$1 2,240 
$10,233 

$5,769 
$4,615 
$3,284 
$2,304 
$3,236 
$1,750 

$992 
$723 
$436 
$185 

$80 
$27 
$1 1 

$4 

24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.1 7% 
24.00 4.1 "7% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 

24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 
24.00 4.1 7% 
24.00 4.17% 
24.00 4.1 7% 
24.00 4.17% 
24.00 4.17% 
24.00 4.17% 

24 00 4.17% 

$14,713.51 
$19,461.33 
$1 2,590.73 
$14,089.90 
$16,410.33 
$13,610.03 
$13,311.91 
$14,452.18 
$1 0,693.74 

$9,171.62 
$11,147.84 
$15,101.44 
$10,024.92 
$1 1,054.64 

$8,754.98 
$7,129.39 
$5,092.03 
$4,526,50 
$3,247.05 
$2,537.39 
$1,981.70 
$1,586.77 
$1,321.96 

$796.92 
$661.57 
$509.99 
$426.39 
$240.37 
$192.28 
$1 36.82 

$96.02 
$134.81 

$72.93 
$41.32 
$30.1 1 
$18.17 

$7.72 
$3.33 
$1.11 
$0.47 
$0.16 

22.51 
21.51 
20.51 
19.51 
18.51 
17.51 
16.51 
15.51 
14.51 
13.51 
12.51 
11.51 
10.52 
9.55 
8.63 
7.73 
6.79 
6.04 
5.27 
4.57 
4.09 
3.66 
3.35 
3.14 
2.99 

2.92 
2.76 
2.57 
2.37 
2.15 
1.92 
1.92 
1.77 
1 62 
1 4 8  
1.32 
1.12 
1.14 
1.03 
0 93 

2.85 

9 3.78 yo 
89.62% 
85.45% 
81.28% 

72.95% 
68.78% 
64.62% 
60.45% 

52.12% 
47.96% 
43.84% 
39.79% 
35.94% 
32.20% 

77.1 2% 

56.28% 

28.30% 
25.1 6% 
21 "95% 
19.03% 
17.06% 
15.27% 

13.10% 
12.47% 
11.88% 
12.16% 
11.51% 

9.86% 
8.97% 
8.01 % 
7.99% 
7 37% 
6.76% 
6.15% 
5 I 49 '/o 
4.68% 
4.75% 
4.31 % 

13.98% 

10.72% 

3 89% 

$331,177 
$41 8,581 
$258,215 
$274,871 
$303,728 
$238,289 
$21 9,757 
$224,129 
$155,148 
$1 23,893 
$139,444 
$1 73,836 
$105,483 
$105,576 

$ 7 5 3  8 
$55,090 
$34,583 
$27,332 
$17,107 
$1 1,592 

$8,115 
$5,815 
$4,434 
$2,505 
$1,980 
$1,454 
$1,245 

$664 
$495 
$324 
$207 
$259 
$140 

$73 
$49 
$27 
$10 

$4 
$1 
$0 
$0 

As of December 31,2009 

Section: 5-Acct-371 .XIS 
Remaining Life 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 371 I n s t a I I at ion s on C 11 st o me rs' Premises 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year SUrViVOfS Life (til-) Rate Amount Life Percent Accrual 

1967 $1 24.00 4.17% $0.04 0.84 3.49% $0 
1966 $0 24.00 4.17% $0.01 0.74 3.08% $0 

$248,183 $3,857,141 

Net Salvage Adjustment 45% $111,682 
$359,865 

Composite Remaining Life in Years 15.54 

As of December 31, 2009 

$1,735,713 
$5,592,854 

Section. 5-Acct-37 1 .XIS 
Remaining Life 
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South Kentucky Rural Electric Cooperative 

Calculation of Composite Remaining Life 

Account: 373 Street Lighting & Signal Systems 

Simulated Remaining 
Plant Historical Accrual Remaining Life Future 

Year Survivors Life (HL) Rate Amount Life Percent Accrual 
2009 $53,162 15.00 6.67% $3,544.1 3 14.50 96.67% $51,390 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1971 

$54,893 
$162,340 

$70,199 
$67,761 
$78,370 
$13,359 
$26,207 
$1 5,962 

$6,190 
$9,707 

$1 9,687 
$54,17'7 

$3,040 
$3,258 
$4,431 

$823 
$73 

$1 96 
$32 
$10 
$0 
$0 
$0 

15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15 00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15 00 

6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 

6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 
6.67% 

6.67% 

$31659.55 
$10,822.64 

$4,679.92 
$4,517.43 
$5,224.69 

$890.60 
$1,747.14 
$1,064.14 

$41 2.64 
$647.1 3 

$1,312.48 
$3,611.80 

$202.66 
$21 7.21 
$295.43 

$54.87 
$4.84 

$13.09 
$2.15 
$0.65 
$0.02 
$0.00 
$0.00 

$42,925 

Net Salvage Adjustment 0% $0 
$42,925 

Composite Remaining Life in Years 

13.50 
12.50 
11.50 
10.50 
9.50 
8.50 
7.50 
6.50 
5.50 
4.52 
3.61 
2.78 
2.14 
1.68 
1.27 
1.03 
0.90 
0.71 
0.62 
0.59 
0.53 
0.51 
0.50 

10.1 5 

90.00% 
83.33% 
76.6 7 Yo 
70.00% 
63.33% 
56.67% 
50.00% 
4 3.34% 
36.69% 
30.16% 
24.06 '/o 
18.53% 
14.25% 
1 1.23% 
8.45% 
6 86% 
6.01 yo 
4.75% 
4.16% 
3.97% 
3.52% 
3.38% 
3.35% 

$49,404 
$1 35,283 

$53,819 
$47,433 
$49,635 
$7,570 

$13,104 
$6,917 
$2,271 
$2,928 
$4,736 

$10,040 
$433 
$366 
$374 

$56 
$4 
$9 
$1 
$0 
$0 
$0 
$0 

$435,775 

$0 
$435,775 

As of December 31, 2009 

Sect ion' 5-Acct-373 .XIS 
Remaining Life 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 362 Station Equipment 

Simulated 
Plant Historical Remaining Future 

'fear Survivors Life (HL) Life Factor Accrual 
2009 $1 3,240 10.00 9.55 4.49% $595 
2008 $3,083 10.00 
2007 $661,219 10.00 
2006 $0 10.00 
2005 $548 10.00 
2004 $4,890 10.00 
2003 $25,03'7 10.00 
2002 $19,329 10.00 
2001 $15,812 10.00 
2000 $34,929 10.00 
I999 $0 10.00 
1998 $1 6,455 10.00 
1997 $4,972 10.00 
1996 $21,956 10.00 
1995 $1,362 10.00 
1994 $21,316 10.00 
1993 $0 10.00 

$844,148 

Net Salvage Adjustment 

As of December 31,2009 

8.67 
7.82 
7.00 
6.22 
5.48 
4.79 
4.1 5 
3.56 
3.03 
2.55 
2.14 
1.78 
1.47 
1.18 
0.91 
0.66 

0% 

13.29% 
21.80% 
29.97% 
37.76% 
45.15% 
52.09% 
58.53% 
64.43% 
69.75% 
74.46% 
78.58% 
82.1 5% 
85.30% 
88.18% 
90.91 o/o 
93.40% 

$41 0 
$1 44,129 

$0 
$207 

$2,208 
$1 3,042 
$11,314 
$1 0,188 
$24,363 

$0 
$1 2,930 

$4,085 
$18,730 

$1,201 
$1 9,3'78 

$0 
$262,778 

$0 
$262,778 

Section: 6-Acct-362.xls 
Calculated Depreciation 
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South Kentucky Rural Electric Cooperative 

Calculated Accured Depreciation 

Account: 364 Poles, Towers & Fixtures 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life (HL) Life Factor Accrual 
2009 $2,912,809 32.00 31.50 1.56% $45,470 
2008 
200 7 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

A s  of Decem her 3 1,  2009 

$3,328,339 
$3,330,878 
$2,599,004 

$2,083,413 
$2,127,561 
$1,918,000 
$2,092,107 
$2,202,554 
$1,934,599 
$1,560,655 
$1,865,618 
$1,499,705 
$1,697,888 
$1,095,712 
$1,000,993 
$1,043,253 
$1 , I  18,976 
$1,106,369 

$987,221 
$839,112 
$753,830 
$665,224 
$700,495 
$594,438 
$502,849 
$412,734 
$401,564 
$410,434 
$41 1,946 
$420,957 
$34571 4 
$237,140 
$240,908 
$1 80,499 
$1 84,025 
$160,436 
$1 14,439 

$84,821 
$57,566 
!$36,49 1 

$2,488,31 a 

32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 

30.51 
29.53 
28.56 
27.61 
26.69 
25.79 
24.91 
24.1 1 
23.29 
22.49 
21.72 
20.97 
20.24 
19.53 
18.84 
18.29 
17.65 
17.03 
16.42 
15.83 
15.26 
14.69 
14.14 
13.77 
13.26 
12.76 
12.27 
11.79 
11.32 
10.86 
10.40 
10.15 
9.72 
9.30 
8.89 
8.49 
8.08 
7.68 
7.29 
7.1 1 
6.75 

4.67% 
7.73% 

10.75% 
13.70% 
16.59% 
19.41 Yo 
22.16% 
24.66% 
27.22% 
29.71 yo 
32.1 3% 
34.48% 
36.76% 
38.97% 
41.13% 
42.85% 
44.85% 
46.79% 
48.68% 
50.53% 
52.33% 
54.08% 
55.80% 
56.97% 
58.56% 
60.1 2% 
61.65% 
63.1 5% 
64.62 yo 
66.07% 
67.50% 
68.30% 
69.62% 
70.92% 
72.21 yo 
73.48% 
74.74% 
75.99% 
77 23% 
77.77% 
78.91% 

$1 55,282 
$25 7,545 
$279,335 
$340,983 
$345,688 
$41 2,976 
$424,954 
$51 5,810 
$599,533 
$574,783 
$501,425 
$643,216 
$551,258 
$661,603 
$450,62 1 
$428,928 
$467,883 
$523,596 
$538,636 
$498,834 
$439,087 
$407,698 
$371 ,I 93 
$399,039 
$348,106 
$302,321 
$254,455 
$253,593 
$265,241 
$272,189 
$284,152 
$236,106 
$165,093 
$1 70,857 
$130,335 
$1 35,220 
$11 9,906 

$86,957 
$65,506 
$44,772 
$28,795 

Section: 6-Acct,-364.xls 
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South Kentucky Rural Electric Cooperative 

Calculated Accured Depreciation 

Account: 364 Poles, Towers & Fixtures 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life (HL) Life Factor AccruaI 

1967 $35,989 32.00 6.39 80.03% $28,804 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 

$33,459 
$26,977 
$25,886 
$14,199 
$10,620 

$8,032 
$5,667 
$4,780 
$3,940 
$1,789 
$3,814 
$2,552 
$1,694 
$1,872 

$597 
$1,766 
$1,788 

$119 
$96 
$44 

$1 
$0 

$47,935,234 

32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 
32.00 

32 
32 

Net Salvage Adjustment 

As of December 31,2009 

6.03 
5.67 
5.32 
4.96 
4.60 
4.48 
4.16 
3.84 
3.53 
3.21 
2.88 
2.55 
2.20 
2.10 
1.83 
1.56 
1.29 
1.04 
0.79 
0.58 

0.5 
0 

50% 

81.15% 

83.38% 

85.63% 
86.01 % 
87.0 0 yo 
87.99% 
88.98% 
89.98% 
90.99% 
92.02% 
93.12% 
93.43% 
94.29% 
95.13% 
95.96% 
96 I 76% 
97.53% 
98.20% 
98.44% 

100.00% 

82.27% 

a 4 . 5 0 ~ ~  

$27,153 
$22,193 
$21,584 

$9,093 
$6,909 
$4,931 
$4,206 
$3,506 
$1,609 
$3,470 
$2,349 
$1,577 
$1,749 

$563 
$1,680 
$1,716 

$115 
$94 
$43 

$0 
$0 

$14,154,279 

$1 I ,998 

$7.077.140 , ,  

$21,231,419 

Section: 6-Acct-364.xls 
Calculated Depreciation 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 365 Overhead Conductors & Devices 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life (HL) Life Factor Accrual 
2009 $2,981,696 29.00 28.50 1.73% $51,629 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

As of December 31,2009 

$3,953,075 
$3,504,217 
$2,963,553 
$2,765,502 
$2,034,345 
$2,125,747 
$1,888,927 
$2,754,252 
$2,463,54 1 
$2,277,393 
$1,885,482 
$2,241,390 
$1,711,543 
$1,823,085 
$1,140,250 
$1,147,000 

$906,918 
$1 ,I 58,124 

$1,043,240 
$868,66 1 
$801,054 
$651 ,I 80 
$682,275 
$549,196 
$487,997 
$394,709 
$409,553 
$337,805 
$348,550 
$320,009 
$1 45,572 

$84,635 
$85,907 
$43,79 1 
$30,609 
$19,994 

$7,839 
$3,226 

$985 
$35 1 

$1,081,909 

29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 
29.00 

29 
29 
29 
29 

27.50 
26.50 
25.50 
24.51 
23.51 
22.52 
21.54 
20.55 
19.57 
18.61 
17.65 
16.70 
15.78 
14.85 
13.93 
13.06 
12.18 
11.37 
10.53 
9.78 
8.99 
8.30 
7.55 
6.82 
6.21 
5.53 
5.02 
4.43 
4.06 
3.57 
3.31 
2.89 
2.72 
2.37 
l " 9 9  
1.84 
1.48 
1.34 
1.01 
0.90 
0.63 

5.1 8% 
8.62% 

12.06% 
15.49% 
18.91 % 
22.34% 
25.73% 
29.1 3% 
32.51 yo 
35.84% 
39.1 2% 
42.42% 
45.60% 
48.81% 
51.97% 
54.95% 
57.99% 
60.79% 
63.68% 
66.27% 
69.00% 
71.38% 
73.95% 
76.47% 
78.58% 
80.92% 
82.69% 
84.71 % 
86.02% 
87.70% 
88.60% 
90.02% 
90.62% 
91.84% 
93.1 3% 
93.67% 
94.90% 
95 38% 
96.52% 
96.90% 
97.84% 

$204,614 
$301,938 
$357,275 
$428,258 
$384,779 
$474,797 
$486,082 
$802,297 
$800,929 
$816,209 
$737,695 
$950,728 
$780,495 
$889,764 
$592,538 
$630,278 
$525,88 1 
$703,998 
$688,92 1 
$691,380 
$599,387 
$571,804 
$481,551 
$521,762 
$431,574 
$394,886 
$326,374 
$346,921 
$290,570 
$305,677 
$283,537 
$1 31,041 

$76,697 
$78,893 
$40,780 
$28,672 
$1 8,975 
$7,477 
$3,113 

$954 
$343 

Section: 6-Acct-365.xls 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 365 Overhead Conductors & Devices 

Future 
Simulated 

Plant Historical Remaining 
Year Survivors Life (HL) Life Factor Accrual 

1967 $4 1 29 0.55 98.1 0% $4 1 
1966 $3 29 0.50 98.28 yo $3 
1965 $0 29 0.00 100.00% $0 

$503 2 5 1  33 $1 7,241,517 

Net Salvage Adjustment 45% 

As of December 31, 2009 

$7.758.683 
, I  

$25,000,199 

Section: 6-Acct-365.xls 
Calculated Depreciation 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 366 Underground Cond IA it 

Simulated 
Plant I-listorical Remaining Future 

Year Survivors Life (HL) Life Factor Accrual 
2009 $18,721 45.00 44.52 1.07% $200 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 

$23,882 
$26,064 
$29,525 
$28,202 
$25,163 
$1 7,473 
$32,219 
$16,527 
$23,206 
$25,145 
$18,511 
$27,300 
$22,561 
$21,213 
$1 1,064 
$9,122 
$8,486 
$6,927 
$4,105 
$5,080 
$3,312 
$1,448 
$1,561 

$554 
$121 
$274 
$680 
$53 
$42 

$1,949 
$0 

$41 0.490 

45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 

Net Salvage Adjustment 

As of December 31,2009 

43.55 
42.61 
41.67 
40.73 
39.81 
38.90 
38.07 
3'7.20 
36.34 
35.50 
34.77 
33.98 
33.19 
32.43 
31.68 
31.08 
30.37 
29.69 
29.02 
28.56 
27.94 
27.35 
26.78 
26.22 
25.93 
25.42 
24.93 
24.45 
24.27 
23.83 
23.40 

25% 

3.22% 
5.31 yo 
7.41 % 
9.49% 

11.53% 
13.55% 
15.41 Oh 
17.34% 
19.24% 
21.11% 
22.73% 
24.50% 
26.24% 
27.94% 
29.61% 
30.93% 
32.50% 
34 .O 3% 
35.52% 
36.54% 
37.90% 
39.22% 
40.49% 
41.73% 
42.38% 
43,50% 
44.59% 
45.66% 
46.07% 
4 7.05% 
48.00% 

$769 
$1,383 
$2,187 
$2,675 
$2,902 
$2,368 

$2,866 
$4,466 
$5,308 
$4,207 
$6,688 
$5,919 
$5,927 
$3,276 

$2,758 
$2,357 
$1,458 
$1,856 
$1,255 

$568 
$632 
$231 
$51 

$1 19 
$303 

$24 
$1 9 

$91 7 
$0 

$71,479 

$4,965 

$2,822 

$1 7.870 
$89[349 

Section: 6-Acct-36G.xls 
Calculated Depreciation 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 367 Underground Conductors & Devices 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life (HL) Life Factor Accrual 
2009 $379,064 23.00 22.50 2.16% $8,196 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

$863,502 
$687,581 
$875,265 
$547,095 
$51 6,148 
$351,593 
$320,795 
$159,803 
$103,536 
$1 34,866 
$196,386 
$1 25,448 

$84,228 

$1 7,874 
$2,827 

$27,150 
$40,760 
$1 4,094 
$29,719 

$6,407 
$7,887 
$2,654 
$2,147 

$60 
$850 
$353 
$54 

$181 
$234 

$26 
$3 

$74 
$143 

$94 
$1 6 
$18 
$1 
$0 
$0 
$0 

$74,594 

23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 

21 “50 
20.50 
19.50 
18.50 
17.50 
16.50 
15.50 
14.50 
13.50 
12.50 
11.50 
10.51 
9.53 
8.58 
7.66 
6.81 
5.97 
5.1 8 
4.53 
3.92 
3.42 
3.20 
2.95 
2.98 
2.84 
2.66 
2.63 
2.41 
2.1 6 
2.1 1 
1.90 
1.67 
1.66 
1.48 
1.28 
1.28 
1.13 
0.95 
0.95 
0.84 
0.68 

6.51 % 
10.86% 
15.21 % 
19.55% 
23.90% 
28.25% 
32.60% 
36.94 yo 
41.29% 
45.64% 
49.98% 
54.31% 
58.55% 
62.69% 
66.70% 
70.40% 
74.04% 
77.49% 
80.30% 
82.95% 
85.1 5% 

87.19% 
87.05% 
87.65% 
88.45% 

89.52% 
90.62% 
90.83% 
91.73% 
92.72% 
92.80% 
93.55% 
94.45% 
94.45% 
95 I 08% 
95.89% 
95.87 % 
96.36% 
97.04% 

86.08% 

88.55% 

$56,214 
$74,656 

$1 33,090 
$106,976 
$1 23,366 

$99,322 
$104,569 

$59,039 
$42,753 
$61,553 
$98,162 
$68,128 
$49,313 
$46,765 
$1 1,922 

$1,990 
$20,101 
$31,584 
$1 1,318 
$24,653 

$5,456 
$6,789 
$2,314 
$1,869 

$53 
$752 
$31 2 

$48 
$164 
$21 3 

$24 
$3 

$69 
$134 

$89 
$1 5 
$1 7 

$1 
$0 
$0 
$0 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 367 Underground Conductors & Devices 

Simulated 
Plant Historical Remaining Future 

'fear Survivors Life (HL) L.ife Factor Accrual 

1967 $0 23.00 0.67 97.07% $0 
1966 $0 23.00 0.60 97.38% $0 
1965 $0 23.00 0.52 97 I 74% $0 
1964 $0 23.00 0.51 97.80% $0 
1963 $0 23.00 0.50 97.83% $0 
1962 $0 23.00 0.50 97.83% $0 
1961 $0 23.00 0.00 100.00% $0 
1960 $0 23.00 0.00 100.00% $0 
1959 $0 23.00 0.00 100.00~/0 $0 

$5,573,531 $1,251,991 

Net Salvage Adjustment 25% $312,998 
$1,564,988 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Ca I c u I at e d Accrued De p re ci a t i o n 

Account: 368 Line Transformers 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life (HL) Life Factor Accrual 
2009 $2,400,511 45.00 44.56 0.97% $23,249 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

$2,194,643 
$3,391,463 
$2,364,817 
$1,703,173 
$1,335,068 
$1,067,972 
$1 , I  01,971 

$961,357 
$946,388 
$837,644 
$848,258 
$821,458 
$761,404 
$701,246 
$61 8,033 
$591,420 
$500,253 
$438,103 
$444,983 
$536,263 
$482,917 
$393,855 
$421,553 
$295,810 
$335,795 
$285,036 
$1 80,732 
$395,834 
$21 1,931 
$31 9,768 
$434,173 
$327,723 
$264,956 
$145,424 
$232,878 
$1 68,874 
$1 33,387 
$1 23,374 
$1 16,521 
$90,433 
$77,769 

45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 

43.75 
43.14 
42.44 
41 "77 
41.13 
40.51 
40.1 1 
39.54 
38.98 
38.43 
38.13 
37.61 
37.10 
36.60 
36.10 
35.88 
35.41 
34.94 
34.48 
34.30 
33.86 
33.42 
32.97 
32.54 
32.39 
31.96 
31.54 
31 .I 1 
30.99 
30.58 
30.17 
29.76 
29.35 
29.25 
28.86 
28.46 
28.07 
27.99 
27.61 
27.23 
26.85 

2.78% 
4.14% 
5.69% 
7.1 7% 
8.60% 
9.98% 

10.86% 
12.14% 
13.39% 
14.61% 
15.27% 
16.43% 
17.56% 
18.67% 
19.77% 
20.26% 
21.31 Yo 
22.35% 
23.37% 
23.77% 
24 76% 
25.74% 
26.72% 
27.70% 
28.03% 
28.98% 
29.92% 
30.86% 
31.14% 
32.05% 
32.96% 
33.87% 
34.77% 
35.00% 
35.87% 
36.75% 
37.62% 
37.79% 
38.64% 
39.48% 
40.32'/0 

$60,902 
$1 40,481 
$134,492 
$1 22,090 
$1 14,764 
$106,564 
$1 19,657 
$1 16,686 
$1 26,689 
$122,366 
$129,568 
$1 34,926 
$1 33,674 
$130,920 
$1 22,165 
$1 19,837 
$1 06,603 

$97,897 
$1 04,000 
$1 27,475 
$1 19,571 
$101,395 
$1 12,655 

$81,939 
$94,127 
$82,598 
$54,078 

$122,363 
$65,996 

$1 02,493 
$143,109 
$1 10,992 

$92,129 
$50,892 
$83,537 
$62,054 
$50,177 
$46,628 
$45,022 
$35,704 
$31,359 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 368 Line Transformers 

Simulated 
Plant Historical Remaining Future 

Survivors Life (HL) Life Factor Accrual Year 
1967 $59,477 45.00 26.48 41 .I 6% $24,483 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 

$68,223 
$49,343 
$46,367 
$36,172 
$41,375 
$41,798 
$34,947 
$41,593 
$43,122 
$35,441 
$27,644 
$33,049 
$26,686 
$40,053 
$25,970 
$68,176 
$31,833 
$39,265 
$31,709 

$6,220 
$6,376 
$1,387 
$9,497 

$ 1 ~ 4  
$1 7,307 

$6,471 

45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 
45.00 

26.42 
26.05 
25.69 
25.32 
25.28 
24.93 
24.58 
24.22 
23.87 
23.85 
23.51 
23.17 
22.82 
22.82 
22.49 
22.16 
21.83 
21.50 
21 .SI 
21 . I9  
20.87 
20.55 
20.58 
20.27 
19.96 
19.65 

41.29% 
42.1 1 % 
42.92% 
43.73% 
43.82% 
44.60% 
45.39% 
46.1 7% 
46.96% 
47.01 % 
47.76% 
48.52% 
49.2 8 yo 
49 I 2 9% 
50.02% 

51 "49% 
52.23% 
52.20% 
52.91 Yo 
53.62% 
54.34% 
54.27% 
54.96% 
55.65% 
56.34% 

50.75% 

$28,172 
$20,776 
$1 9,900 
$1 5,818 
$18,130 
$18,643 
$1 5,862 
$1 9,204 
$20,249 
$16,659 
$1 3,204 
$1 6,036 
$1 3,151 
$19,742 
$1 2,990 
$34,602 
$16,391 
$20,507 
$16,552 

$3,291 
$3,419 

$754 
$5,154 

$57 
$9,630 
$3,646 

1940 $0 45.00 19.34 57.03% $0 
$30,827,409 $4,464,696 

Net Salvage Adjustment 0% 

A s  of December 31,2009 

$0 
$4,464,696 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 369 Services 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life (HL) t.ife Factor Accrual 
2009 $838,160 28.00 27.49 1.83% $15,374 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 

$1,272,458 
$1,533,141 
$1,362,837 
$1,394,733 
$1,211,415 
$1,161,014 
$1,150,495 

$923,131 
$956,217 
$795,284 
$750,491 
$839,005 
$631,923 
$725,500 
$457,251 
$407,414 
$458,237 
$402,343 
$371,771 
$37131 3 
$321,241 
$288,482 
$278,230 
$252,818 
$238,393 
$1 95,475 
$1 28,484 

$89,798 
$45,370 
$23,491 

$9,766 
$4,861 

$842 
$216 
$25 

$3 
$0 

28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 

$19,891,828 

Net Salvage Adjustment 

26.49 
25.49 
24.49 
23.49 
22.49 
21.49 
20.49 
19.49 
18.49 
17.49 
16.49 
15.49 
14.49 
13.49 
12.49 
11.49 
10.49 
9.49 
8.49 
7.49 
6.49 
5.51 
4.57 
3.74 
2.97 
2.43 
1.88 
1.60 
1.21 
1.04 
1.00 
0.78 
0.79 
0.64 
0.66 
0.55 
0.53 

35% 

5.41 % 
8.98% 

12.55% 
16.12% 
19.69% 
23.26% 
26.83% 
30.41 % 
33.98% 
37.55% 
41.12% 
44.69% 
48.26% 
51.83% 
55.41 Yo 
58.98% 
62.55% 
66 I 1 2% 
69.69% 
73.26% 
76.81 % 
80.33% 
83.66% 
86.63% 
89.39% 
91.33% 
93.30% 
94.29% 
95.69% 
96.29% 
96.43% 
97.21 % 
97.17% 
97.73% 
97.64% 
98.02% 
98.10% 

$68,785 
$1 37,631 
$171,016 
$224,830 
$238,544 
$270,084 
$308,727 
$280,684 
$324,895 
$298,617 
$308,601 
$374,963 
$304,984 
$376,057 
$253,343 
$240,281 
$286,621 
$266,029 
$259,091 
$2723 69 
$246,748 
$231,723 
$232,776 
$219,012 

$1 78,535 
$1 19,872 

$84,671 
$43,414 
$22,619 

$9,418 
$4,725 

$819 
$21 1 

$24 
$3 
$0 

$6,889,005 

$213,111 

$2,411,152 
$9,300,157 

As of December 31,2009 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 370 Meters 

Si m 11 la ted 
Plant Historical Remaining Future 

Year Survivors Life (HL) Life Factor Accrual 
2009 $180,153 24 00 23.53 1.97% $3,550 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
200 1 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
7 969 
I 968 

As of December 3 1 ,  2009 

$407,401 
$352,0 70 
$234,453 
$226,526 
$202,688 
$230,957 
$194,462 
$218,302 
$237,993 
$227,814 
$267,176 
$216,365 
$140,405 
$142,695 
$127,927 
$129,047 

$93,522 
$71,112 

$110,737 
$ 73,039 
$87,691 
$52,699 
$50,358 
$57,002 
$24,176 
$24,284 
$11,779 
$28,978 
$47,209 
$1 5,868 
$20,128 
$1 6,407 

$5,923 
$5,392 
$3,246 
$2,648 
$1,453 

$424 
$148 

s90 

$738 

24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 
24 00 

22 59 
21.65 
20.75 
19 84 
18.94 

17 17 
16 31 
15 50 
14 67 
13 86 
13.06 
12.28 
11.52 
10 85 
10 14 
9 45 
8.78 
8 14 
7 52 
7.04 
6 50 
5 99 
5 51 
5 06 
4 64 
4 42 
4 08 
3.77 
3 47 
3.17 
2 88 
2.79 
2 55 
2 32 
2 08 
1 8 3  
1 54 
1 4 2  
115 
0 90 

18 05 

5.89% 
9.78% 

13.55% 
1 7 35% 
21 "10% 
24.8 1 yo 
28.46% 
32.06% 
35.43% 
38.88% 
42.27% 
4 5 I 59% 
48.83% 
52.00% 
54 .8 0 '/o 
5 7.76% 
60.64% 
63 42% 
66.1 0% 
68.68% 
70.66 Oh 
72.91 yo 
75.04% 
77.03% 
78.91% 
80.67% 
81 "60% 
83.00% 
84.31% 
85.56% 
86.78% 
88.00 '/o 
88 I 3 7 yo 
89 36% 
90.34% 
9 1.34% 
92 39% 
9 3 60 yo 
94 1 O O I O  

95.20% 
9 6.2 6 Yo 

$24,003 
$34,435 
$31,761 
$39,293 
$42,769 
$57,294 
$55,348 
$69,992 
$84,324 
$88,583 

$ 1 12,935 
$98,634 
$68,563 
$74,205 
$70,104 
$74,543 
$56,711 
$45,099 
$73,197 
$50,161 
$61,963 
$38,424 
$37,787 
$43,91 1 
$19,077 
$19,590 

$9,612 
$24,051 
$39,800 
$13,576 
$1 7,466 
$14,438 

$5,234 
S4,8 18 
$2,932 
$2,4 18 
S 1,342 

$69 1 
$399 
$141 

$87 

Section 6-Acct-370 X I S  
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South Kentucky Rural Electric Cooperative 

Ca I cu I at ed Acc r u ed De p re c i at i o n 

Account: 370 Meters 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life (HL) Life Factor Accrual 

1967 $21 24.00 0.67 97.22% $20 
1966 $3 24.00 0.50 97.91 Yo $3 
1965 $0 24.00 0.50 97.92% $0 
1964 $0 24.00 0.00 100.00% $0 
1963 $0 24.00 0.00 100.00~/0 $0 

$4,54131 0 $1,613,286 

Net Salvage Adjustment 0% $0 
$1,613,286 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 371 Installations on Customers’ Premises 

Simulated 
Plant Historical Remaining Future 

Year Survivors L.ife (HL) Life Factor Accrual 
2009 $547,204 24.00 23.51 2.05% $11,210 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 
1985 
1984 
1983 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
1975 
1974 
1973 
1972 
1971 
1970 
1969 
1968 

As of December 31,2009 

$353,124 
$467,072 
$302,177 
$338,158 
$393,848 
$326,64 1 
$31 9,486 
$346,852 
$256,650 
$220,119 
$267,548 
$362,435 
$240,598 
$265,311 
$21 0,120 
$1 71,105 
$1 22,209 
$108,636 
$77,929 
$60,897 
$47,561 
$38,083 
$31,727 
$19,126 
$1 5,878 
$1 2,240 
$10,233 

$5,769 
$4,615 
$3,284 
$2,304 
$3,236 
$1,750 

$992 
$723 
$436 
$185 

$80 
$27 
$1 1 
$4 

24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 

22.51 
21.51 
20.51 
19.51 
18.51 
17.51 
16.51 
15.51 
14.51 
13.51 
12.51 
11 “51 
10.52 
9.55 
8.63 
7.73 
6.79 
6.04 
5.27 
4.57 
4.09 
3.66 
3.35 
3.14 
2.99 
2.85 
2.92 
2.76 
2.57 
2.37 
2.1 5 
1.92 
1.92 
1.77 
1.62 
1.48 
1.32 
1.12 
1.14 
1.03 
0.93 

6.22% 
10.38% 
14.55% 
18.72% 
22.88% 
27.05% 
3 1.22% 
35.38% 
39.55% 
43.72% 
47 I 88% 
52.04% 
56.16% 
60.21 % 
64.06% 
67.80% 
71.70% 
74.84% 
78.0 5 Yo 
80.97% 
82.94% 
84.73% 
86.02% 
86.90% 
87.53% 
88.1 2% 
87.84% 
88.49% 
89.28% 
90.14% 
91.03% 
91 “99% 
92.01 yo 
92.63% 
93.24% 
93.85% 
94.51% 
95.32% 
95.2 5% 
9 5.69 yo 
96.1 1 % 

$21,948 
$48,491 
$43,963 
$63,287 
$90,120 
$88,352 
$99,728 

$1 22,723 
$101,501 

$96,226 
$1 28,105 
$1 88,599 
$1 35,115 
$1 59,736 
$1 34,602 
$1 16,015 

$87,626 
$81,304 
$60,822 
$49,306 
$39,446 
$32,268 
$27,293 
$1 6,621 
$1 3,898 
$10,785 

$8,989 
$53 05 
$4,120 
$2,960 
$2,098 
$2,976 
$1,610 

$919 
$674 
$409 
$175 

$76 
$25 
$1 1 

$4 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 371 Installations on Customers’ Premises 

Simulated 
Plant Historical Remaining Future 

Year Survivors Life fHL) Life Factor Accrual 

1967 $1 24.00 0.84 96.51 yo $1 
1966 $0 
1965 $0 
1964 $0 
1963 $0 
1962 $0 
1961 $0 
1960 $0 
1859 $0 

$5,956,383 

24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 
24.00 

0.74 96.92% 
0.60 97.49% 
0.59 97.54% 
0.54 97.76% 

0.50 97.92% 
0.50 97.92% 
0.00 100.00% 

0.51 97.89% 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$2,099,242 

Net Salvage Adjustment 45% $944,659 
$3,043,90 1 

As of December 31, 2009 
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South Kentucky Rural Electric Cooperative 

Calculated Accrued Depreciation 

Account: 373 Street Lighting & Signal Systems 

Simulated 
Plant Historical Remaining Future 

Survivors Life (HL) Life Factor Accrual Year 
2009 $53,162 15.00 14.50 3.33% $1,772 
2008 
2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
I995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 

$54,893 
$1 62,340 

$70,199 
$67,761 
$78,370 
$1 3,359 
$26,207 
$1 5,962 

$6,190 
$9,707 

$1 9,687 
$54,177 

$3,040 
$3,258 
$4,43 1 

$823 
$73 

$1 96 
$32 
$1 0 
$0 
$0 

1986 $0 
$643.878 

15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
4 5.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
1 5.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 

Net Salvage Adjustment 

As of December 3 1,2009 

13.50 
12.50 
11 "50 
10.50 
9.50 
8.50 
7.50 
6.50 
5.50 
4.52 
3.61 
2.78 
2.14 
1.68 
1.27 
1.03 
0.90 
0.71 
0.62 
0.59 
0.53 
0.51 
0.00 

0% 

10.00% 
16.67% 
23.33% 
30.00% 
36.67% 
43.33% 
50.00% 
56.66% 
63.31 Yo 
69.84% 
75.94% 
81.47% 
85.75% 
88.77% 
91.55% 
93.14% 
93 9 9% 
95.25% 
95.84% 
96.03% 
96.48% 
96.62% 

100.00% 

$5,489 
$27,057 
$16,380 
$20,328 
$28,736 

$5,789 
$1 3, I 04 

$9,045 
$3,919 
$6,779 

$14,951 
$44,137 

$2,607 
$2,892 
$4,05'7 

$767 
$68 

$187 
$31 

$9 
$0 
$0 
$0 

$208,103 

$0 
$208,103 

Section: 6-Acct-373.xls 
Calculated Depreciation 
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South Kentucky RECC 

Calculation of Net Salvage 

Original 
cost  of Gross Salvaae Cost of Removal Net Salvage 

Year Retirements Amount Percent Amount Percent Amount Percent 

1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

438,524 
567,126 
607,425 
667,725 
642,267 
677,648 
593,587 
704,590 

1,706,991 
969,345 

1,077,758 
943,738 

1,088,062 
1,081,377 
1,196,160 
1,150,980 
1,200,014 
1,334,917 
1,676,215 
2,238,784 
1,807,436 

Total 13,717,682 

Three Year Moving Averages 

2000-2002 
2001 -2003 
2002-2004 
2003-2005 
2004-2006 
2005-2007 
2006-2008 
2007-2009 

Five Year Average 

1,037,725 
1,121,866 
1,142,839 
1,182,385 
1,228,637 
1,403,715 
1,749,972 
1,907,478 

2005-2009 1,651,473 

Ten year Average 

2000-2009 1,371,768 

57,471 
75,154 
71,688 
73,849 
59,426 
55,464 
57,129 
91,129 

134,086 
162,267 
208,522 
114,191 

0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
6 Yo 
7% 
8% 
7% 
5% 
5% 
5% 
8 Yo 

10% 
10% 

9% 
9% 

550,676 
671,264 
821,060 
949,685 
772,477 
890,625 
947,063 

1,247,589 
1,347,286 
1,213,720 
1,443,282 
1,237,790 

0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 

57% 
62% 
87% 
87% 
71 Oh 
74% 
82% 

104% 
101% 
72 % 
64% 
67% 

0 
0 
0 
0 
0 

0 
0 
0 

-493,206 
-596,110 
-749,372 
-875,836 
-71 3,051 
-835,160 
-889,933 

-1 , I  56,460 
-889,933 

-1,156,460 
-1,213,200 
-1,051,453 

a 

0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0 O/O 

-51 '/o 
-55% 
-79% 
-80% 
-66% 
-70% 
-77% 
-96% 
-67% 
-69% 
-54% 
-58% 

1,027,752 7% 10,870,576 79% (9,530,858) -69% 

68,104 
73,564 
68,321 
62,913 
57,340 
67,908 
94,115 

129,161 

7% 681,000 
7% 814,003 
6% 847,741 
5% 870,929 
5% 870,055 
5% 1,028,425 
5% 1,180,646 
7% 1,269,532 

66% (779,420) 
73% (808,016) 
74% (81 2,715) 
74% (960,518) 
71% (978,775) 
73% (1,067,618) 
67% (1,086,531) 
67% (1,140,371) 

-75% 
-72% 
-71 % 
-81 % 
-80% 
-76% 
-62% 
-60% 

100,015 6% 1,129,256 68% (I ,093,501) -66% 

83,766 6 '/o 941,144 69% (953,086) -69% 

AS Of  12-31-2000 Account: COR-SVG 



South Kentucky Rural Electric Cooperative 

Data Used for Input Into Study 

Section: 8 



South Kentucky RECC 

Account: 362 Station Equipment 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 $0 00 $0.00 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
7 989 
1990 
1991 

$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 

$4,674 83 
$9,760 76 
$9,760 76 
$9,800 76 
$9,800 76 
$9,793 79 

$18,123 13 
$19,023 61 
$29,704 51 
$57,470 61 
$54,647 88 

$139,194 56 
$138,994 56 
$195,359 04 
$265,599 15 
$260,616 97 
$290,055 75 
$290,055 75 
$360,265 87 
$425,155 60 
$451,965 10 
$451,965 10 
$450,951 07 
$451,965 10 
$451,965 10 
$451,965 10 
$30,883 75 

$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 

$7,612 50 
$55,186 11 
$55,186 11 
$55,186 11 
$55,186 11 
$55,186 11 
$55,186 11 
$55,186 11 

$4,674.83 
$5,085.93 

$40.00 

$6 97 
$8,329.34 

$900.48 
$10,680.90 
$27,766.10 

$84,546.68 

$56,364.48 
$70,240.1 1 
$1,040.72 $6,022.90 

$34,082 36 $4,643.58 

$70,2 I O .  12 
$64,889.73 
$26,809.50 

-$2,822 73 

-$200.00 

-$I ,014.03 
$1,014.03 

-$421 ,081 "35 
-$30,883.75 

$7,612.50 
$47,573.61 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 

$4,674 83 
$9,760 76 
$9,760 76 
$9,800 76 
$9,800 76 
$9,793 79 

$18,123 13 
$19,023 61 
$29,704 51 
$57,470 61 
$54,647 88 

$139,194 56 
$138,994 56 
$195,359 04 
$265,599 15 
$260,616 97 
$290,055 75 
$290,055 75 
$360,265 87 
$425,155 60 
$451,965 10 
$451,965 10 
$450,951 07 
$451,965 10 
$451,965 10 
$451,965 I O  
$30,883 75 

$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 
$0 00 

$7,612 50 
$55,186 11 
$55,186 11 
$55,186 I 1  
$55,186 11 
$55,186 1 I 
$55,186 11 
$55,186 'l1 
$55,186 11 

Accaunt. 362 As of 12-31-2000 



South Kentucky RECC 

1992 $55,186 11 
1993 $55,186 11 
1994 $55,186 11 
1995 $484,886 40 
1996 $498,170 97 
1997 $621,643 63 
1998 $639,878 08 
1999 $683,259 83 
2000 $683,259 83 
2001 $742,449 84 
2002 $765,683 60 
2003 $736,028 61 

2005 $772,186 24 
2006 $772,788 95 

2008 $1,458,524 64 
2009 $833,700 77 

2004 $766,567 22 

2007 $772,788 95 

$0 00 
$0 00 

$429,700.29 
$13,284.57 

$1 23,472 66 
$1 8,234.45 
$43,381 “75 

$0.00 
$59,190.01 
$23,233 76 
$25,531 . I2 $55,186.1 1 
$30,538.61 
$5,619.02 

$602.71 
$0.00 

$685,735.69 
$3,140.17 $627,964 04 

$1 3,307.1 0 $0.00 

$55,186 11 
$55,186 11 

$484,886 40 
$498,170 97 
$621,643 63 
$639,878 08 
$683,259 83 
$683,259 83 
$742,449 84 
$765,683 60 
$736,028 61 
$766,567 22 
$772,186 24 
$772,788 95 
$772,788 95 

$1,458,524 64 
$833,700 77 
$847,007 87 

AS of 12-31 -2000 Account. 362 



South Kentucky RECC 
Account: 364 Poles, Towers & Fixtures 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 0 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

59,236 
244,464 
371,098 
396,173 
412,034 
439,939 
629,337 
738,814 
796,562 

1,236,509 
1,497,187 
1,552,127 
1,673,672 
1,746,187 
1,829,683 
1,918,066 
1,945,204 
2,009,061 
2,069,073 
2,130,521 
2,201,914 
2,275,504 
2,367,991 
2 , 504,469 
2,636,505 
2,779,723 
2,917 , 064 
3,045,008 
3,231,916 
3,479,828 
3,793,OI 7 
4,178,244 
4,618,986 
5,009,305 
5,507,937 
5,965,697 

59,236 
185,228 
126,634 
25,075 
15,861 
28,626 

190,672 
I 12,824 
57,785 

449,382 
261,811 
57,160 

123,315 
72,995 
8331 6 
97,493 
36,579 
65,774 
66,243 
66,169 
80,045 
87,182 

101,960 
164,023 
152,027 
168,903 
163,812 
150,666 
216,800 
284,828 
354,543 
460,579 
491,537 
450,288 
563,342 
521,569 
717,482 

72 1 
1,274 
3,347 

37 
9,435 
1,133 
2,219 
1,771 

480 
20 

9,110 
9,441 
1,916 
6,232 
4,721 
8 , 652 

13,592 
9,473 

27,545 
19,991 
25,686 
26,470 
22,722 
29,893 
36,916 
41,353 
75,352 
50,795 
59,970 
64,710 
63,808 

103,837 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

59,236 
244,464 
371,098 
396,173 
412,034 
439,939 
629,337 
738,814 
796,562 

1,236,509 
1,497,187 
1,552,127 
1,673,672 
1,746,187 
1,829,683 
1,918,066 
1,945,204 
2,009,061 
2 , 069,073 
2,130,521 
2,201,914 
2,275,504 
2,367,991 
2,504,469 
2,636,505 
2,779,723 
2,9 1 7 , 064 
3,045,008 
3,231,916 
3,479,828 
3,793,017 
4,178,244 
4,618,986 
5,009,305 
5,507,937 
5,965,697 
6,579,341 

AS of 12-31 -2009 
Account: 364 



South Kentucky RECC 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

6,579,341 
7,281,777 
7,927,592 
8,544,390 
9,103,332 
9,640,217 
0,280,555 
1,011,181 
1,807,345 
2,534,539 
3,346,416 
4,196,994 

15,160,645 
16,214,498 
17,265,145 
18,279,5 1 5 
19,184,673 
20,110,703 
21,682,892 
23,016,362 
24 , 628,673 
25,923,597 
27,565,109 
29,485,863 
31,233,264 
32,856,961 
34,647,093 
36,327,804 
38,279,461 
40,221,279 
43,050,704 
45,641,493 

812,414 
755,405 
717,092 
670,225 
659,728 
771,637 
877,759 
997,570 
905,718 
994,760 

1,075,369 
1,231,094 
1,345,046 
1,328,665 
1,212,038 
1,139,837 
1,217,931 
1,857,128 
I ,616,340 
1,984,505 
1,640,886 
2,013,355 
2,271,986 
2,141,797 
1,947,572 
2,150,033 
2,097,561 
2,498,258 
2,604,355 
3,333,720 
3,329,106 
2,912,860 

109,979 
109,589 
100,294 
1 11,284 
122,843 
131,299 
147,133 
201,406 
178,524 
182,883 
224,790 
267,443 
291,193 
278,018 
197,668 
234,679 
291,901 
284,939 
282,870 
372,194 
345,962 
371,843 
351,232 
394,397 
323,874 
359,902 
416,850 
546 , 60 I 
662,538 
504,294 
738,318 
619,317 

7,281,777 
7,927,592 
8,544,390 
9,103,332 
9,640,2 1 7 

10,280,555 
1 I ,011,181 
11,807,345 
12,534,539 
13,346,416 
14,196,994 
15,160,645 
16,214,498 
17,265,145 
18,279,515 
19,184,673 
20,110,703 
21,682,892 
23,016,362 
24,628,673 
25,923,597 
27,565,109 
29,485,863 
31,233,264 
32,856,961 
34,647 , 093 
36,327,804 
38,279,461 
40,221,279 
43,050,704 
45,641,493 
47,935,036 

AS Of 12-31-2009 
Account. 364 



South Kentucky RECC 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

Account: 365 Overhead Conductors & Devices 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
0 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

38,959 
222,903 
299,564 
325,207 
338,782 
357,482 
360,878 
452,921 
512,804 
923,993 

1,200,010 
1,250,571 
1,440,474 
1,511,171 
1,602,762 
1,696,714 
1,712,609 
1,770,474 
1,827,102 
1,902,586 
1,965,322 
2,047,834 
2,143,161 
2,254,711 
2,394,36 1 
2,578,517 
2,7 12,869 
2,854,078 
2,990,597 
3,156,165 
3,385,484 
3,672,083 
3 , 984,059 
4,146,713 
4,594,178 
4,928,957 

38,959 
183,943 
76,662 
25,643 
13,575 
19,448 
6,208 

93,326 
59,882 

417,900 
278,224 
51,577 

195,052 
73,385 
91,749 

1 19,730 
24,177 
59,222 
59,602 
79,081 
68,900 
9541 6 

104,065 
135,335 
161,081 
209,691 
161,349 
165,755 
164,969 
196,218 
265,379 
360,072 
372,004 
340,43 1 
500,164 
381,431 
487,965 

748 
2,812 
1,282 

6,711 
2,207 
1,016 
5,149 
2,689 

158 
25,778 

8,282 
1,357 
2,974 
3,597 
6,165 

12,904 
8,738 

23,784 
21,432 
25,534 
26,998 
24,546 
28,450 
30,650 
36,060 
73,473 
60,028 

177,776 
52,699 
46,653 
75,198 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

38,959 
222,903 
299,564 
325,207 
338,782 
357,482 
360,878 
452,921 
512,804 
923,993 
I ,200,010 
1,250,571 
1,440,474 
1,511,171 
1,602,762 
1,696,714 
1,712,609 
1,770,474 
1,827,102 
1,902,586 
1,965,322 
2,047,834 
2,143,161 
2,254,711 
2,394,361 
2,578,517 
2,712,869 
2,854,078 
2,990,597 
3,156,165 
3,385,484 
3,672,083 
3,984,059 
4,146,7 1 3 
4,594,178 
4,928,957 
5,341,723 

AS of 12-31-2009 Account: 365 



South Kentucky RECC 

1978 5,341,723 
1979 6,138,314 
1980 6,814,862 
1981 7,399,207 
1982 8,001,284 
1983 8,525,218 
1984 9,115,964 
1985 9,758,522 
1986 10,488,843 
1987 I 1,165,898 
1988 11,977,925 
1989 12,804,453 
I990 13,765,230 
1991 14,716,194 
1992 15,726,589 
1993 16,521,868 
1994 17,521,419 
1995 18,474,509 
1996 20,088,897 
1997 21,544,682 
1998 23,479,414 
1999 25,091,360 
2000 27,054,792 
2001 29,199,161 
2002 31,598,861 
2003 33,235,053 
2004 35,053,437 
2005 36,751,243 
2006 39,038,296 
2007 41,359,420 
2008 44,379,872 
2009 47,668,893 

886,400 
778,180 
659,235 
690,445 
609,569 
687,099 
73 1 , 952 
856,697 
787,699 
938,318 
981,695 

1 , 153,069 
1,167,062 
1,230,901 

948 , 698 
I , I  88'51 2 
1,169,803 
1,859,508 
1,737,664 
2,264,921 
1,900,254 
2,289,261 
2,471,872 
2,760,915 
1,892,138 
2,127,944 
2,035,757 
2,766,757 
2,964,274 
3,504,715 
3,953,300 
2,981,750 

89,810 
101,632 
74,891 
88,368 
85,635 
96 , 354 
89,394 

126,375 
1 10,644 
126,291 
155,167 
192,292 
216,099 
220,506 
153,420 
188,961 
216,713 
245,121 
281,879 
330,189 
288,309 
325,829 
327,503 
361,215 
255,946 
309,559 
337,951 
479,705 
643,149 
484,263 
664,278 
540,018 

6,138,314 
6,814,862 
7,399,207 
8,001,284 
8,525,218 
9,115,964 
9,758,522 

10,488,843 
11,165,898 
I I ,977,925 
12,804,453 
13,765,230 
14,7 16,194 
15,726,589 
16,521,868 
17,521,419 
18,474,509 
20,088,897 
21,544,682 
23,479,414 
25,091,360 
27 , 054,792 
29,199,161 
31,598,861 
33,235,053 
35 , 053,437 
36,751,243 
39,038,296 
41,359,420 
44,379,872 
47,668,893 
50,110,625 

AS Of 12-31-2009 
Account: 365 



South Kentucky RECC 
Account : 366 Underground Conduit 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 0 0 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

AS Of  12-31-2009 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Account: 366 



South Kentucky RECC 

1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
I991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

0 
0 

2,708 
2,765 
2,835 
3,709 
4,054 
4,204 
4,870 
6,716 
8,372 

12,037 
17,409 
21,968 
29,574 
38,795 
48,614 
60,326 
82,437 

105,775 
134,037 
152,896 
178,152 
201,834 
21 8,539 
25 1 ,059 
268,098 
292,570 
320,207 
342,757 
368,320 
391,813 

2,708 
57 
70 

874 
345 
150 
667 

1,846 
1,686 
3,799 
5 , 749 
4,559 
7,606 
9,221 
9,818 

11,756 
22,366 
23,619 
28,395 
19,140 
25,800 
23,704 
16,815 
32,668 
17,641 
25,346 
28,352 
29,634 
26,128 
23,906 
18,726 

30 
134 
377 

43 
256 
28 1 
133 
28 1 
544 
22 

110 
148 
602 
873 
71 5 

7,085 
565 
41 3 

26 

0 
2,708 
2,765 
2,835 
3,709 
4,054 
4,204 
4,870 
6,716 
8,372 

12,037 
17,409 
21,968 
29,574 
38,795 
48,614 
60,326 
82,437 

105,775 
134,037 
152,896 
178,152 
201,834 
218,539 
251,059 
268,098 
292,570 
320,207 
342,757 
368,320 
391,813 
41 0,513 

AS Of 12-31-2009 
Account: 366 



South Kentucky RECC 
Account: 367 Underground Conductors & Devices 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 0 0 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,368 
6,479 

37,780 
50,874 
84,659 

1 12,910 
121,485 

I ,368 
5,l  I 1  

31,301 
13,094 
33,785 
28,370 
8,575 

188 

119 

328 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,368 
6,479 

37,780 
50,874 
84,659 

112,910 
121,485 
121,345 

AS Of 12-31 -2009 Account: 367 



South Kentucky RECC 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 

121,345 
122,413 
128,655 
131,770 
132,441 
13561 6 
140,924 
141,073 
144,205 
150,232 
164,160 
171,669 
204,308 
21 8,715 
252,688 
281,013 
283,590 
299,562 
376,281 
456,058 
578,891 
772,796 
907,194 

1,010,135 
1,162,413 
1,481,328 
1,827,073 
2,340,252 
2,852,208 
3,674,442 
4,349,880 

2009 5,202,154 

1,068 
6,352 
3,115 

67 1 
3,207 
5,312 

278 
7,386 
6,423 

14,954 
9,570 

38,781 
16,769 
45,096 
28,946 
2,938 

18,194 
75,209 
84,489 

125,521 
196,401 
134,866 
103,536 
159,803 
320,795 
35 I ,593 
516,148 
547,095 
875,265 
687,581 
863,502 
379,064 

110 

32 
4 

128 
4,254 

396 
1,026 
2,061 
6,142 
2,361 

11,123 
622 
36 1 

2,222 
-1,511 
4,712 
2,688 
2,497 

467 
596 

7,525 
1,880 
5,848 
2,969 

35,138 
53,031 
12,143 
11,228 
7,146 

122,413 
128,655 
131,770 
132,441 
135,616 
140,924 
141,073 
144,205 
150,232 
164,160 
171,669 
204,308 
218,715 
252,688 
281,013 
283,590 
299,562 
376, 28 I 
456,058 
578,891 
772,796 
907,194 

1,010,135 
1,162,413 
1,481,328 
1,827,073 
2,340,252 
2,852,208 
3 , 674,442 
4,349,880 
5,202,154 
5,574,071 

AS Of 12-31 -2009 Account" 367 



South Kentucky RECC 
Account: 368 Line Transformers 
Beginning Ending 

Year Balance Additions Retirements Adi Balance 
1930 
1931 
1932 
1933 
I934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

31,118 
11 1,497 
11 1,966 
153,163 
158,886 
183,655 
207,704 
325,001 
443,092 
549,341 
777,474 
841,645 
967 , 272 

1,048,095 
1 ,I 37,615 
1,213,525 
1,307,283 
1,419,183 
1,518,590 
1,607,059 
1,696,681 
1,771,725 
1,847,373 
1,938,970 
2,035,630 
2,170,684 
2,280,019 
2,42550 1 
2,589,725 
2,801,891 
2,980,063 
3,178,269 
3,467,379 
3,775,801 
3,972,3 1 4 
4,344,376 

31,118 
80,379 

469 
41,197 

5,724 
25,464 
24,049 

118,753 
140,289 
11 0,283 
229,109 
84,693 

126,809 
80,878 
97,339 
79,153 
98,693 

115,254 
108,218 
88 , 549 
03,173 
99,531 
83,771 
04 , 746 
08,767 
46,795 

123,498 
157,760 
179,284 
225,832 
233,840 
244,649 
303,152 
409,290 
250,314 
442,277 
536,179 

694 
0 

1,456 
22,198 
4,035 

975 
20,522 

1,182 
55 

7,819 
3,243 
4,934 
3,354 
8,812 

80 
13,551 
24,487 
8,123 

13,148 
12,107 
1 1,742 
14,163 
12,278 
15,060 
13,666 
55,668 
46,443 
14,041 

100,868 
53,801 
70,214 
87,232 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

31,118 
11 1,497 
11 1,966 
153,163 
158,886 
1 83,655 
207,704 
325,001 
443,092 
549,341 
777,474 
84 1 , 645 
967,272 

1,048,095 
1,137,615 
1,213,525 
1,307,283 
1,419,183 
131 8,590 
1,607,059 
1,696,681 
1,771,725 
1,847,373 
1,938,970 
2,035,630 
2,170,684 
2,280,OI 9 
2,425,501 
2,589,725 
2,801,891 
2,980,063 
3,178,269 
3,467,379 
3,775,801 
3,972,314 
4,344,376 
4,793,324 

AS Of 12-31 -2009 Account: 368 



South Kentucky RECC 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
200 1 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

4,793,324 
5,400,108 
5,794,529 
6,048,O 16 
6,512,860 
6 , 708 , 244 
7,060,723 
7,494,672 
7,825,202 
8,312,699 
8,815,400 
9,377,704 

10,040,661 
10,564,937 
11,097,508 
11,697,293 
12,395,518 
13,118,733 
12,944,636 
13,609,515 
14,378,901 
15,221,776 
15,953,402 
16,818,978 
17,660,361 
18,623,251 
19,472,802 
20,589,450 
22,024,548 
23,948,120 
27 , 038,88 1 
28,840,602 

696,438 
503,041 
327,072 
593,916 
266,226 
41 2,328 
477,169 
409,473 
573,624 
526,983 
635,534 
694,342 
562,574 
545,353 
613,338 
714,437 
730,645 
81 7,555 
875,749 
932,483 
950,722 
921,807 

1,029,433 
1,034,112 
1,172,803 
1 , I  19,719 
1,386,853 
1,754,043 
2,416,237 
3,440,613 
2,206,816 
2,403,622 

89,653 
108,621 
73,584 

129,072 
70,842 
59,849 
43,220 
78,942 
86,128 
24,282 
73,230 
31,385 
38,298 
12,782 
13,553 
16,213 
7,429 

991,651 
210,870 
163,097 
107,846 
1 90,180 
163,857 
192,729 
209,914 
270,167 
270,205 
31 8,946 
492,664 
349,853 
405,094 
382,367 

5,400,108 
5,794,529 
6,048,016 
6,5 12,860 
6,708,244 
7,060,723 
7,494,672 
7,825,202 
8,312,699 
8,8 15,400 
9,377,704 

10,040,661 
10,564,937 
11,097,508 
1 1,697,293 
12,395,518 
13,118,733 
12,944,636 
13,609,515 
14,378,901 
15,221,776 
15,953,402 
16,818,978 
17,660,361 
18,623,251 
19,472,802 
20,589,450 
22,024,548 
23,948,120 
27,038,881 
28,840,602 
30,861,858 

AS of 12-31-2009 Account: 368 



South Kentucky RECC 
Account: 369 Services 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 0 0 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

14,213 
35,566 
38,773 
48,411 
57,737 
98,542 

1 10,033 
141,276 
155,800 
220,292 
253,593 
268,376 
292,886 
31 3,827 
336,765 
389,675 
401,106 
431,649 
460,029 
491,493 
520,293 
550,527 
585,331 
650,624 
694,633 
737,039 
782,575 
828,845 
885,552 
978,682 

1,103,621 
1,258,240 
1,449,066 
1,669,299 
1,899,888 
2,124,260 

14,213 
21,353 
3,207 
9,638 
9 , 326 

40,869 
11,491 
32,OI 3 
14,524 
65,065 
33,445 
15,041 
24,519 
21,056 
22,937 
52,910 
11,509 
30,544 
28,380 
31,464 
29,169 
30,233 
34,837 
65,830 
46 , 346 
45,078 
47,839 
48,258 
58,808 
95,563 

129,129 
163,620 
196,126 
226,844 
234,590 
2351 18 
296,311 

64 

770 

574 
144 
258 

9 
114 

78 

369 

33 
537 

2,337 
2,672 
2,303 
1,988 
2,101 
2,432 
4,190 
9,001 
5,300 
6,612 
4,000 

10,746 
30,963 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

14,213 
35,566 
38,773 
48,411 
57,737 
98,542 

1 10,033 
141,276 
155,800 
220,292 
253,593 
268,376 
292,886 
31 3,827 
336,765 
389,675 
401,106 
431,649 
460,029 
491,493 
520,293 
550,527 
585,331 
650,624 
694,633 
737,039 
782,575 
828,845 
885,552 
978,682 

1,103,621 
1,258,240 
1,449,066 
1,669,299 
1,899,888 
2,124,260 
2,389,607 

AS Of 12-31 -2009 Account: 369 



South Kentucky RECC 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
I991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 

2,389,607 
2,588,513 
2,753,959 
2,893,11 I 
3,062,381 
3,205,575 
3,384,675 
3,593,733 
3,799,315 
4,009,240 
4,218,662 
4,455,92 1 
4,741,479 
5,018,057 
5,330,616 
5,679,899 
5,985,239 
6,336,977 
6,957,617 
7,484,266 
8,207,289 
8,842,670 
9,527,541 

10,369,508 
1 I , 171,878 
12,206,858 
1 3 , 229 , 944 
14,288,662 
15,513,807 
16,712,318 
18,092,970 

2009 19,195,012 

231,682 
200,593 
177,948 
226,670 
212,778 
262,368 
270,014 
267,741 
282,870 
289,519 
321,537 
371,553 
371,778 
402,343 
458,237 
407,414 
457,251 
725,500 
631,923 
839,005 
750,491 
795,284 
956,217 
923,131 

1,150,495 
1,161,014 
1,211,415 
1,394,733 
1,362,837 
1,533,141 
1,272,458 

838,160 

32,775 
35,147 
38,796 
57,401 
69,584 
83,269 
60,955 
62,160 
72,945 
80,097 
84,279 
85,995 
95,199 
89,785 

108,954 
102,074 
105,514 
104,860 
105,274 
11 5,982 
115,110 
1 10'41 2 
114,250 
120,762 
115,515 
37,928 
52 , 697 
69,587 
64,327 
52,489 
70,416 
37,835 

2,588,513 
2,753,959 
2,893,111 
3,062,381 
3,205,575 
3,384,675 
3,593,733 
3,799,315 
4,009,240 
4,218,662 
4,455,92 1 
4,741,479 
5,018,057 
5,330,616 
5,679,899 
5,985,239 
6,336,977 
6,957,617 
7,484,266 
8,207,289 
8,842,670 
9,527,541 

10,369,508 
1 1 , 1 71,878 
12,206,858 
13,229,944 
14,288,662 
15,513,807 
16,712,318 
18,092,970 
19,195,012 
19,895,336 

AS Of 12-31 -2009 Account: 369 



SouthKentucky RECC 
Account: 370 Meters 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 0 0 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,868 
13,659 
29,008 
32,982 
42,507 
46,282 
51,847 
57,088 
80,225 

117,610 
143,370 
164,122 
182,506 
196,842 
217,200 
228,119 
240,649 
257,379 
279,752 
296,l I 9  
3 14,377 
328,472 
348,377 
356,829 
383,402 
407,073 
429,587 
452,870 
487,682 
51 1,070 
554,435 
591,546 
644,540 
712,527 
765,148 
821,674 
870,388 

1,868 
11,791 
15,350 
3,973 
9,525 
3,775 
5,566 
8,811 

27,076 
37,459 
26,981 
20,937 
18,532 
15,234 
20,410 
10,934 
12,547 
21,582 
24'1 28 
1 9,579 
18,272 
15,590 
24,028 
12,953 
28,954 
24,797 
25,277 
26,689 
39,646 
30,403 
48,241 
45,399 
58,152 
71,989 
62,241 
75,362 
62,102 

124,389 

3,571 
3,939 

73 
1,221 

185 
149 
897 
52 
15 
16 

4,853 
1,755 
3,212 

13 
1,494 
4,123 
4,501 
2,380 
1,126 
2,763 
3,406 
4,835 
7,014 
4,877 
8,287 
5,159 
4,002 
9,620 

18,835 
1 3,389 
14,886 

0 
0 
0 
0 
0 
0 
0 
0 
0 

I ,868 
13,659 
29,008 
32,982 
42,507 
46,282 
51,847 
57,088 
80,225 

117,610 
143,370 
164,122 
182,506 
1 96,842 
217,200 
228,119 
240,649 
257,379 
279,752 
296,119 
31 4,377 
328,472 
348,377 
356,829 
383,402 
407,073 
429,587 
452,870 
487,682 
51 1,070 
554 , 43 5 
591,546 
644 , 540 
712,527 
765,148 
821,674 
870,388 
979,89 1 

AS Of 12-31-2009 
Account: 370 



South Kentucky RECC 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

979,891 
1,091,989 
1,152,817 
1,294,235 
1,312,110 
1,309,329 
1,352,676 
1,403,873 
1,512,617 
1,600,629 
1,685,478 
1,817,209 
1,920,392 
2,069,477 
2,157,378 
2,090,390 
2,218,837 
2,322,518 
2,436,771 
2,539,796 
2,721,365 
2,963,OI 3 
3,146,312 
3,304,070 
3,463,106 
3,571,291 
3,753,415 
3,856,573 
4,023,346 
4,173,291 
4,395,328 
4,603,602 

120,720 
76,851 

188,285 
96,991 
33,698 
58,507 
51,706 

109,849 
88,637 
85,751 

7 33,326 
103,339 
149,215 
91,865 

116,483 
155,720 
150,180 
162,665 
156,873 
237,558 
288,933 
243,151 
251,145 
227,609 
201 , I  12 
237,194 
206,923 
230,083 
237,101 
354,435 
408,904 
180,356 

8,623 
16,023 
46,867 
79,116 
36,478 
15,160 

509 
1,106 

625 
902 

1,595 
156 
130 

3,965 
183,471 
27,273 
46,499 
48,412 
53,848 
55,989 
47 , 285 
59,851 
93,388 
68,573 
92,927 
55,070 

103,765 
63,309 
87,156 

132,399 
200,631 
236,149 

1,091,989 
I ,I 52,817 
1,294,235 
1,312,110 
1,309,329 
1,352,676 
1,403,873 
1,512,617 
1,600,629 
1,685,478 
1,817,209 
1,920,392 
2 , 069,477 
2,157,378 
2,090,390 
2,218,837 
2,322,518 
2,436,771 
2,539,796 
2,721,365 
2,963,OI 3 
3,146,312 
3,304,070 
3,463,106 
3,571,291 
3,753,415 
3,856,573 
4,023,346 
4,173,291 
4,395,328 
4,603,602 
4,547,809 

AS of 12-31-2009 
Account: 370 



South Kentucky RECC 
Account : 371 Installations on Customers' Premises 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 0 0 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4,642 
12,917 
17,711 
21,646 
21,620 
74,807 
09,941 
48,300 
77,046 

223,823 
272,OI 9 
331,292 
398,811 
462,526 
533,273 
61 5,435 
723,403 
817,113 
892,806 
979,587 

4,642 
8,275 
4,794 
3,935 

0 
53,187 
35,402 
38,359 
29,633 
48,901 
50,802 
62,691 
69,972 
68,404 
78,037 
91,171 

115,157 
108,488 
88,968 
98,193 

106.808 

25 

268 

887 
2,124 
2,606 
3,419 
2,453 
4,689 
7,290 
9,009 
7,189 

14,777 
13,276 
11,412 
16,102 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4 , 642 
12,917 
17,711 
21,646 
21,620 
74,807 

109,941 
148,300 
177,046 
223,823 
272,019 
331,292 
398,811 
462,526 
533,273 
61 5,435 
723,403 
817,113 
892,806 
979,587 

1,070,293 

AS Of 12-31 -2000 Account: 371 



South Kentucky RECC 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

1,070,293 
1,096,498 
1,124,890 
1 , 149,171 
1,169,985 
1,199,382 
1,221,193 
1,243,590 
1,264,053 
1,304,234 
1,340,505 
1,378,549 
1,427,370 
I ,490,160 
1,580,826 
1,687,252 
1,838,617 
2,017,074 
2,250,196 
2,461,479 
2,7863 14 
3,017,618 
3,208,803 
3,434,923 
3,730,926 
3,899,637 
4,165,340 
4,509,580 
4,785,524 
4,958,867 
5,254,508 
5,500,276 

51,854 
52,013 
52,843 
48,631 
63,978 
52,632 
50,770 
46,285 
60,158 
59,285 
63,914 
72,455 
87,234 

116,754 
126,386 
175,392 
212,727 
266,386 
240,893 
362,520 
267,553 
220,119 
256,650 
346,852 
31 9,486 
326,641 
393,848 
338,158 
302,177 
467,072 
353,124 
547,204 

25,649 
23,621 
28,562 
27,817 
34,581 
30,821 
28,373 
25,823 
19,977 
23,014 
25,870 
23,634 
24,445 
26,088 
19,960 
24,027 
34,269 
33,264 
29,610 
37,486 
36,449 
28,933 
30,530 
50,849 

150,775 
60,938 
49,608 
62,214 

128,834 
171,431 
107,357 
88,410 

1,096,498 
1,124,890 
1,149,171 
1,169,985 
1,199,382 
1,221 , 1 93 
1,243,590 
1,264,053 
1,304,234 
1,340,505 
1,378,549 
1,427,370 
1,490,160 
1,580,826 
1,687,252 
1,838,617 
2,017,074 
2,250,196 
2,461,479 
2,78631 4 
3,017,618 
3,208,803 
3,434,923 
3,730,926 
3,899,637 
4,165,340 
4,509,580 
4,785,524 
4,958,867 
5,254,508 
5,500,276 
5,959,071 

AS Of  12-31 -2000 Account: 371 



South Kentucky RECC 
Account: 373 Street Lighting & Signal Systems 
Beginning Ending 

Year Balance Additions Retirements Adj Balance 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

AS Of 12-31-2009 Account: 373 



South Kentucky RECC 

1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
I991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

0 
0 
0 
0 

5,329 
7,129 
7,186 

27,165 
31,376 
31,376 
35,452 
38,029 
53,437 
58,307 
65,51 0 
63,874 
66,453 
75,785 
80,172 
82,257 

138,388 
153,313 
162,199 
167,873 
181,568 
206,537 
21 1,832 
285,450 
341,729 
399,875 
558,576 
599,592 

5,329 
1,846 

229 
19,979 
4'21 1 

0 
4,076 
4,958 

18,002 
6,802 
7,809 

955 
4,085 

11,042 
5,442 
3,807 

58,633 
20,195 
9,753 
6,193 

15,963 
26,207 
13,359 
78,370 
67,761 
70, I99  

162,340 
54,893 
53,162 

46 
172 

2,382 
2,593 
1,932 

607 
2,590 
1,506 
1,710 
1,055 
1,722 
2,502 
5,270 

867 
51 9 

2,268 
1,238 
8 , 064 
4,752 

11,482 
12,053 
3,638 

13,878 
8,642 

0 
0 
0 

5,329 
7,129 
7,186 

27,165 
31,376 
31,376 
35,452 
38,029 
53,437 
58,307 
65,510 
63,874 
66,453 
75,785 
80,172 
82,257 

138,388 
153,313 
162,199 
167,873 
181,568 
206,537 
21 1,832 
285,450 
341,729 
399,875 
558,576 
599,592 
644,111 

AS Of  12-31-2009 Account: 373 
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Year 
1991 
f 992 
1993 
1994 
1995 
1996 
1997 
4 998 
1999 
2000 

I 

Beneflt 
Level 

I .80 
1.80 
1.80 
1.80 
1.80 
1.80 
1.80 
1.80 
1 .a0 
1,80 

System 
cost 

11.80 
13,60 
15,IO 
17.41 
17.41 
N O 3  
13.17 
1%29 
13.74 
14.00 

Employee 
Confribution 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0,oo 

Plan 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 

COLA 

Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 

Average 
Age 
40 
39 
40 
41 
41 
42 
42 
41 
42 
43 

100% Death 
Benefit 

No 
No 
No 
No 
NO 
NO 
No 
No 
No 
No 

Salary 
"Type 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 

2001 1.80 1Lill"L---_a_ga-.--.-3nvp.-.-4-- ple------+@?-- 
2002 180 15.94 0.00 30 Yes 43 No 6s 
2003 1.80 16,14 0,OO 30 Yes 43 No BS 
2004 'l.80 18.63 0.00 30 Yes 44 No 3s 
2005 f .80 17.54 0.00 30 Yes 44 No BS 
2006 1.80 18.75 0.00 30 Yes 45 No 8S 
2007 1.80 19.70 0.00 30 Yes 45 No 3s 
2008 1 BO 2o.to 0.00 30 Yes 45 No 3s 
2009 1.80 22.32 0.00 30 Yes 45 No as 
2010 1.80 30.66 0.00 30 Yes 46 No BS 

30 

25 

20 

15 

10 

6 

0 
1991 1993 1995 1997 1999 200f 2003 2005 2007 2009 

Year 

0 Employee Contribullons Moratorium (No Conlributlons) 

Post Moratorium Partial Moratorium 

Mote: Rates are for the plan in effect as of January 7 for each year. 
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